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Report of Independent Aunditors

The Regents of the University of Michigan

In our opinion, the accompanying consolidated statement of net assets and the related consolidated
statement of revenues, cxpenses and changes in net asscts and cash flows, present fairly, in all
material respects, the financial position of the University of Michigan (the "University™) at June 30,
2008 and 2007, and its consolidated revenucs, expenses and changes in its net assets and its cash
flows for the years then ended in conformity with accounting principles generally accepted in the
United States of America. These financial statements are the responsibility of the University's
management. Our responsibility is to express an opinion on these financial statements based on our
audits, We conducted our audits of these statements in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United Statcs. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes consideration of internal
contro! over financial reporting as a basis for designing audit procedurcs that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
University’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

As described in Note 1 to the financial statements, the University adopted the provisions of
Governmental Accounting Standards Board (“GASB™) Statement No. 45, Accounting and Financial
Reporiing by Employers for Postemployment Benefits Other Than Pensions, as of July 1, 2007.

The Management's Discussion and Analysis (“MD&A”) on pages 3 through 26 is not a required part
of the financial statcments but is supplementary information required by GASB. We have applied
certain limitcd procedures, which consisted principally of inquires of management regarding the
methods of measurement and presentation of the MD&A. However, we did not audit the information
and express no opinion on it.



In accordance with Government Auditing Standards, we have also issued our report dated September
9, 2008 on our consideration of the University’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and other matters for the year ended June 30, 2008. The purposc of that report is fo describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying Schedule of Expenditures of Federal Awards for the year ended
June 30, 2008 is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements and, in our
opinion, is fairly stated in all material rcspects, in relation to the financial statements taken as a whole.

[7 RN (Wfﬂ"‘ L’

September 9, 2008




THE UNIVERSITY OF MICHIGAN

Management’s Discussion and Analysis (Unaudited)

Introduction

The following discussion and analysis provides an overview of the financial position of the University
of Michigan (the “University™) at June 30, 2008 and 2007 and its activities for the three fiscal years
ended June 30, 2008. This discussion has been prepared by management and should be read in
conjunction with the financial statements and the notes thereto, which follow this section.

The University is a comprehensive public institution of higher learning with approximately 57,000
students and 6,600 faculty members on three campuses in southeast Michigan., The University offers
a diverse range of degree programs from baccalaurcate to post-doctoral levels through 19 schools,
colleges and divisions, and contributes to the state and nation through related research and public
service programs. The University, in total, cmploys more than 49,000 permanent and temporary staff.
The University also maintains one of the largest health care complexes in the world through its
Hospitals and Health Centers (“HHC”). HHC consists of three hospitals, 40 health centers and more
than 120 outpatient clinics. HHC is an integral part of the University’s Health System which also
includes the University’s Medical School; Michigan Health Corporation, a wholly-owned corporation
created to pursue joini venture and managed care initiatives; and M-CARE, a wholly-owned health
maintenance organization which was sold effective December 31, 2006.

The University consistently ranks among the nation’s top universities by various measurcs of quality,
both in general academic terms, and in terms of strength of offerings in specific academic disciplines
and professional subjects. Excellence in research is another crucial element in the University's high
ranking among educational institutions. Research is central to the University’s mission and permeates
its schools and colleges. In addition to the large volume of research conducted within the academic
schools, colleges, and departments, the University has more than a dozen large-scale research
institutes outside the academic units that conduct, in collaboration with those units, full-time research
focused on long-term interdisciplinary maiters. The University’s Health System also has a tradition
of excellence in tcaching, advancement of medical science and patient care, consistently ranking
among the best health care systems in the nation.



THE UNIVERSITY OF MICHIGAN

Management's Discussion and Analysis (Unaudited)--Continued

Financial Highlights

During fiscal 2008, the University implemented GASB Statement No. 45, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other than Pensions. This Statement rcquires
accrual-based measurement and recogunition of the cost of postemployment benefits during the periods
when employees render their scrvices. Previously, the University recognized obligations for most
postemployment benefits as they were paid. Implementation of this Statement resulted in an increase
in liabilities and a decrease in net assets of $1.4 billion.

The University’s financial position remains strong, with assets of $14.8 billion and liabilities of
$4.0 billion at June 30, 2008, compared to assets of $13.8 billion and liabilities of $2.3 billion at
June 30, 2007. Net assets, which represent the residual interest in the University’s assets after
liabilities are deducted, totaled $10.8 billion at Junc 30, 2008 as compared to $11.5 billion at
June 30, 2007. Changes in net assets represent thc University’s resulis of operations and are
summarized for the years ended June 30, 2008 and 2007 as follows:

2008 2007
{(in milliong)
Opcrating revenues and state educational appropriations $ 4,508.6 $4,167.8
Total expenscs before implementation of GASB Statement No. 45 4,756.4 4,464.2
(247.8) (296.4)

Net investinent income 621.9 1,572.6
Gifts and other nonoperating revenues, net 287.6 336.8
Increase in net assets before implementation of

GASB Statement No. 45 661.7 1,613.0

Implementation of GASB Statement No. 45, postemployment

benefits:
Obligations as of July 1, 2007 (1,306.9)
Additional operating expenses for 2008 (97.3)
(Decrease} increase in net assets § (742.5) $1,613.0

Before the implementation of GASB Statement No. 45, net assets increased $662 million in fiscal
2008 and $1.6 billion in fiscal 2007, primarily due to net investment income which totaled $622
million and $1.6 billion in fiscal 2008 and 2007, respectively. The results of operations reflect the
University’s focus on maintaining its national standards academically, and in research and health care,
while addressing declining base state appropriations and rising health care, regulatory, and facility
costs in a competitive recruitment environment for faculty and health care professionals. Operating
revenues and state educational appropriations increased 8 percent, or $341 million, while total
expenses before implementation of GASB Statement No. 45 increased 7 percent, or $292 million.
Gifts and other nonoperating revenues, which in fiscal 2007 include a $160 million gain on the sale of
M-CARE, decreased 15 percent, to $288 million in fiscal 2008.




THE UNIVERSITY OF MICHIGAN

Management's Discussion and Analysis (Unaudited)--Continued

The University invests its financial assets to maximize total return with an appropriate level of risk.
While the University’s working capital is invested in relatively short duration assets, the University
invests its endowment with a strategy that seeks to maximize total return over the long term. The
success of this long-term investment strategy is evidenced by strong returns over sustained periods of
time and the University’s ability to limit losses in the face of challenging markets. In 2008, during a
difficult year for public equities, the University’s returns in nonmarketable limited partnerships and
absolute return strategies aided by strong returns from its energy holdings and hedging strategies
resulted in positive investment income.

Sale of M-CARE

Formed by the University in 1986, M-CARE offered managed health carc benefits to the employees
of the University and other employers in Southeast Michigan. Completing the sale of M-CARE to
Blue Cross Blue Shield of Michigan (“Blue Cross™) and its subsidiary Blue Care Network in fiscal
2007 enabled the University to make a smooth fransition with a non-profit, community-minded,
quality-oriented partner, at a time when the health insurance industry is cxperiencing great turbulence,
including the rapid growth of consumer driven health care plans and emerging technologics that
require significant capital investment. This sale also enablcd the University to better direct its
resources toward its core mission of education, rescarch and patient care.

In 2007, the Umiversity received proceeds from the sale net of expenses of $258 million and
recognized a $160 million gain on the sale. In 2008, pursuant to the terms of the sales agreement, the
sales price was reduced by $7 million based on certain changes in net asscts. As part of the sale, Blue
Cross also committed up to $10 million to launch a joint venture with the University. This venture
will commission research and other projects aimed at improving the quality of health care in the state
of Michigan, and transforming the way patient care is delivered in the state and beyond.

Subscription premiums revenue recognized by M-CARE from employers other than the University
totaled approximately $197 million for the six months ended December 31, 2006, the effective date of
the sale. University members enrolled in M-CARE at the time of the sale maintained the same
coverage through December 31, 2007. Replacement health plans designed and funded by the
University, similar to the M-CARE HMO and GradCarc plans and administercd by Blue Cross, were
available to University employees for calendar 2008 in addition to the other health plan choices
offered by the University.

Using the Financial Statements

The University’s financial report includes three financial statements: the Statement of Net Assets; the
Statement of Revenues, Expenses and Changes in Net Assets; and the Statement of Cash Flows.
These financial statements are prepared in accordance with GASB principles, which establish
standards for external financial reporting for public colleges and universities and require that financial
statements be presented on a consolidated basis to focus on the University as a whole.
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THE UNIVERSITY OF MICHIGAN

Management's Discussion and Analysis (Unaudited)--Continued

Statement of Net Assets

The statement of net assets presents the financial position of the University at the cnd of the fiscal
year and includes all assets and liabilities of the University. The differcnce between total asscts and
total liabilities — net assets — is one indicator of the current financial condition of the University,
while the change in net asscts is an indicator of whether the overall financial condition has improved
or worsened during the year. Assets and liabilitics are generally measured using current values. Onc
notable cxception is capital assets, which are stated at historical cost less an allowance for
depreciation. A comparison of the University’s assets, liabilities and net asscts at June 30, 2008 and
2007 is summarized as follows:

2008 2007
(in millions)

Current assets $ 2,536 $ 2,418
Noncurrent assets:

Endowment, life income and other investments 7.855 7,380

Capital assets, net 4,130 3,755

Other 250 263

Total assets 14,771 13,816

Current liabilities 1,058 879

Noncutrent liabilities 2,958 1,440

Total liabilities 4,016 2,319

Net assets $ 10,755 $11,497

The University continues to maintain and protect its strong financial foundation. This financial
health, as reflected in the statement of net assets at June 30, 2008 and 2007, results from the prudent
utilization of financial resources including careful cost conirols, preservation of endowment funds,
conservative uiilization of debt, and adherence to a long-range capital plan for the maintenance and
replacement of the physical plant.

Current assets consist primarily of cash and cash equivalents, operating and capital investments, and
accounts receivable. Total current assets increased $118 million, to $2.5 billion at June 30, 2008.
Cash and cash equivalents and operating investments totaled $1.2 billion at June 30, 2008, which
represents approximately three months of total expenses excluding depreciation.

Current liabilities consist primarily of accrued compensation, accounts payable, deferred revenue,
commercial paper and the current portion of bonds payable. Total current liabilities increased $179
million, to $1.1 billion at June 30, 2008, primarily due to the timing of investment trade settlements
and the 2008 implementation of GASB Statement No. 45, which includes a current portion of
obligations for postemployment benefits.




THE UNIVERSITY OF MICHIGAN

Management's Discussion and Analysis (Unaudited)--Continued

Endowment, Life Income and Other Investments

The University’s endowment, life income and other investments increased $475 million, to $7.9
billion at June 30, 2008. This increase primarily resulted from favorable investment performance and
the receipt of new endowment funds through gifts and transfers, offset by endowment distributions to
beneficiary units for operations. The composition of the University’s endowment, life income and
other investments at June 30, 2008 and 2007 is summarized as follows:

2008 2007
(in millions)
Endowment investments $ 7,572 $ 7,090
Life income investments 118 120
Noncurrent portion of insurance and benefits
obligations investments 165 170
$ 7,855 $ 7,380

The University's endowment funds consist of both permanent endowments and funds functioning as
endowment. Permancnt endowments are those funds received from donors with the stipulation that
the principal remain inviolate and be invested in perpetuity to produce income that is to be cxpended
for the purposes specified by the donors. Funds functioning as endowment consist of amounts
(restricted gifts or unresiricted funds) that have been allocated by the University for long-term
investment purposes, but are not limited by donor stipulations requiring the University to preserve
principal in perpetuity. Programs supporied by endowment funds include scholarships, fellowships,
professorships, research efforts, and other important programs and activities.

The University uses its endowment funds to support operations in a way that strikes a balance
between generating a predictable stream of annual support for current needs and preserving the
purchasing power of the endowment funds for future periods. The major portion of the endowment is
maintained in the University Endowment Fund, a unitized pool which represents a collection of more
than 6,500 separate (individual) funds, the majority of which are restricted for specific purposes. The
University Endowment Fund is invesied 1n the University’s Long Term Portfolio, a single diversified
investment pool. The University’s endowment spending rate policy provides for an annual
distribution of 5 percent of the one-quarter lagged, moving average fair value of University
Endowment Fund assets, with distributions limited to 5.3 percent of current fair value.

