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Regental Action Required Under the State of
Michigan Connict of Interest Statute

Authorization for the University to enter into a contract with Wright Medical
Technology. Inc. (University of Michigan Employee Dr. J. David Blaha.
Consultam and Stockholder)

The University of Michigan Health System Operating Rooms and Depanmem of Onhopaedic
Surgery seek approvallO enter into a comract with Wright Medical Technology for the purchase of hip
and knee implant systems. Wright ledical Technology was selected because of the quality of the
implants. their effectiveness and discounted cost.

The proposed comract falls under the State of Michigan Connict of Imerest Statute as Dr. J.
David Blaha is a University employee and would be a pany to the contract as a consultant and
stockholder of Wright Medical Technology. However, the Statute allows the University to enter inlO such
contracts if the following conditions are met:

a) The public servant promptly discloses any pecuniary interest in the contract to the official
body which has power to approve the purchase. which disclosure shall be a maner of record
in its official proceedings.

b) The purchase is approved by a vote of not less than 2/3 of the full membership of the
approving body in open session without the vote of the public servant making the disclosure.

c) The official body discloses the following summary information in its official minutes:

i) The name of each parry involved in the contract.

ii) The terms of the purchase. including duration. financial consideration between
the panies. facilities or services of the public emity included in the purchase. and
the nature and degree of assignl1lem of employees of the public emity for
ful fi II mem of the purchase.

iii) The nalUre of any pecuniary imeresl.

The following information is provided in compliance with the statutory requirements contained
in Section (c) above:
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i) The parties 10 the conlraCI are Ihe Regents of the University of Michigan and its
Medical School's Department of Orthopaedic Surgery and Hospital Operating
Rooms and Wrighl Medical Technology.

ii) The contract is to purchase knee and hip implant syslems from July 1.2008
through June 30. 20 II for a IOlal not to exceed $5.000.000.

iii) The pecuniary interest arises from the factlhat Dr. J. David Blaha. University of
Michigan employee as Clinical Professor in the Department of Orthopaedic
Surgery is a consuhaIll for and stockholder of Wright Medical Technology.

Dr. J. David Blaha has met state law requirements with the disclosure of his pecuniary interest and formal
appointment arrangements Wilh the University of tvlichigan. Requirements. if any_ lhat may be applicable
under the Medical School's or OVPR's Connict of Interest Committee's procedures are separately
analyzed and managed.

We recommend that the Board of Regents approve the paymelll between the University of
Michigan and Wright Medical Technology subject 10 requiremeIlls. if any. that either the Medical
School's or OVPR's Connict of IIllerest Comminee may impose.

Respectfu 111 YV:.sunmLllll:Q.,.(
Timothy P. Siottow
Executive Vice P 1 ent
and Chief Financial Officer
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