Any capital gains or income generated above the endowment spending rate arc reinvested so that in
lean times funds will be available. Effective July 1, 2006, the moving average period was extended
from three years to four years and it is being extended by one quarter each subsequent quarter until it
reaches seven years. This change is expected to reduce distribution volatility, as well as better
preserve and grow the endowment corpus over time. In addition, departments may also use
withdrawals from funds functioning as endowment to support capital expenditures and operations.
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Management's Discussion and Analysis (Unaudited)--Continued

Endowment spending rate distributions fotaled $227 million, $205 million and $190 million and
withdrawals from funds functioning as endowment totaled $20 million, $57 million and $46 million
in 2008, 2007 and 2006, respectively. Total spending rate distributions combined with withdrawals
from funds functioning as endowment averaged 4.0 percent, 5.0 percent and 5.2 percent of the fair
value of the University Endowment Fund for 2008, 2007 and 2006, respectively. Over the past ten
years, total spendmg rate distributions combined with withdrawals from funds functioning as
endowiment averaged 6.5 percent.

Capital and Debt Activities

One of the critical factors in continuing the quality of the University’s academic, research and clinical
programs is the development and renewal of capital assets. The University continues to implement its
long-rangc plan to modernize its complement of older facilities, along with balanced investment in
new construction.

Capital asset additions totaled $701 million in 2008, as compared to $611 million in 2007. Capital
asset additions primarily represent replacement, renovation and new construction of academic,
research, clinical and athletic facilitics, as well as significant investments in equipment, including
information technology. Current ycar capital asset additions were primarily funded with gifts and net
assets designated for capital purposes of $413 million, as well as debt proceeds of $276 million and
state capital appropriations of $12 million. Construction in progress, which totaled $647 million at
June 30, 2008 and $349 million at June 30, 2007, includes important new facilitics for patient care,
rescarch, instruction, athlctics and student residential life.

Renovation and expansion projects completed in 2008 inctude the Solid State Electronics Laboratory,
and the Observatory Lodge. The expansion and renovation of the Solid Statc Electronics Laboratory,
which has been renamed the Michigan Nanofabrication Facility, provided a new clean room and
support space as well as architectural, mechanical and clectrical improvements. This facility is now
one of the premier nanofabrication facilities in the world and supports important new energy
initiatives, nanotechnology, microchip fabrication and other research initiatives. The renovation of
the Observatory Lodge provided an additional 18,000 net square feet of classroom, office and
research space for the Division of Kinesiology, as well as major upgrades and replacements of
mechanical and electrical infrastructure, while maintaining the historical nature of the building.

Many significant facility enhancement projects continue for critical academic, patient care, research
and residential life facilities. Consfruction continues on a new facility for the Stephen M. Ross
School of Business which will support the School's distinct, team-based learning that bridges theory
and practice. Classrooms, offices and other spaces will be arranged in a setting conducive to
collaboration inside the School. Technology designed into the building will foster interaction with
firms and organizations around the world. The University expects classes to begin in this new facility
in January 2009.
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Management's Discussion and Analysis (Unaudited)--Continued

A new facility for C.S. Mott Children’s Hospital and Women’s Hospital is being constructed to meet
increasing patient demand and accommodate future research, education and clinical care innovations.
The new state-of-the art facility will further enhance specialty services for newbormns, children and
pregnant women not offered anywhere else in Michigan, including programs for Level I pediairic
trauma, pediatric liver transplant, and craniofacial anomalies as well as high-risk pregnancy and
specialty gynecological services. With a clinic building of nine floors and an inpatient building of
twelve floors, the new facility will be approximately 1.1 million gross square feet. After the new
facility is completed in 2012, the existing C.S. Mott Children’s Hospital and Women’s Hospital will
be used to benefit the entire Health System.

The University continues construction of a ncw state-of-the art eye center that will more than double
capacity for cyc care, research and education, as well as give scientists more space to search for a cure
for Type 1 diabetes. The new facility, which includes eight floors for clinics, surgery and research,
will serve the growing number of patients who need advanced eye care and access to the latest
research discoveries. Large windows and a full wall of glass panels on the building's fagade will
allow natural light to fill the clinics and common space, of particular benefit to patients whose vision
is impaired. Clinics will have space for patient education and comfortable waiting areas designed to
aid patient flow. Research areas will feature open laboratories to encourage collaboration and provide
flexibility as research projects grow. The new facility will also house the Brehm Center for Type 1
Diabetes Research and Analysis, which will provide opportunities for collaboration among diabetes
and vision scientists, particularly on vision loss caused by diabetes. The new eye center, which is
expected to open in 2010, will be adjacent to and connected to the current Kellogg Eye Center tower.

The University also continues construction of its first new student residence hall in more than 40
years. Combining sophisticated classroom and academic space with residence space for 460 students,
the North Quad Residential and Academic Complex will provide classrooms, studios and offices for
five information and communications-related university programs. The result will be an environment
in which interactions among students and faculty flow from classrooms to hallways to faculty offices
to living quarters. The living spaces, like the whole of the project, are designed to facilitate student
learning, and student social and programmatic needs. The University expects this new facility to be
completed in Summer 2010.

At June 30, 2008, the University was nearing completion of a comprehensive renewal and renovation
of the Mosher-Jordan Hall, the University’s first residence hall to undergo such a renovation. The
project preserves the existing historic areas and details, while creating new community environments
by reconfiguring current spaces and completing significant infrastructure upgrades. The project also
includes a new, multi-level lobby and enfrance to provide a single point of entry for residents and
visitors, as well as centralized services for students in both houses of Mosher-Jordan. Infrastructure
upgrades include new plumbing, elevators, heating, ventilation, fire detection and suppression
systems, wired and wireless high-speed network access, renovated bath facilities, and accessibility
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Management's Discussion and Analysis (Unaudited)-~Continued

improvements. Taking place along with this renovation is the creation of the Hill Dining Center
which will enable the University to consolidate dining services for all of the Hill area residence halls.
This innovative new dining center is attached to Mosher-Jordan on the rear of the building facing
Palmer Field and will feature a marketplace style facility with seating for 700, as well as a food
emporium on the top floor with café style seating for 70.

In July 2007, the University broke ground on the first Student Housing Facility on the Flint Campus.
This facility will provide accommodations for 310 students and will consist of one, two and four
bedroom units, which include handicap accessible units. All units will contain one or two bathrooms,
a kitchen and living room. The first floor of the facility will also provide communal living and
learning space for residents. Commencing with the Fall 2008 semester, this facility will enter scrvice
at tull capacity.

The Museum of Art’s historic home, Alumni Memorial Hall, is undergoing a transformative facility
cxpansion and restoration. An addition will nearly double the Hall’s size to address space needs and
allow for future growth in collections and programming, while the renovation will address nceded
infrastructure improvements. The addition consists of three floors with a lower level and will provide
space for galleries, collections, exhibitions, classrooms and administration. The University expects
this project to be completed in early 2009.

In December 2007 the University began a comprehensive renovation and expansion of Michigan
Stadium. The project will add 400,000 square-feet encompassed by two multi-story masonry
structures on both the east and west sides of the stadium, leaving the end zones open. The structures
include 83 suites and 3,000 club seats, and will provide spacec for additional restrooms, concessions,
first-aid and security stations. Renovation to the stadium itself will result in improvements in the
number and quality of restrooms and concession stands, wider aisles, handrails and additional entry
and exit points for improved crowd circulation and safety; and additional dedicated seating for fans
with impaired mobility. Construction will take place in the off-season so as not to interrupt the home
football schedule and is expected to be completed before the 2010 football season.

The University takes its financial stewardship responsibility seriously and works hard to manage its
financial resources effectively, including the prudent use of debt to finance capital projects. A strong
debt rating is an important indicator of the University’s success in this area. During 2008, Moody’s
Investors Service affirmed its highest credit rating (Aaa) for bonds backed by a broad revenue pledge
based on the University’s extremely strong credit fundamentals, including significant financial
resources, strong market position and consistent operating performance derived from a well
diversified revenue base. Standard & Poor’s Ratings Services also affirmed its highest credit rating
(AAA) based on the University’s national reputation for excellence, strong financial performance,
exceptional record of fundraising, and manageable debt burden and capital plan. Only two other
public universities have received the highest credit ratings from both Moody’s and Standard & Poor’s.
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THE UNIVERSITY OF MICHIGAN

Management's Discussion and Analysis (Unaudited)--Continued

Long-term debt activity for the year ended June 30, 2008, and the type of revenue it is supported by,
is summarized as follows:

Beginning Ending
Balance Additions  Reductions Balance
{(in millions)

Commercial Paper:

General revenues $ 110 $170 $ 143 $ 137
Bonds and Notes:

Gencral revenucs 255 224 20 459
Hospital revenues 581 29 552
Faculty Group Practice revenues 04 1 3 92
Student residences revenues 2 2
$ 1,042 $ 395 $195 $1,242

The University maintains a combination of fixed and variable rate debt with effective intcrest rates
that averaged 3.40 percent in fiscal 2008 and 4.04 percent in fiscal 2007. Consistent with the
University’s capital and debt financing plans, total outstanding debt increased $200 million, or 19
percent, to $1.2 billion at June 30, 2008, and interest expense increased 10 percent, to $34 million.

The University utilizes commercial paper, backed by a general revenue pledge, to provide interim
financing for its capital improvement program. Outstanding commercial paper is converted to long-
term debt financing, as appropriate, within the normat course of business. At June 30, 2008 and 2007,
commercial paper totalcd $137 million and $110 million, respectively, and is included in current
liabilities. During fiscal 2008, the University issued $170 million of commercial paper to fund new
construction projects and refund Hospital Revenue Refunding Bonds Series 1998A-1.

In March 2008, the University issued $224 million in variable rate general revenue bonds (Series
2008A and Series 2008B) to convert $73 million of commercial paper to long-term debt and provide
$150 million for capital projects, including the Michigan Stadium Renovation and Expansion, North
Quad Residential and Academic Complex, Stephen M. Ross School of Business Facilities
Enhancement, and the Flint Student Housing Facility, as well as $475,000 for debt issuance costs. Of
the total bond issue, $126 million is variable rate debt and $98 million is variable rate debt with a
corresponding swap to fixed.

11



THE UNIVERSITY OF MICHIGAN

Management's Discussion and Analysis (Unaudited)--Continued

Obligations for Postemployment Benefits

The University implemented GASB Statement No. 45, Accounting and Financial Reporting by
Employers for Postemployment Benefits Other than Pensions, during fiscal 2008. This Statement
requires accrual-based measurement and recognition of the cost of postemployment benefits during
the periods when employces render their services. Previously, the University recognized obligations
for most postemployment benefits as they were paid.

Implementation of this Statement resulted in an increase in liabilities and a decrease in net assets of
$1.4 billion in fiscal 2008. Of this increasc, $1.3 billion represents a one-time nonoperating expense
to reflect the present value of the University’s obligations for postemployment benefits as of July 1,
2007 and $97 million represents the additional fiscal 2008 operating expense for postemployment
benefit obligations. In addition, a liability for insurance and benefit reserves for life insurance and
open long-term disability claims, which totaled $88 million at June 30, 2007, is considered part of the
obligations for postemployment benefits liability as defined by GASB Statement No. 45 and has been
reclassified accordingly as part of the implementation of this statement.

Using current actuarial assumptions, and presuming a continuation of the current level of benefits, the
University’s liability for postemployment benefits obligations totaled $1.5 billion at June 30, 2008.
Since a portion of retiree medical services will be provided by the University’s Health System, this
liability is net of the related margin and fixed costs of providing those services which totaled $221 million
at June 30, 2008.

By implementing a series of health benefit initiatives over the past few years, the University has
favorably impacted its liability for postemployment benefits obligations by $226 million. In
accordance with GASB Statcment No. 45, the University’s liability for postemployment benefits
obligations at June 30, 2008 does not reflect anticipated Medicare Part D prescription drug subsidies
for future years of $179 million.

12




THE UNIVERSITY OF MICHIGAN

Management's Discussion and Analysis (Unaudited)--Continued

Net Assets

Net assets represent the residual interest in the University’s assets after liabilities are deducted. The
composition of the University's net assets at June 30, 2008 and 2007 is summarized as follows:

2008 2007
(in millions)
Invested in capital assets, net of related debt $ 3,030 $ 2,864
Restricted:
Nonexpendable:
Permanent endowment corpus 1,071 960
Expendable:
Net appreciation of permanent endowments 1,492 1,420
Funds functioning as endowment 1,561 1,492
Restricted for operations and other 680 693
Unrestricted 2,921 4,068
$ 10,755 $ 11,497

Net assets invested in capital assets represent the University's capital assets net of accumulated
depreciation and outstanding principal balances of debt atiributable to the acquisition, construction or
improvement of those assets. The $166 million increase reflects the University's continued
development and renewal of its capital assets in accordance with its long-range capital plan.

Restricted nonexpendable net assets represent the historical value (corpus) of gifts to the University's
permanent endowment funds. The $111 million increase primarily represents new gifts. Restricted
expendable net assets are subject to externally imposed stipulations governing their use, This
category of net assets includes net appreciation of permanent endowments, funds functioning as
endowment and net assets restricted for operations, facilities and student loan programs. Restricted
expendable net assets totaled $3.7 billion at June 30, 2008, as compared to $3.6 billion at June 30,
2007,

Although unrestricted net assets are not subject to externally imposed stipulations, all of the
University’s unrestricted net assets have been designated for various academic and research programs
and initiatives, as well as capital projects. At June 30, 2008, unrestricted net assets included funds
functioning as endowment of $3.3 billion offset by unfunded obligations for postemployment benefiis
of $1.5 billion, which were recognized in fiscal 2008 pursuant to the implementation of GASB
Statement No. 45. At June 30, 2007 unrestricted net assets included funds functioning as endowment
of $3.1 billion.
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Management's Discussion and Analysis (Unaudited)--Continued

Statement of Revenues, Expenses and Changes in Net Assets

The statement of revenucs, expenses and changes in net assets presents the University’s results of
operations. In accordance with GASB reporting principles, revenues and expenses are classified as
cither operating or nonoperating. A comparison of the University’s revenues, expenses and changes
in net assets for the threc years ended June 30, 2008 is summarized as follows:

2008 2007 2006
(in millions}
Operating revenues:
Student tuition and fees, net of scholarship allowances § 7912 $ 7187 $ 6757
Sponsored programs 853.2 823.7 318.4
Paticnt care revenues and managed care premiums 2,105.4 1,983.6 1,990.5
Other 354.8 3094 298.4
4,104.6 3,8354 3,783.0
Operating expenses 4,820.0 4,433.6 4,256.0
Operating loss (715.4) {598.2) (473.0)
Nonoperating and other revenues (expenses):
State educational appropriations 404.0 332.4 364.9
Private gifis 136.7 132.8 90.0
Net investment income 621.9 1,572.6 959.8
Interest expense (33.6) (30.6) (27.1)
State capital appropriations 11.8 6.4 20.1
Fndowment and capital gifts and grants 160.1 137.6 151.0
Other (21.1) 60.0 {11.9)
Noneperating and other revenucs, net 1,279.8 2,211.2 1,546.8
Implementation of GASB Statement No. 45,
postemployment benefits obligations
as of July [, 2007 {1,306.9)
(Decrease) increase in net assets {742.5) 1,613.0 1,073.8
Net assets, beginning of year 11,497.1 9,884.1 8,810.3
Net assets, end of year $10,754.6 $11,497.1 $9.,884.1

One of the University’s greatest strengths is the diverse streams of revenue that supplement its student
tuition and fees, including private support from individuals, foundations and corporations, along with
government and other sponsored programs, state appropriations and investment income. The
University continues to aggressively seek funding from all possible sources consistent with its
mission in order to supplement student tuition and prudently manage the financial resources realized
from these efforts to fund its operating activities.
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Management's Discussion and Analysis (Unaudited)--Continued

The following is a graphic illustration of revenues by source, both operating and nonoperating, which
are used to fund the University’s operating activities for the year ended June 30, 2008 (amounts are
presented in thousands of dollars). Significant recurring sources of the University’s revenues are
considered nonoperating, as defined by GASB, such as state appropriations, private gifts and
distributions from investments.

Fiscal Year 2008 Revenues for Operating Activities

Operating
Revenies
82% [$4,104,608]

Stadent residences
and other auxiliary enterprises
Paticnt care revenues 4% [$214,169]

42% [$2,105,439]

State appropriations

. 8% 15404,003]

Nonoperating
Revenues

18% [$878,384]

Distributions from
investments

7% [$337,668]
Sales and services of
educational departments
and ether mcome
3% [$140,533]

Private gifts
3% [$136,713]

e

Nongovernmental
sponsored programs
3% |$130,634] Net studdent toifion and fees
IFederal, state and local 168% [$791,221]
grants amd contracts

14% [$722,612]
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Management's Discussion and Analysis (Unaudited)--Continued

The University measures its performance both for the University as a whole and for the University
without its Health System and other similar activities. The exclusion of the Health System allows a
clearer view of the operations of the schools and colleges, as well as the central administration. The
following is a graphic illustration of University revenues by source, both operating and nonoperating,
which are used to fund operating activities other than the Health System, for the year ended June 30,
2008 (amounts are presented in thousands of dollars).

Fiscal Year 2008 Revenues for Operating Activities
Excluding Revenues from the University’s Health System

Sales and services of
educational departments

Nongovernmental and other income
) spousored programs 5% [$140,533]
Operating 5% [$130,634] Student residences

and other ausiliary enterprises
8% [$214,169]

Revenues
T2% [$1,999,169]

State appropriations
14% [£404,003]

Federal, state and local
grants and contracts
26% [$722,612)

Nonoperating

Revenues Distributions from

28% 87979701 || oy
- Private gifts
e 5% [$136,713]

Net student tuition and fees
28% [$791,221}]

Tuition and state appropriations are the primary sources of funding for the University's academic
programs. There is a direct relationship between the growth or reduction in state support and the
University’s ability to restrain tuition fee increases. Together, net student tuition and fees and base
state appropriations increased 6 percent, or $70 million, to $1.2 billion in 2008, as compared to 5
percent, or $54 million, to $1.1 billion in 2007.
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Management's Discussion and Analysis (Unaudited)--Continued
Downturns in state of Michigan tax revenues continue to put pressure on the state budget. For the

three years ended June 30, 2008, state educational appropriations revenue consisted of the following
components:

2008 2007 2006
(in millions)
Base appropriations $370.1 $372.8 $362.0
Net restoration (rescission) 339 {(40.4) 2.9

$ 404.0 $332.4 $364.9

Duc to ongoing pressures and volatility in the state budget, the University’s base appropriations
continue to be constrained and subject to mid-year rescission and restoration. Net revenues from state
educational appropriations increased $39 million, or 11 percent, to $404 million in 2008 from 2006,
while base statc appropriations increased $8 million, or 2 percent, over the past two years. The $34
million net restoration in fiscal 2008 represents the return of part of a fiscal 2007 mid-year rescission.
The $40 million mid-year rescission in fiscal 2007 consists of a reduction in base appropriations of $6
million and a deferral of $34 million until fiscal 2008. The net restoration in fiscal 2006 of $2.9
million represcnts the return of a fiscal 2005 net mid-year rescission.

To offset the constrained base state appropriations, net student tuition and fees revenue has increased
17 percent, or $116 million, over the past two ycars. For the three years ended June 30, 2008, net
student tuition and fees revenue consisted of the following components:

2008 2007 2006
(in millions)
Student tuition and fees $ 9753 $ 8916 $ 8344
Scholarship allowances (184.1) (172.9) {(158.7)

$ 7912 $ 7187 $ 6757

In 2008, net student tuition and fees revenue increased 10 percent, or $73 million, to $791 million,
which reflects a 9 percent, or $84 million, increase in gross tuition and fee revenucs offset by a
6 percent, or $11 million, increase in scholarship allowaneces. Tuition rate increases in 2008 were 7.4
percent for all undergraduate students on the Ann Arbor campus, with a 7.9 percent tuition rate
increase for the Dearborn campus, a 6.4 percent tuition rate increase for the Flint campus and a
5 percent increase for most graduate tuition rates. The University also experienced a modest growth
in the number of students.
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Management's Discussion and Analysis (Unaudited)--Continued

In 2007, net student tuition and fees revenue incrcased 6 percent, or $43 million, to $719 million,
which reflects a 7 percent, or $57 million, increase in gross tuition and fee revenues offset by a 9
percent, or $14 million, increase in scholarship allowances. Tuition rate increases in 2007 averaged
5.8 percent for all undergraduate students on the Ann Arbor campus, with an 8 percent tuition rate
increase for the Dearborn and Flint campuses and a 5 percent increase for most graduate tuition rates.
The University also experienced a modest growth in the number of students.

Despite constrained base state appropriations, the Universily’s tuition increases have been among the
lowest in the state and in the Big Ten, which reflects a comumnitment to affordable higher education for
Michigan families. At the same time, the University has also increased scholarship allowancces, and
scholarship and fellowship expenses, to benefit students in financial need.

While tuition and state appropriations fund a large percentage of University costs, private support 1s
becoming increasingly essential to the University’s academic distinction. Private gifts for other than
capital and permanent endowment purposes totaled $137 million in 2008, as compared to $133
million in 2007 and $90 million in 2006.

The University receives revenucs for sponsored programs from various government agencics and
private sources, which normally provide for both direct and indirect costs to perform these sponsored
activities. Rcvenues for sponsored programs increased 4 percent, or $35 million, to $853 million in
2008, from $818 million in 2006. A significant portion of the University’s sponsored programs
revenues relate to federal research and its growth is consistent with the national trend of stabilized
federal research activity.

Patient care revenues and managed care premiums for the three years ended June 30, 2008 is
summarized as follows:

2008 2007 2006
(in millions)
Patient care revenues $2,1054 $1,786.8 $1,585.4
Managed care premiums 196.8 405.1

$2,105.4 $1,983.6 $1,990.5

The majority of these revenues relate to patient care services, which are principally generated within
the University’s hospitals and ambulatory care facilities under contractual arrangements with
governmental payers and private insurers. Managed care premiums represent subscription revenue
recognized by M-CARE from contracts associated with employers other than the University. Patient
care revenues increased 18 percent, or $319 million, to $2.1 billion in 2008, as compared to an
increase of 13 percent, or $201 million, to $1.8 billion in 2007. The increased revenues for both years
primarily resulted from a growth in both outpatient and inpatient volume, as well as increased
reimbursement rates from third party payers. The decrease in managed care premiums in 2008 and
2007 reflects the sale of M-CARE which was effective December 31, 2006.
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Management's Discussion and Analysis {Unaudited)--Continued

Net investment income for the three years ended June 30, 2008 is summarized as follows:

2008 2007 20006
{(in millions)
Interest and dividends, net $236.5 $ 2569 $2143
Increase in fair value of investments 3854 1,315.7 745.5

$621.9 $1,572.6 $959.8

Net investment income totaled $622 million in 2008, as compared to $1.6 billion in 2007 and $960
million in 2006. Fiscal 2008 was a difficult year for public equities, but the University’s returns in
nonmarketable limited partnerships and absolute return strategies aided by strong returns from its
energy holdings and hedging strategies resulted in positive investment income. Prior to 2008, net
investment income was primarily the result of strong performance of the University’s nonmarketable
limited partnerships, non-U.S. dollar cquities and absolute return strategies, which provided consistent
positive returns during fiscal 2007 and 2006, combined with a meaningful increase in invested
balances over the samc time period. The University’s endowment investment policies are designed to
maximize long-term total return, while its income distribution policy is designed to preserve the value
of the endowment and generate a predictable stream of spendable income.

With the Michigan Difference capital campaign nearing completion, gifts and grants for endowment
and capital purposes continue to be a significant part of sustaining the University’s excellence.
Private gifis for permanent endowment purposes totaled $94 million in 2008, as compared to $73
million in 2007 and $86 million in 2006. Capital gifts and grants totaled $66 million in 2008, as
compared to $65 million in 2007 and $65 million in 2006. Over the past three years, major capital
gifts have been received in support of the University’s wide-ranging building initiatives which include
the Stephen M. Ross School of Business, Health System, Intercollegiate Athletics and College of
Engineering capital projects.

Net other nonoperating revenues in 2007 include the $160 million gain on the sale of M-CARE, offset
by the establishment of an $83 million liability for the University’s faculty retirement furlough
program. During 2007, the University recorded a liability for the program, of which $81 million was
considered noncurrent. Faculty hired prior to January 1, 1984 who meet eligibility requiremenis are
eligible for a terminal furlough year that may be taken as the last year preceding retirement or in
partial installments over two or three years prior to the effective date of retirement.

In addition to revenue diversification, the University continues to make cost containment an ongoing
priority. This is necessary as the University continues to face significant financial pressures,
particularly in the areas of compensation and benefits, which represent 67 percent of total expenses,
as well as in the areas of energy, technology and ongoing maintenance of facilities and infrastructure.
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Management's Discussion and Analysis (Unaudited)--Continued

A comparative summary of the University’s expenses for the three years ended Junc 30, 2008 is as

follows (amounts in millions):

2008 2007 2006
Operating:
Compensation and benefits $3,2342 1 67% | $2,961.9 | 66% | $2,757.9 | 64%
Supplies and services 1,167.6 | 24 1,103.9 | 25 1,1502 | 27
Depreciation 3194 6 284.1 6 264.0 6
Scholarships and fellowships 08.8 2 83.7 2 83.9 2
4,820.0 | 99 4,433.6 | 99 4,256.0 | 99
Nonoperating:
Interest 33.6 1 30.6 1 27.1 1
$4,853.6 | 100% | $4,464.2 | 100% | $ 4,283.1 | 100%

The University is committed to recruiting and retaining outstanding faculty and staff and the
compensation package is one way to successfully compete with peer institutions and nonacademic
employers. The resources expended for compensation and benefits increased 9 percent, or $272
million, to $3.2 billion in 2008. Of this increase, compensation expense increased 7 percent, to $2.4
billion, and employee benefits increased 17 percent, to $807 million. For 2007, compensation
increased 7 percent, to $2.3 billion, and employee bencfits increased 11 percent, to $685 million.

The majority of the compensation expense increase occurred in the Health System, where nursing and
other health professionals were added to support higher patient volume levels. Increases in wage
tates also accounted for a significant portion of the expense growth, a reflection of the high demand
for nurses and other health professionals and an industry-wide shortage of personnel in these ficlds.
In addition, staffing lcvels were increased in many administrative and support areas, to further
strengthen these areas and in response to the increasing regulatory burden borne by health systems.

In 2008, the Health System had a growth in compensation expense of 8 percent, which includes a
growth in employees of 4 percent, while the rest of the University had a growth in compensation
expense of 5 percent, which includes a growth in employees of 1 percent. In 2007, the Health System
had a growth in compensation expense of 9 percent, which includes a growth in employees of 5
percent, while the rest of the University had a growth in compensation expense of 4 percent, with a
minimal change in the number of employees.
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Management's Discussion and Analysis (Unaudited)-Continued

Employee benefits expense grew at a higher rate than compensation over the past two years primarily
because of the rising costs of health insurance and the implementation of GASB Statement No. 45 in
fiscal 2008. Health care benefits are one of the most significant employee benefits and over the past
several years, the University has implemented several initiatives to better control its rate of increase,
encourage employees to choose the lowest cost insurance plan that meets their needs and share with
employees a small portion of health insurance cost increases.

The University utilizes a single pharmacy benefit administrator to manage all pharmacy benefits with
University oversight. The University also actively promotes and manages generic drug utilization and
has achicved a 68 percent generic dispensing rate in 2008, as compared to 60 percent in 2007 and 57
percent in 2006. In January 2006, the University unbundled pharmacy benefit claim processing and
mail order services and selected separate vendors for each service to achieve better discounts for retail
and mail order pricing arrangements and additional rebates.

Compared to most employers, the University is in an unique position to utilize internal experts to
advise and guide its health care and drug plans. For example, the University utilizes a Pharmacy
Benefits Advisory Committee, which consists of internal experts such as Health System physicians,
School of Pharmacy faculty and an on-staff pharmacist, to monitor the safety and effectiveness of
covered medications as well as to optimize appropriate prescribing, dispensing and cost effective use
of prescription drugs.

Current camipus collaborations include several which are part of the Michigan Healthy Community
initiative, a campus-wide effort to encourage healthier living through increased activity, attention to
physical safety in the workplace, and other health and wellness efforts. The health and wellness
programs offered by the University through this initiative have resulted in greater integration of
evidence-based wellness programming into the University’s benefit programs. For example, the
MHealthy: Focus on Medicines program, which commenced in 2007, offers employees, retirees and
dependents taking seven or more prescription medications a comprehensive medication review with a
university pharmacist to optimize treatment and reduce drug interaction risks. The MHcalthy: Focus
on Diabetes, a two-year pilot program, launched in July 2006, reduces or eliminates co-pays for
selected medications for employees and dependents who have diabetes to encourage the proper and
sustained use of specific drugs that help people manage their diabetes and to help prevent or reduce
the long-term complications of the disease.

These initiatives reflect the reality of the national landscape, while remaining true to the commitment
we make to our employees for a robust benefits package.

Supplics and services expenses increased 6 percent, or $64 million, to $1.2 billion in 2008, as
compared to a decrease of 4 percent, or $46 million, in 2007, The change in 2008 is primarily duc to
increased patient activity experienced by the Health System. The change in 2007 reflects the impact
of the sale of M-CARE effective December 31, 2006. As the majority of its expenses were non-
salary, the sale of M-CARE six months into fiscal 2007 had a meaningful effect on this category of
expense. Excluding the impact from the sale of M-CARE, a 13 percent increase and a 7 percent
increase would have been experienced in 2008 and 2007, respectively.
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In addition to their natural (object) classification, it is also informative to review operating expenses

by function. A comparative summary of the University’s expenses by functional classification for the
three years ended June 30, 2008 is as follows (amounts in millions):

2008 2007 2006
Operating:
Instruction $ 7847 16%|$ 7273 | 16%|$ 683.0| 16%
Research 571.7 | 12 540.6 | 12 519.7 | 12
Public service 121.9 2 103.9 2 104.9 2
Institutional and academic support 4487 9 378.7 9 380.5 9
Auxiliary enterprises:
Patient and managed care 20460 42 1,860.61 42 1,843.6 | 43
Other 179.6 4 198.5 4 127.7 3
Operations and maintenance of plant 249.2 5 256.3 6 248.7 6
Depreciation 3194 7 284.0 6 264.0 6
Scholarships and fellowships 98.8 2 83.7 2 83.9 2
4,820.0 | 99 4,433.6| 99 4,256.0 | 99
Nonoperating:
Interest 33.6 1 30.6 1 27.1 1
$4,853.6 | 100%|$ 4,464.2 | 100%|$ 4,283.1 | 100%

Instruction and public service expenses increased 9 percent, or $75 million, to $907 million in 2008,
as compared to a 5 percent, or $43 million, increasc in 2007. These increases are consistent with the
small level of growth in the related revenue sources, as well as the implementation of GASB
Statement No. 45, which increased instruction and public service expenses by 2 percent in 2008.

To measure its total volume of research expenditures, the University considers research expenses,
included in the above table, as well as research related facilities and administrative expenses, research
inifiative and start-up expenses, and research equipment purchases. These amounts aggregated
$876 million in 2008, as compared to $823 million in 2007 and $797 million in 2006. This represents
an increasc of 10 percent, or $79 million, from 2006 to 2008, which includes the impact of the
implementation of GASB Statement No. 45, which increased the total volume of research
expenditures by 2 percent in 2008.

Patient and managed care expenses increased 10 percent, or $185 million, to $2.0 billion in 2008, as
compared to a 1 percent, or $17 million increase in 2007, The increase in 2008 is a result of increased
patient activity, including costs of medical supplies and pharmaceuticals, and the implementation of
GASB Statement No. 45, offset by the sale of M-CARE effective December 31, 2006. Excluding the
mpact of the implementation of GASB Statement No. 45 in 2008 and the sale of M-CARE in 2007, a
13 percent increase and an 8 percent increase would have been experienced in 2008 and 2007,

respectively.
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Management's Discussion and Analysis (Unaudited)--Continued

Total scholarships and fellowships provided to students aggregated $300 million in 2008, as
compared to $272 million in 2007 and $258 million in 2006, an increase of 16 percent over the past
two years. Tuition, housing and fees revenues are reported net of aid applied to students’ accounts,
while amounts paid directly to students are reported as scholarship and fellowship expense.
Scholarships and fellowships for the three years ended June 30, 2008 are summarized as follows:

2008 2007 2006
(in millions)
Paid directly to students $ 988 $ 837 $ 839
Applied to fuition and fees 184.1 172.9 158.7
Applied to University Housing 16.7 15.7 15.7
$299.6 $272.3 $258.3

The following graphic illustrations present total expenses by function, with and without the
University’s Health System and other similar activities:

Fiscal Year 2003
Expenses by Function

Depreciation
7%

Scholarships and
fellowships
2%

Instruction

Research
12%

Public service
2%
Auxiliary
enterprises
46%

Institutional and
academic support
9%
Operations and
maintenance of plant
5%

Fiscal Year 2008
Expenses by Function
Exciuding Expenses from
the University's Health System

Instruction
28%

Interest

1%

Depreciation
11%

Resenrch
Scholarships and 20%
fellowships
4%
Auxiliary

enterprises™
™%
Publie service
Qperations and 4%
mamtenagr;c: of plant Institutional and
academic support

16%

*Excludes expenses [rom the University's Health System of $2.0 billion
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Management's Discussion and Analysis (Unaudited)--Continued

Statement of Cash Flows

The statement of cash flows provides additional information about the University’s financial results
by reporting the major sources and uscs of cash. A comparative summary of the statement of cash
flows for the years ended June 30, 2008 and 2007 is as follows:

2008 2007
(in millions)

Cash reccived from operations $ 41093 $ 3,8359
Cash expended for operations (4,391.7) (4,114.1)
Net cash used in operating activities (282.4) (278.2)
Net cash provided by investing activities 189.6 16.9
Net cash used in capital and related financing activities (478.6) (407.6)
Net cash provided by noncapital financing activities 585.0 736.8

Net increase in cash and cash cquivalents 13.6 67.9
Cash and cash equivalents, beginning of year 481.5 413.6
Cash and cash equivalents, end of year § 495.1 $ 4815

Cash rcceived from opcrations primarily consists of student tuition, sponsored program grants and
contracts, and patient care revenues. Significant sources of cash provided by noncapital financing
activities, as defined by GASB, include state appropriations and private gifts used to fund operating
activities. In 2007, net cash from noncapital financing activities also includes proceeds from the sale
of M-CARE. Cash and cash equivalents increased $14 million in 2008, as compared to an increasc of
$68 million in 2007.

Economic Factors That Will Atfect the Future

The University continues to successfully face significant financial challenges to its academic
programs, stemming from the State’s uncertain financial circumstances. Given the continuation of
this difficult economic environment, it is especially impressive that the University mainfains the
highest credit ratings of Moody’s (Aaa) and Standard & Poor’s (AAA). Achieving and maintaining
the highest credit ratings provides the University a high degree of flexibility in securing capital funds
on the most competitive terms. This flexibility, along with ongoing efforts toward revenue
diversification and cost containment, will enable the University to provide the necessary resources to
support a level of excellence in service to students, patients, the research community, the state and the
nation.
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Management's Discussion and Analysis (Unaudited)--Continued

A crucial element to the University’s future continues to be our strong relationship with the state of
Michigan. Historically, there has been a direct relationship between the growth or reduction of state
support and the University’s ability to control tuition increases, as reduced growth in state
appropriations generally necessitates increased tuition levels. Given the State’s constrained financial
circumstances, the anticipated one percent increase in educational appropriations in fiscal 2009 is an
important indicator that the State recognizes the crucial role that higher education in general, and the
State’s research universities in particular, can play in transforming the State’s economy. To support
the University’s commitment to both academic excellence and accessibility, the University’s budget
for fiscal 2009 includes a moderate increase in tuition rates along with an increased invesiment in
financial aid for undergraduates.

Private gifts are an increasingly important supplement to the fundamental support provided by state
appropriations and student tuition to maintain academic quality and support future initiatives. The
University launched the public phase of a major fundraising campaign in May 2004, with the
announcement of an ambitious goal of $2.5 billion. The campaign, titled “The Michigan Difference”,
will provide support for student scholarships and fellowships, endowed professorships, facilities,
academic programs, research and other projects. Since launching the quiet phase of the campaign in
2000, the University has raised $2.6 billion in cash and pledges and $448 million in bequests, a total
of $2.9 billion, or 120 percent of the goal, through June 30, 2008. The campaign will continue
through December 2008.

The University continues to execute its long-range plan to modernize and expand its complement of
older facilities while adding key new facilities for instruction, research, patient care, and residential
lifc. This strategy addresses the University’s growth and the continuing effects of tecchnology on
teaching and research methodologies. Authorized costs to complete construction and other projects
totaled $1.1 billion at June 3@, 2008. Funding for these projects is anticipated to include $975 million
from gifts and net assets designated for capital purposes as well as future borrowings, $140 million
from the utilization of unexpended debt proceeds and $16 million from the State Building Authority.
While the State continues to support the University’s systematic renewal of core academic facilities,
economic pressurcs may also affect the State’s future support.

The University will continue to employ its long-term investment strategy to maximize total returns, at
an appropriate level of risk, while utilizing a spending rate policy to preserve endowment capital and
msulate the University’s operations from temporary market volatility.

While the University’s Hospitals and Health Centers are also well positioned to maintain a strong
financial position in the near term, ongoing constraints on revenue arc expected due to fiscal pressures
from employers and federal and state governments. Management belicves that much of the payment
pressure can be offset by growth in patient volume and continued efforts to contain certain costs.
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Management's Discussion and Analysis (Unaudited)--Continued

As a labor-intensive organization, the University faces competitive pressures related to attracting and
retaining faculty and staff. Moreover, consistent with the national landscape, the cost of the
University’s health benefits for its active employees and retirees has increased dramatically over the
past several years, with the increasing cost of medical care and prescription drugs of particular
concern. To address these challenges, the University has successfully taken and continues to take
proactive steps to respond to the challenges of rising costs while protecting the quality of the overall
benefit package.

While it is not possible to predict the ultimate results, management believes that the University’s
financial condition will remain strong.
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Consolidated Statement of Net Assets

Assets
Current Assets:
Cash and cash equivalenis
Operating investments
Investments for capital activities
Investments for student loan activities
Investment trade settlements receivable
Accounts receivable, net
Current portion of notes and pledges receivable, net
Cwrrent portion of prepaid expenses and other assets
Total Current Assets
Noncurrent Assets:
Endowment, life income and other investments
Notes and pledges receivable, net
Prepaid expenses and other assets
Capital assets, net
Total Noneurrent Assets

Liabilities and Net Assets
Current Liabilities:
Accounts payable
Investment trade settlements payable
Accrued compensation and other
Deferred revenue
Current portion of insurance and benefits reserves

Current portion of obligations for postemployment benefits

Commercial paper and current portion of bonds payable

Deposits of affiliates and others
Total Current Liabilities
Noncurrent Liabilities:
Accrued compensation
Insurance and benefits reserves
Obligations for postemployment benefits
Obligations under life income agreements
Government loan advances
Bonds payable
Deposits of affiliates and other
Total Noncurrent Liabilities
Total Liabilities

Net Assets:
Invested in capital assets, net of related debt
Restricted:
Nonexpendable
Expendable
Unrestricted
Total Net Assets

Total Liabilities and Net Assets

June 30,

2008

2007

{in thousands)

$ 495,137 $ 481,488
686,218 693,851
697,269 720,143
29,869 27,873
56,289 4,498
443,375 367,715
73,832 62,385
54,037 59,678
2,536,026 2,417,631
7,854,562 7,379,836
233,572 247,148
17,153 15,783
4,129,830 3,755,398
12,235,117 11,398,165
Total Assets  $ 14,771,143 $ 13,815,796
$ 191,694 $ 204,649
64,442 7,244
297,725 268,584
178,638 165,295
64,117 53,549
60,792 8,493
172,939 145,148
27,933 26,211
1,058,280 879,173
78,578 81,174
78,448 87,653
1,431,021 719,194
60,437 59,739
86,567 85,940
1,069,278 897,618
153,860 148,164
2,958.189 1,439,482
4,016,469 2,318,655
3,030,110 2.864,340
1,070,958 959,614
3,733,022 3,605,213
2,920,584 4,067,974
10,754,674 11,497,141

$ 14,771,143 $ 13,815,796

The accompanying notes are an integral part of the consolidated financial statements.
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THE UNIVERSITY OF MICHIGAN

Consolidated Statement of Revenues, Expenses
and Changes in Net Assets

{in thousands})

Operating Revenucs

Student tuition and fees $ 975316 $ 891,634
Less scholarship allowances 184,095 172,952
Net student tuition and fees 791,221 718,682
Federal grants and contracts 712,963 695,289
State and local grants and contracts 9,649 12,937
Nongovernmental sponsored programs 130,634 £15,498
Sales and services of educational departments 138,484 114,020
Auxiliary enterprises:
Patient care revenues and managed care premiums 2,105,439 1,983,636
Student residence fees (net of scholarship allowances
of $16,701,000 in 2008 and $15,690,000 in 2007) 74,759 70,255
Other revenues 139,410 123,151
Student loan interest income and fees 2,049 1,903
Total Operating Revenues 4,104,608 3,835,371
Operating Expenses
Compensation and benefits 3,234,232 2,961,914
Supplies and services - 1,167,616 1,103,928
Depreciation 319,351 284,048
Scholarships and fellowships 98,847 83,712
Total Operating Expenses 4,820,046 4,433,602
Operating loss (715,438} (598,231)
Nonoperating Revenues (Expenses)
State educational appropriations 404,003 332,446
Private gifts for other than capital and endowment purposes 136,713 132,804
Net investment income 621,878 1,572,591
Interest expense (33,044) (30,606}
Total Nonoperating Revenues, Net 1,128,950 2,007,235
Income before other revenues (expenses) 413,512 1,409,004
Other Revenues (Expenses)
State capital appropriations 11,796 6,413
Capital gifts and grants 06,372 64,870
Private gifts for permanent endowment purposes 93,777 72,686
Implementation of GASB Statement No. 45,
postemployment benefits obligations as of July 1, 2007 (1,306,859)
Other (21,065) 60,023
Total Other (Expenses) Revenues, Net (1,155,979} 203,992
(Decrease) increase in net assets (742,467 1,612,996
Net Assets, Beginning of Year 11,497,141 9,884,145
Net Assets, End of Year $ 10,754,674 $11,497,141

The accompanying notes are an integral part of the consolidated financial statements.
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THE UNIVERSITY OF MICHIGAN

Consolidated Statement of Cash Flows

Cash Flows From Operating Activities
Student tuition and fees
Federal, state and local grants and contracts
Nongovernmental sponsored programs
Sales and services of educational departments
Patient care revenues and managed care preminms
Student residence fees
Payments to employees
Payments for benefits
Payments to suppliers
Payments for scholarships and fellowships
Student loans issued
Student loans collected
Student loan interest and fees collected
Net Cash Used in Operating Activitics

Cash Flows From Investing Activities
Interest and dividends on investments, net
Proceeds from sales and maturities of investments
Purchases of investments
Net decrease (increase) in cash equivalents from noncurrent investments
Increase in deposits of affiliates and others, net
Net Cash Provided by Investing Activitics

Cash Flows From Capital and Related Financing Activities
State capital appropriations
Private gifts and other receipts
Proceeds from issuance of capital debt
Principal payments on capital debt
Interest payments on capital debt
Paymenis for bond refunding and related costs
Purchases of capital assets
Proceeds from sales of capital assets
Net Cash Used in Capital and Related Financing Activities

Cash Flows From Nencapital Financing Activitics
State educational appropriations
Private gifts and other receipts
Student direct lending receipts
Student direct lending disbursements
Amounts received for annuity and life income funds
Amounts paid to annuitants and life beneficiaries and related expenses
Proceeds, net of expenses, from sale of M-CARE
Net Cash Provided by Noncapital Financing Activities

Net increase in cash and cash equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year

29

Year Ended June 30,

2008

2007

(in thousands)

$ 798,616 $ 721,973
735,478 704,243
134,387 120,835
275,134 243,343

2,073,439 1,953,441
75,412 71,082
(2,413,442) (2,188,845)
(681,369) (652,446)
(1,182,195) (1,164,678)
(98,783) (83,712)
(15,866) (24,346)
14,700 19,040
2,049 1,903
(282,440) (278,167)
294,545 147,405
5,039,730 5,122,737
(5,252,622) (5,165,786)
100,741 (114,667)
7,288 27,167
189,682 16,856
1,773 8,419
65,013 60,126
393,770 202,370
(193,644) (77,304
(35,072) (31,685)
(251) (355)
(710,638) (570,594)
483 1,424
(478,566) (407,599)
364,159 371,622
217,599 102,700
253,462 219,787
(255,765) (220,480)
15,029 12,340
(6,992) (6,699)
(2,519) 257,523
584,973 736,793
13,649 67,883
481,488 413,605
$ 495,137 $ 481,488

The accompanying notes are an integral part of the consolidated financial statements,



THE UNIVERSITY OF MICHIGAN
Consolidated Statement of Cash Flows--Continued

Year Ended Junc 30,
808 200

(in thousands)

Reconciliation of operating loss to net cash used in operating activities:
Operating loss $ (715,438) $ (598,231)
Adjustments to reconcile operating loss to net cash used in
operating activilies:
Depreciation expense 319,351 284,048
Changes in assets and liabilities:
Accounts receivable, net (24,602) (23,126)
Prepaid expenses and other assets 2,841 2,742
Accounts payable (6,403) (04,249)
Accrued compensation and other 26,991 99,703
Deferred revenue 13,343 (731)
Insurance and benefits reserves 4,210 (66,010)
Obligations for postemployment benefits 97,267 87,687
Net cash vsed in operating activities $ (282,440) $ (278,167)

The accompanying notes are an integral part of the consolidated financial statements.
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THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements

June 30, 2008 and 2007

Note 1--Organization and Summary of Significant Accounting Policies

Organization and Basis of Presentation: The University of Michigan (“the University”) is a state-
supported institution with an enrollment of approximately 57,000 students on its three campuses. The
financial statements include the individual schools, colleges and departments, the University of
Michigan Hospitals and Health Centers, Michigan Health Corporation (a wholly-owned corporation
created to pursue joint venture and managed care initiatives), Veritas Insurance Corporation (a
wholly-owned captive insurance company) and M-CARE (a wholly-owned health maintenance
organization that was sold effective December 31, 2006). While the University is a political
subdivision of the statc of Michigan, it is not a component unit of the State in accordance with the
provisions of Governmental Accounting Standards Board (“GASB”) Statement No. 14, The Financial
Reporting Entity. The University is classified as a state instrumentality under Internal Revenue Code
Section 115, and is also classified as a charitable organization under Internal Revenue Code Section
501(c)(3), and is therefore exempt from federal income taxes. Certain activities of the University may
be subject to taxation as unrelated busincss income under Internal Revenue Code Sections 511 to 514.

The financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America, as prescribed by the GASB, and the American Institute of
Certified Public Accountants” Audit and Accounting Guide, Audits of State and Local Governments.
The statements of net assets, revenues, expenses and changes in net assets, and of cash flows are
reported on a consolidated basis, and all intra-University transactions arc eliminated as required by
GASB Statement No. 35, Basic Financial Statements — and Management’s Discussion and Analysis —
Jor Public Colleges and Universities, The University has the option of applying pronouncements
issued by the Financial Accounting Standards Board (“FASB”) after November 30, 1989, provided
that such pronouncements do not conflict or contradict GASB pronouncements. The University has
elected not to apply any FASB pronouncements issued after the applicable date.

During fiscal 2008, the University implemented GASB Statement No. 45, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions. This statement requires
accrual-based measurement and recogniiion of the cost of postemployment benefits during the periods
when employees render their services. Previously, the University recorded obligations for most
postemployment benefits as they were paid. Implementation of this Statement resulted in an increase
in liabilities and a decrease in net assets of $1,491,813,000 in fiscal 2008. Of this increase,
$1,306,859,000 represents a one-time nonoperating expense to reflect the present value of the
University’s obligations for postemployment benefits as of July 1, 2007 and $97,267,000 represents
the additional fiscal 2008 operating expense for postemployment benefit obligations. In addition,
insurance and benefit reserves for life insurance and open long-term disability claims, which totaled
$87,687,000 at June 30, 2007, are considered postemployment benefits as defined by GASB
Statement No. 45 and have been reclassified to the lability for postemployment benefit obligations as
part of the implementation of this Statement.
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THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements—Continued

Note 1--Organization and Summary of Significant Accounting Policies--Continued

The financial statements of all controlled organizations are included in the University’s financial
statements; affiliated organizations that are not controlled by the University, such as booster and
alumni organizations, are not included.

Net assets are categorized as:

» Invested in capital assets, net of related debt: Capital assets, net of accumulated depreciation and
outstanding principal balances of debt attributable to the acquisition, construction or improvement
of those assets.

e Restricted:
Nonexpendable - Net asscts subject to externally imposed stipulations that they be maintained
permancntly,  Such net assets include the corpus portion (historical value) of gifis to the
University’s permanent endowment funds and certain investment eamings stipulated by the
donor to be reinvested permanently.

Expendable — Net assets whose use by the University is subject to externally imposed
stipulations that can be fulfilled by actions of the University pursuant o thosc stipulations or
that expire by the passage of time. Such net assets include net appreciation of the University’s
permanent endowment funds that have not been stipulated by the donor to be reinvested
permanently.

e Unrcsiricted: Net assets that are not subject to externally imposed stipulations. Unrestricied net
assets may be designated for specific purposes by action of management or the Board of Regents
or may otherwise be limited by contractual agrecements with outside parties. Substantially all
unrestricted net assets are designated for academic and research programs and imitiatives, and
capital programs.

Summary of Significant Accounting Policies: The accompanying financial statements have been
prepared on the accrual basis. The University reports as a special purpose government entity engaged
primarily in business type activities, as defined by GASB Statement No. 35. Business type activities
are those that are financed in whole or in part by fees charged to external parties for goods or services.

For purposcs of the statement of cash flows, the University considers all highly liquid investments
purchased with an original maturity of three months or less to be cash equivalents. Cash equivalents
representing assets of the University's endowment, life income and other investments are included in
noncurrent investments as these funds are not used for operating purposes.
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THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements--Continued

Note 1--Organization and Summary of Significant Accounting Policies--Continued

Investments are reported in four categories in the statement of net assets. Investments reported as
endowment, life income and other investments are those funds invested in porifolios that are
considered by management to be of a long duration. Investments for student loan and capital
activities are those funds that are intended to be used for these specific activities. All other
investments are reported as operating investments.

Investment trade settlements receivable and payable relate to investment transactions occurring on or
before June 30, which setile after such date.

Investments in marketable securities are carried at fair value, as established by the major securities
markets. Purchases and sales of investments are accountced for on the trade date basis. Investment
income is recorded on the accrual basis. Realized and unrealized gains and losses are reported in
investment income.

Investments in nonmarketable limited partnerships arc generally carried at fair value provided by the
management of the investment partnerships as of March 31, 2008 and 2007, as adjusted by cash
receipts, cash disbursements, and securities distributions through June 30, 2008 and 2007. In
addition, the carrying amount of thesc investments is adjusted for June 30 information from
management of the investment partnerships when necessary to provide a reasonable estimate of fair
value as of June 30, 2008 and 2007. Because these investments are not readily marketable, the
estimated value is subject to uncertainty and, therefore, may differ from the value that would have
been used had a ready market for the investments cxisicd and such differences could be material.

Derivative instruments, such as financial futures, forward foreign exchange contracts and interest rate
swaps held in investment portfolios, are recorded on the contract date and are carried at fair value
using listed price quotations or amounts that approximate fair value. To facilitate trading in financial
futures, the University 18 required to post cash or securities to satisfy margin requirements of the
exchange where such futures contracts are listed. The University monitors the required amount of
cash and securities on deposit for financial futures transactions and withdraws or deposits cash or
sccuritics as nccessary.

Invesiments denominated in foreign currencies are translated into U.S. dollar equivalents using year-
end spot foreign currency exchange rates. Purchases and sales of investments denominated in foreign
currencies and related income are translated at spot exchange rates on the tfransaction dates.

The University receives pledges and bequests of financial support from corporations, foundations and
individuals. Revenue is recognized when a pledge representing an unconditional promise to pay is
received and all eligibility requirements, including time requirements, have been met. In the absence
of such a promise, revenue is recognized when the gift is received. Endowment pledges do not meet
eligibility requirements, as defined by GASB Statement No. 33, Accounting and Financial Reporting
for Nonexchange Transactions, and are not recorded as assets until the related gift is received.
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THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements--Continued

Note 1--Organization and Summary of Significant Accounting Policies--Continued

Unconditional promises to give that are expected to be collected in future years are recorded at the
present value of the estimated future cash flows. The discounts on these amounts are computed using
risk-free interest rates applicable to the years in which the promises are made, commensurate with
expected future payments. An allowance for uncollectible pledges receivable is provided based on
management's judgment of potential uncollectible amounts. The determination includes such factors
as prior collection history, type of gift and nature of fundraising.

Capital assets are recorded at cost or, if donated, at appraised value at the datc of donation.
Depreciation of capital assets is provided on a straight-line basis over the estimated useful lives of the
respective assets, which range from three to forty years. The University does not capitalize works of
art or historical treasures that are held for exhibition, education, rescarch or public service. These
collections are neither disposed of for financial gain nor encumbcered in any means. Accordingly,
such collections are not recognized or capitalized for financial statement purposes.

Deferred revenue consists primarily of cash received from grant and contract sponsors which has not
yet becn earned under the terms of the agreement. Deferred revenue also includes amounts received
in advance of an cvent, such as student tuition and advance ticket sales related to future fiscal ycars.

Deposits of affiliates and others represent cash and invested funds held by the University as a result of
agency relationships with various groups. Noncurrent deposits of affiliates represent the portion of
endowment and similar funds held by the University on behalf of others.

The University holds life income funds for beneficiaries of the pooled income fund, charitable
remainder trusts and the gift annuity program. These funds generally pay lifetime income io
beneficiaries, after which the principal is made available to the University in accordance with donor
intentions. All life income fund asscts, including those held in trust, are recorded at fair value, net of
related liabilities for the present value of estimated future payments due to beneficiaries.

For donor restricted endowments, the Uniform Management of Institutional Funds Act, as adopted in
Michigan, permits the Board of Regents to appropriate an amount of realized and unrealized
endowment appreciation as determined to be prudent. The University’s policy is to retain net realized
and unrealized appreciation with the endowment after spending rule distributions. Net appreciation of
permanent endowment funds, which totaled $1,492,000,000 and $1,420,000,000 at June 30, 2008 and
2007, respectively, is available to meet spending rate distributions and is recorded in restricted
expendable net assets. The University’s endowment spending rule is further discussed in Note 2.

Student tuition and residence fees are presented net of scholarships and fellowships applied to student

accounts, while stipends and other payments made directly to students are presented as scholarship
and fellowship expenses.
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THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements--Continued

Note 1--Organization and Summary of Significant Accounting Policies--Continued

Patient care revenues are reported net of contractual allowances. Patient care services are primarily
provided through the University of Michigan Health System, which includes the Hospitals and Health
Centers, the Faculty Group Practice of the University of Michigan Medical School and the Michigan
Health Corporation. Patient care services are also provided through University Health Services,
which provides health care services to students, faculty and staff, and Dental Faculty Associates,
which provides dental care services performed by faculty dentists.

Managed care premiums relate to M-CARE, a wholly-owned health maintenance organization which
was sold effective December 31, 2006.

Other auxiliary enterprise revenues primarily represent revenues generated by intercollcgiate athletics,
parking, student unions, university press and student publications.

The University’s policy for defining operating activities as reported on the statement of revenues,
expenscs and changes in net assets are those that generally result from exchange transactions such as
payments received for providing services and payments made for services or goods reccived. Nearly
all of the University’s expenses arc from exchange transactions. Certain significant revenue streams
relied upon for operations are recorded as nonoperating revenues, as defined by GASB Statement No.
335, including state appropriations, gifts and investment income.

The preparation of financial statemenis in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
amounts reported in the financial statements and accompanying notes. Actual results could differ
from those estimates, The most significant areas that require management estimates relate to self-
insurance and benefits obligations.

Reclassifications: Certain prior year amounts have been reclassified to conform with current year
presentations.
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THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements—Continued

Note 1--Organization and Summary of Significant Accounting Policies--Continued

New Accounting Pronouncements: In November 2006, the GASB issued Statement No. 49,
Accounting and Financial Reporting for Pollution Remediation Obligations, effective for the
University’s fiscal year beginning July 1, 2008. This Statement establishes criteria to ascertain
whether certain events result in a requiremcnt for the University to estimate the components of any
cxpected pollution remediation costs and determine whether these costs should be accrued as a
liability or, if appropriate, capitalized.

In June 2007, the GASB issued Statement No. 51, Accounting and Financial Reporting for Intangible
Assets, effective for the University’s fiscal ycar beginning July 1, 2009. This Statcment requires
capitalization of identifiable intangible assets in the statement of net assets and provides guidance for
amortization of intangible assets unless they are considered to have an indefinite useful life.

In June 2008, the GASB issued Statement No. 53, Accounting and Financial Reporting for Derivative
Instruments, cffective for the University’s fiscal year begiiming July 1, 2009. This Statement requires
derivative instruments to be reported at fair value. In addition, for derivative instruments that qualify
as effective hedges, changes in fair value will be reported as deferrals in the statement of net assets,
while changes in the fair value of derivative instruments that do not qualify as an cffective hedge,
including investment derivative instruments, will be reported as investment income. This Statement
also requires additional disclosurcs about the University’s derivative instruments.

The University is evaluating the effect that these Statements will have on its financial statements.
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THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements--Continued

Note 2--Cash and Investments

Summary: The University maintains centralized management for substantiaily all of its cash and
investments. With the exception of certain insurance reserves, charitable remainder trusts and other
funds whose terms require separate management, the University invests its cash reserves and
relatively short duration assets in the University Investment Pool. The University also collectively
invests substantially all of the assets of its endowment funds (University Endowment Fund) together
with a portion of its msurance and benefits reserves, charitable remainder trusts and gift annuity
program in the Long Term Portfolio.

The University Investment Pool is invested together with the University’s insurance and other benefit
rescrves in the Daily and Monthly Portfolios, which are principally invested n investment-grade
money market securities, U.S. Government and other fixed income securities and absolute return
strategies. Balances in the University Investment Pool are primarily for operating expenses and
capital projects. The funding for capital projects remains in current operating investments until
amounts for specific capital projects are transferred for capital activities.

The longer investment horizon of the Long Term Portfolio allows for an equity-oriented strategy to
achieve higher expected returns over time, and permits the use of less liquid alternative investments,
providing for equity diversification beyond the stock markets. The Long Term Portfolio includes
investments in domestic and non-U.S. stocks and bonds, commingled funds and limited partnerships
consisting of venture capital, private equity, real estate, energy and absolutc return strategies.

Authorizations: The University’s investment policies are govemned and authorized by University
Bylaws and the Board of Regents. The approved asset allocation policy for the Long Term Portfolio
sets a general target of 80 percent equities and 20 percent fixed income securities, within a permitted
range of 65 to 90 percent for equities and 10 to 35 percent for fixed income securities. Since
diversification is a fundamental risk management strategy, the Long Term Portfolio is broadly
diversified within these gencral categories.

Distributions are made from the University Endowment Fund to the University entities that benefit
from the endowment fund. The endowment spending rule provides for an annual distribution of 5
percent of the one-quarter lagged moving average fair value of fund units, limited to 5.3 percent of the
current fair value to protect endowment principal in the event of a prolonged market downturn.
Effective July 1, 2006, the moving average period was extended from three years to four years, and it
is being extended by one quarter cach subsequent quarter until it reaches seven years. Distributions
are also made from the University Investment Pool to University cnfities based on the 90-day U.S.
Treasury Bill rate. The University’s costs to administer and grow the University Endowment Fund
and University Investment Pool are funded by investment income.
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THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements--Continued

Note 2--Cash and Investments--Continued

Cash and Cash Equivalents: Cash and cash equivalents, which ftotaled $495,137,000 and
$481,488,000 at June 30, 2008 and 2007, respectively, rcpresent shorl-term money market
investments in overnight collective funds managed by the University’s custodian or short-term highly
liquid investments registered as securities and held by the University or its agents in the University's
name. The University had actual cash balances in its bank accounts in excess of Federal Deposit
Insurance Corporation limits in the amount of $17,667,000 and $8,832,000 at June 30, 2008 and
2007, respectively. The University does not require deposits to be collateralized or insured.

Investments: At June 30, 2008 and 2007, the University's investments, which are held by the
University or its agents in the University's name, are summarized as follows:

2008 2007
(in thousands)
Cash equivalents, noncurrent $ 239,043 $ 339,784
Fixed income securities 1,663,408 1,753,140
Commingled funds 2,075,546 2,123,446
Equity securitics 1,171,267 1,531,815
Nonmarketable alternative investments 4,111,493 3,067,846
Other investments 7,161 5,672
$ 9,267,918 $ 8,821,703

The University's investment strategy, like that of most other institutions, incorporates certain financial
instruments that involve, to varying degrees, elecments of market risk and credit risk in excess of
amounts recorded in the financial statements. Market risk is the potential for changes in the value of
financial instruments due to market changes, including interest and foreign exchange rate movements
and fluctuations embodied in forwards, futures, and commodity or security prices. Market risk is
directly impacted by the volatility and liquidity of the markets in which the underlying assets are
traded. Credit risk is the possibility that a loss may occur due to the failure of a counterparty to
perform according to the terms of the contract. The University's risk of loss in the event of a
counterparty default is typically limited to the amounts recognized in the statement of net assets and is
not represented by the contract or notional amounts of the instruments,
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THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements--Continued

Note 2--Cash and Investments--Continued

Fixed income securities have inherent financial risks, including credit risk and interest rate risk.
Credit risk for fixed income securities 1s the risk that the issuer will not fulfill its obligations.
Nationally recognized statistical rating organizations (“NSROs™), such as Moody’s and Standard and
Poor’s, assign credit ratings to security issuers and issues that indicate a measure of potential credit
risk to investors. Fixed income securities considered investment grade are those rated at lcast Baa by
Moody’s and BBB by Standard and Poor’s. To manage credit risk, the University specifies minimum
average and minimum absolute quality NSRO ratings for securities held pursuant to its management
agreements.

The University minimizes concentration of credit risk, the risk of a large loss attributed to the
magnitude of the investment in a single issuer of fixed income securities, by diversifying its fixed
income issues and issuers and holding 1.S. Treasury securities which arc considered to have no credit
risk. The University also manages this risk at the account level by limiting each fixed income

manager’s holding of any non-U.S. government issuer to 5 percent of the value of the investment
account.

Interest rate risk is the risk that changes in interest rates will adversely affect the fair market value of
fixed income securities. Effective duration, a commonly used measure of interest rate risk,
incorporates a security’s yield, coupon, final maturity, call features and other imbedded options into
one number expresscd in years that indicates how price-sensitive a security or portfolio of securities is
to changes in interest rates. The effective duration of a security or portfolio indicates the approximate
percentage change in fair value expected for a one percent change in interest raies. The longer the
duration, the more sensitive the security or portfolio is to changes in interest rates. The weighted
average effective duration of the University’s fixed income securities was 4.7 years at June 30, 2008,
compared to 4.1 years at Junc 30, 2007. The University manages the effective duration of its fixed
income securities at the account level; fixed income managers generally may not deviate from the
duration of their respective benchmarks by more than 25 percent.
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THE UNIVERSITY OF MICHIGAN

Note 2--Cash and Investments--Continued

The composition of fixed income securities at June 30, 2008 and 2007, along with credit quality and
effective duration measures, is summarized as follows:

U.S. Treasury

11.8. Treasury Inflation
Protected

U.8. Government agency

Mortgage backed

Asset backed

Corporate and other

U.S. Treasury

U.8. Treasury Inflation
Protected

U.S. Government agency

Mortgage backed

Asset backed

Corporate and other

Of the University’s fixed income securities, 99 percent and 91 percent were rated investment grade or
better at June 30, 2008 and 2007, with 57 percent and 70 percent of these securities rated AAA/Aaa or

2008
Non-
U.S. Investment Investment

Government Grade Grade Not Rated Total Duration
(in thousands) (in years)

$ 70,900 $ 70,900 3.6

489,523 489,523 4.4

126,522 126,522 1.6

$ 123,464 123,464 2.7

56,035 $ 3 56,038 5.7

773,542 $ 22,960 459 796,961 58

$ 686,945 $ 953,041 $ 22,960 $462 | $1,663,408 4.7

2007
Non-
U.S. Investrment Investment

Government Grade Grade Not Rated Total Duration
(in thousands) (in years)

$391,214 $ 391,214 9.7

370,881 370,881 4.1

110,851 110,851 1.9

$211,656 $ 4,187 215,843 1.7

70,250 2,503 72,793 0.7

449,099 $ 25,631 116,828 591,558 23

$ 872,946 $ 731,045 $ 25,631 $ 123,518 | $1,753,140 4.1

better at June 30, 2008 and 2007, respectively.
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Notes to Consolidated Financial Statements--Continued

Note 2--Cash and Investments--Continued

Commingled (poeoled) funds include Securities and Exchange Commission regulated mutual funds
and externally managed funds, limited partnerships, and corporate structures which are generally
unrated and unregulated. The composition of commingled funds at June 30, 2008 and 2007 is
summarized as follows:

2008 2007
(in thousands)
Absolute return $ 1,177,265 $1,178,374
U.S. equities 152,614 115,207
Non-U.S./global equitics 644,542 736,080
U.S. fixed income 79,782 81,542
Other 21,343 12,243
$ 2,075,546 $ 2,123,446

Commingled funds have liquidity (redemption) provisions, which enable annual or more frequent
withdrawals subject to notice requirements of up to 90 days. Certain commingled funds held in the
Long Term Portfolio and the Daily and Monthly Portfolios may use derivatives, short positions and
leverage as part of their investment strategy. These investments are structured to limit the
University's risk exposure to the amount of invested capital.

Nonmarketable alternative investments consist of limited partnerships involving an advance
commitment of capital called by the general partner as needed and distributions of capital and return
on invested capttal as underlying sirategies are concluded during the life of the partnership. The
composition of these partnerships at June 30, 2008 and 2007 is summarized as follows:

2008 2007
(in thousands)
Private equity $ 1,074,706 $ 836,956
Real estate 969,778 749,763
Absolute return 715,916 527,368
Energy 849,458 535,707
Venture capital 501,635 418,052
$4,111,493 $ 3,067,846

While the University’s limited partnership invesiments are diversified in terms of manager selection
and industry and geographic focus, one energy partnership represented 6 percent, or $540,000,000, of
total investments at June 30, 2008. The University’s commiited but unpaid obligation to these limited
partnerships is further discussed in Note 12.
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Absolute return sirategies in the commingled funds and nonmarketable alternative investments
classifications include long/short stock programs, merger arbitrage, infra-capital structure arbitrage
and distressed debt investments. The goal of absolute return strategies is to provide, in aggregate, a
return that is consistently positive and uncorrelated with the overall market.

The University participates in non-U.S. developed and emerging markets through commingled funds
invested in non-U.S./global equities and absolute return strategies. Although substantially all of these
funds are reported in U.S. dollars, both price changes of the underlying sccuritics in local markets and
changes to the value of local currencies relative to the U.S. dollar are embedded in the investment
returns. The University’s investments also include securities denominated in foreign currencies,
which must be settled in local (non-U.S.) currencies. Forward foreign currency contracts are typically
used to manage the risk related to fluctuations in currency exchange rates between the time of
purchase or sale and the actual settlement of foreign sccurities, Various investment managers acting
for the University also use forward foreign exchange contracts in risk-based transactions to carry out
their portfolio strategies.

Foreign cxchange risk is the risk that investments denominated in foreign currencies may lose value
due to adverse fluctuations in the value of the U.S. dollar relative to foreign currcncies. The
University’s non-U.S. dollar holdings net of forward foreign exchange contracts amounted to
$1,324,618,000, or 14 percent of total investments, at June 30, 2008, as compared to $1,271,515,000,
or 14 percent of total investments, at June 30, 2007. The University manages forcign exchange risk
through manager agrecements that provide minimum diversification and maximum exposure limifs by
couniry and currency.

The Long Term Portfolio and the Daily and Monthly Portfolios hold positions in bond and stock
index futures contracts. Bond futures arc used to adjust the duration of cash equivalents and the
fixed-income portion of the portfolios. Stock index futures are used to overlay cash equivalents and
more closely align the portfolios' asset class exposures with asset allocation targets. To meet trading
margin requirements, the University has deposited U.S. Government securities and cash with a fair
value of $29,373,000 and $20,575,000 at June 30, 2008 and 2007, respectively, with its futures
contract broker as collateral.
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The Long Term Portfolio and the Daily and Monthly Portfolios, together, had fully collateralized
short-term securities loans of $377,025,000 and $864,179,000 at June 30, 2008 and 2007,
respectively, through a securities lending program administered by the University's master custodian.
At loan inception, an approved borrower must deliver collateral of cash, securities or letters of credit
to the University’s lending agent equal to 102 percent for domestic securities and 105 percent for
foreign securities. Collateral positions are monitored daily to insure that borrowed securities are
never less than 100 percent collateralized. The fair value of the collateral totaled $393,361,000, or
104 percent of the fair value of the securities on loan, at June 30, 2008, as compared to $890,544,000,
or 103 percent of the fair value of the securities on loan, at June 30, 2007. Neither the University nor
its securities lending agent has the ability to pledge or sell collateral securities unless a borrower
defaults. Securities loans may be terminated upon notice by either the University or the borrower.

Note 3--Accounts Receivable

The composition of accounts receivable at June 30, 2008 and 2007 is summarized as follows:

2008 2007
(in thousands)

Patient care $362,323 $310,432
Sponsored programs 66,800 75,959
State appropriations, cducational and capital 78,326 28,460
Student accounts 18,383 20,145
Other 31,593 27,130
557,425 462,126

Less provision for uncollectible accounts receivable 114,050 94,411
$ 443 375 $ 367,715
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Note 4--Notes and Pledges Receivable

The composition of notes and pledges receivable at June 30, 2008 and 2007 is summarized as follows:

2008 2007
(in thousands)

Notes:
Federal student loan programs $ 99,464 $ 99,601
University student loan funds 18,837 17,041
Other 729 726
119,030 117,368
Less allowance for doubtfully collectible notes 2,800 2,300
Total notes receivable, net 116,230 115,068

Gift pledges outstanding:

Capital 137,270 148,910
Operations 77,570 72,561
214,840 221,471

Less:
Allowance for doubtfully collectibie pledges 6,843 6,961
Unamortized discount to present value 16,823 20,045
Total pledges receivable, net 191,174 194,465
Total notes and pledges receivable, net 307,404 309,533
Less current portion 73,832 62,385
§ 233,572 $247,148

The principal repayment and interest rate terms of federal and university loans vary considerably.
The allowance for doubtfully collectible notes only applics to University funded notes and thc
University portion of federal student loans, as the University is not obligated to fund the federal
portion of uncollected student loans. Federal loan programs are funded principally with federal
advances to the University under the Perkins and various health professions loan programs.

44




THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements-~-Continued

Note 4--Notes and Pledges Receivable-~Continued

Payments on pledges receivable at June 30, 2008 are expected to be received in the following years
ended June 30 (in thousands):

2009 $ 61,679
2010-2013 118,562
2014 and after 34,599

$ 214,840

As discussed in Note 1, pledges for permanent endowment do not meet eligibility rcquirements, as
defined by GASB Statement No. 33, until the related gift is received. Accordingly, permanent
endowment pledges totaling approximately $105,467,000 and $96,360,000 at June 30, 2008 and
2007, respectively, are not recognized as assets in the accompanying financial statements. In
addition, bequest intentions and other conditional promises are not recognized as assets until the
specified conditions arc met because of uncertainties with regard to their realizability and valuation.
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Note 5--Capital Assets

Capital assets activity for the years ended June 30, 2008 and 2007 is summarized as follows:

2008
Beginning Ending
Balance Additions Retirements Balance
(in thousands)
Land $ 81,808 $ 7,085 $ 88,893
Land improvements 93,887 2,512 06,399
Infrastructure 164,091 21,072 185,163
Buildings 4,481,092 231,888 $ 10,036 4,702,944
Construction in progress 348,891 298,017 646,908
Equipment 1,345,544 120,039 51,268 1,414,315
Library materials 386,020 19,908 405,928
6,901,333 700,521 61,304 7,540,550
Less accumulated depreciation 3,145,935 319,351 54,566 3,410,720
$ 3,755,398 $ 381,170 $ 6,738 $ 4,129,830
2007
Beginning Ending
Balance Additions Retirements Balance
(in thousands)

Land § 81,278 $ 530 $ 81,808
Land improvements 91,452 2,435 03,887
Infrastructure 146,809 17,282 164,091
Buildings 3,957,478 547,580 $ 23,966 4,481,092
Construction in progress 557,036 (208,145) 348,891
Equipment 1,178,658 230,900 64,014 1,345,544
Library materials 365,894 20,126 386,020
6,378,605 610,708 87,980 6,901,333
Less accumulated depreciation 2,925,164 284,048 63,277 3,145,935
$ 3,453,441 $ 326,660 $ 24,703 $ 3,755,398

The increase in construction in progress of $298,017,000 in fiscal 2008 represents the amount of
capital expenditures for new projects of $472,012,000 net of capital assets placed in service of
$173,995,000. The decrease in construction in progress of $208,145,000 in fiscal 2007 represents the
amount of capital assets placed in service of $560,193,000 net of capital expenditures for new projects
of $352,048,000.
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Note 6—-Long-term Debt

Long-term debt at June 30, 2008 and 2007 is summarized as follows:

Commercial Paper:
Tax-exempt, variable rate (1.58%)*
Taxable, variable rate {2.56%)*
General Revenue Bonds:
Series 2008A, variable rate 1.60%* through 2038
Series 2008B, variable rate 1.50%* to fixed via swap through 2026
and variable rate 2027 through 2028
Series 2005A, 5.00% through 2018
unamortized premium
unamortized loss on extinguishment
Series 2005B, variable rate 1.45%* through 2035
Series 2002, variable rate 1.40%* to fixed via swap through 2018
and variable rate 2019 through 2032
General Revenue Refunding Bonds:
Series 2003, 3.50% to 5.00% through 2015
unamortized premium
unarnorfized loss on extinguishment
Hospital Revenue Bonds:

Series 2007 A, variable rate 3.00%* through 2038

Series 20078, variable rate 1.45%* through 2038

Series 2005A, variable rate 2.05%* through 2036

Series 20058, variable rate 1.40%* to fixed via swap through 2026

Series 1995A, variable rate 1.40%%* through 2028
Hospital Revenue Refunding Bonds:

Series 2002A, 5.00% to 5.25% through 2022

unamottized premium
unamortized loss on extingnishiment

Series 1998A-1, 5.25% through 2011

unamortized premium

Series 1998A-2, variable rate 2.05%* to fixed via swap through 2025

Series 1992 A, variable rate 2.05%* through 2020
Medical Service Plan Revenue Bonds:

Series 1995A, variable rate 1.40%* through 2028

Series 1991, 6.90% to 7.05% capital appreciation through 2012
Medical Service Plan Revenue Refunding Bonds:

Series 1998 A-1, variable rate 2.05%* to fixed via swap through 2022
Housing Energy Conservation HUD Loan, 3.00% through 2021
Total long-term debt
Less current portion of long-term debt

* Denotes rate at Tune 30, 2008
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2008 2007
(in thousands)
$ 129,825 $ 103,125
6,760 7,075
105,810
118,335
34,315 37,745
2,498 3,097
(316) (400)
48,020 48,020
119,900 130,090
29,395 34,660
1,552 2,175
(28D (399)
50,120 50,120
100,235 100,235
69,315 69,315
75,065 78,085
100,000 100,000
58,325 67,125
1,279 1,747
(2,342) (2,700)
16,540
129
44,670 44,670
56,000 56,000
48,800 49,300
7,674 9,290
35,030 35,350
2,233 2,372
1,242,217 1,042,766
172,939 145,148
$ 1,069,278 $ 897,618
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Long-term debt activity, and the type of revenue it is supported by, for the year ended June 30, 2008
is summarized as follows:

Beginning Ending
Balance Additions Reductions Balance
(in thousands)
Commercial Paper:
General revenucs $ 110,200 $ 169,625 $143240 | $ 136,585
Bonds and Notes:
General revenues 254,988 224,145 19,905 459,228
Hospital revenues 581,266 28,599 552,667
Faculty Group Practice revenucs 93,940 584 3,020 91,504
Student residences revenucs 2,372 139 2,233
$ 1,042,766 $394,354 $194903 | $1,242,217

The University maintains a combination of variable and fixed rate debt, with effective mferest rates
that averaged 3.40 percent in fiscal 2008 and 4.04 percent in fiscal 2007. The University utilizes
commercial paper to provide interim financing for its capital improvement program. The Board of
Regents has authorized the issuance of up to $150,000,000 in commercial paper backed by a general
revenue pledge. Outstanding commercial paper debt is converted to long-term debt financing, as
appropriate, within the normal course of busmess.

During fiscal 2008, the University issued $169,625,000 of commercial paper to fund new construciion
projects and refund Hospital Revenue Refunding Bonds Series 1998A-1. InMarch 2008, the
University issued $224,145,000 of variable rate General Revenue Bonds. Bond proceeds were used
to convert $73,200,000 of commercial paper to long-term debt and provide $150,470,000 for capital
projects and $475,000 for debt issuance costs. Of the total bond issue, $105,810,000 (Series 2008A)
is variable based on a daily ratc mode and $118,335,000 (Series 2008B) is variable based on a weekly
rate mode.
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Debt obligations are generally callable by the University and mature at various dates through fiscal
2038. Principal maturities and interest on debt obligations for the next five years and in subsequent
five-year periods are as follows:

Principal Interest™* Total
in thousands)
2009 $ 172,114 $ 21,959 | § 194,073
2010 27,452 21,024 48 476
2011 29,862 20,231 50,093
2012 43,438 19,133 62,571
2013 45,956 17,656 63,612
2014-2018 207,656 73,995 281,651
2019-2023 216,909 53,838 270,747
2024-2028 243,210 32,419 275,629
2029-2033 132,815 16,992 149,807
2034-2038 120,415 5,132 125,547
1,239,827 $282,379 | $1,522206
Plus unamortized premiums, net 2,390
$1,242217

* Interest on variable rate debt is estimated based on rates in effect at June 30, 2008

In connection with the Series 2008B General Revenue Bonds, the University entered into a floating-
to-fixed interest rate swap agreement with a notional value covering a portion of the principal amount
outstanding, $98,490,000 at June 30, 2008, and decrcasing as principal on the underlying bonds is
repaid. The swap agreement converts the floating variable raic on these bonds to a fixed rate of
3.105 percent until the swap terminates in April 2026. The University makes fixed rate payments to
the counterparty and receives a variable rate payment based on 68 percent of the One-Month USD
LIBOR. The University has the option to terminate the swap upon five days written notice and
payment of the fair market compensation for the value of the swap.
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In connection with the issuance of the Series 2005B Hospital Revenue Bonds, the University entered
into a floating-to-fixed interest rate swap agreement for a notional amount ticd to the outstanding
balance of the bonds. The swap agreement converts the floating variable rate on these bonds to a
fixed rate of 3.229 percent commencing December 2005 through December 2025, the final maturity
of the underlying bonds. The University makes fixed rate intercst payments to the counterparty and
receives a variable rate payment based on 68 percent of the One-Month USD LIBOR. The University
has the option to terminate the swap upon five business days written notice and payment of the fair
market compensation for the value of the swap.

In connection with the Series 2002 General Revenue Bonds, the University entered into a floating-to-
fixed interest swap agreement with a notional value covering a portion of the principal amount
outstanding, $58,215,000 at June 30, 2008 and 2007, and dccreasing as principal on the underlying
bonds is repaid. The swap agrecment converts the floating variable rate on these bonds fo a fixed rate
of 3.5375 percent until the swap terminates in April 2018. The University makes fixed rate payments
to the counterparty and receives a variable rate payment bascd on 68 percent of One-Month USD
LIBOR through April 1, 2009 and 63 percent of the Five-Year USD LIBOR Swap Rate for the
balance of the term. The University has the option to terminate the swap upon five days written
notice and payment of the fair market compensation for the value of the swap.

In connection with the issuance of the Series 1998A-2 Hospital Revenue Refunding Bonds and the
Series 1998A-1 Medical Service Plan Revenue Refunding Bonds, the University entered into floating-
to-fixed interest rate swap agrcements for notional amounts tied to the outstanding balance of the
bonds. The swap agreements convert the floating variable rates on these Hospital and Medical
Service Plan bonds to fixed rates of 4.705 percent and 4.685 percent, respectively through December
2024 and December 2021, the final maturity dates of the underlying bonds. The University makes
fixed interest payments to the counterparty and receives a variable ratc payment based on the floating
Bond Market Association Municipal Swap Index. The counterparty has the option of terminating the
swaps if for any 180-day period the average variable rate is more than 7.0 percent.

The estimated fair value of the interest rate swaps was a liability of $11,612,000 at June 30, 2008 and
a liability of $871,000 at June 30, 2007. The fair value represents the estimated amount that the
University would pay to terminate the swap agreements at the statement of net assets date, taking info
account current interest rates and creditworthiness of the underlying counterparties. In accordance
with governmental accounting standards, these amounts are not required to be included in the
accompanying financial statements.

The University maintains unsecured lines of credit with three major commercial banks to support the

liquidity requirements of variable rate debt. Available lines of credit, which totaled $650,000,000 at
June 30, 2008 and $450,000,000 at June 30, 2007, were entirely unused during fiscal 2008 and 2007,
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Note 7--Self-Insurance

The University is self-insured for medical malpractice, workers’ compensation, directors and officers’
liability, property damage, auto liability and general liability through Veritas Insurance Corporation, a
wholly-owned captive insurance company. The University is also self-insured for various employee
benefits through internally maintained funds.

Claims and expenses are reported when it is probable that a loss has occurred and the amount of the
loss can be rcasonably estimated. Those losses include an estimate of claims that have been incurred
but not reported and the future costs of handling claims. These liabilities are generally based on
actuarial valuations and are reported at present value, discounted at a rate of 6 percent.

Changes in the total reported liability for insurance and benefits obligations for the years ended
June 30, 2008 and 2007 are summarized as follows:

2008 2007
(in thousands)

Balance, beginning of year $ 141,202 $ 212,099
Claims incurred and changes in estimates 220,493 82,403
Claim payments (219,130) (153,300
Balance, end of year 142,565 141,202
Less current portion 64,117 53,549

$ 78,448 $ 87,653
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Note 8--Postemployment Benefits

The University provides retiree health and welfare benefits, primarily medical, prescription drug,
dental and life insurance coverage, to eligible retirees and their eligible dependents. Substantially ali
of the approximately 32,000 permanent University employees may become eligible for these benefits
if they reach retirement age while working for the University. For employees retiring on or after
January 1, 1987, contributions toward health and welfare bencfits are shared between the University
and the retiree and can vary based on date of hire, date of retirement, age and coverage elections.

The University also provides income replacement benefits, retirement savings contributions and
health and life insurance benefits to substantially all permanent University employees who are
enrolled in a University sponsored long-term disability plan and qualify, based on disability status
while working for the University, to receive basic or expanded long-term disability benefits.
Contributions toward the expanded long-term disability plan are shared between thc University and
employces and vary based on years of service, annual base salary and coverage elcctions.
Contributions toward the basic long-term disability plan are paid entirely by the University.

These postermployment benefits are provided through single-employer plans adnunistered by the
University. The Executive Vice Presidents of the University have the authority to establish and
amend benefit provisions of the plans.

During fiscal 2008, the University implemented GASB Statement No. 45, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions. This Statement requires
accrual-based measurement and recognition of the cost of postemployment benefits during the periods
when cmployees render their services. Previously, the University rccognized obligations for most
postemployment benefits as they were paid.

The University’s annual other postemployment benefits (“OPEB”) cost is actuarially determined in
accordance with the parameters of GASB Statement No. 45. Projections of benefits are based on the
substantive plan (the plan as understood by the employer and the plan members}) and include the types
of benefits provided and announced future changes at the time of each valuation and the historical
pattern of sharing of benefit costs between the employer and plan members to that point.
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Changes in the total reported liability for postemployment benefits obligations for the year ended June
30, 2008 are summarized as follows:

Retiree Health Long-term
and Welfare Disability Total
(in thousands)
Balance, beginning of year $ 4,749 $ 82,938 § 87,687
Annual OPEB cost:
One-time amortization of total unfunded
actuarially accrued liability at July 1, 2007 1,259,125 47,734 1,306,859
Recurring postemployment benefits expense 134,820 15,564 150,384
Payments of current premiums and claims (38,519) {14,598) (53,117)
Balance, end of year 1,360,175 131,638 1,491,813
Less current portion 45514 15,278 60,792
$ 1,314,661 $ 116,360 § 1,431,021

The OPEB balance at the beginning of the year, which totaled $87,687,000, represents a liability for
open long-term disability claims and life insurance reserves, which were previously recorded at June
30, 2007 as a liability for insurance and benefit rescrves. These teserves are considered
postemployment benefits as defined by GASB Statement No. 45 and have been reclassified to
obligations for postemployment benefits as part of the implementation of this statement.

Since a portion of retiree medical services will be provided by the University’s Health System, the liability
for postemployment benefit obligations is net of the related margin and fixed costs of providing those
services which fotaled $220,782,000 at June 30, 2008. In accordance with GASB Statement No. 45,
obligations for postemployment benefits at June 30, 2008 do not reflect anticipated Medicare Part D

prescription drug subsidies for future years, which would have reduced the accrued liability by
$179,000,000.

The University has no obligation to make contributions in advance of when insurance premiums or
claims are due for payment and currently pays for postemployment benefits on a pay-as-you-go basis.
The University’s obligations for postemployment benefits at June 30, 2008 as a percentage of covered
payroll, of $2,311,422,000, was 65 percent.

In fiscal 2008, the University’s annual OPEB cost represents the annual required contribution
(“ARC™. The ARC represents a level of funding that an employer is projected to need in order to
prefund its obligations for postemployment benefits over its employees’ years of service. The
University has chosen to amortize its initial unfunded actuarial accrued liability over one year, the
minimum period allowed by GASB Statement No. 45.
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At June 30, 2008, the University’s OPEB liability was calculated using the projected unit credit
method. Significant actuarial methods and assumpiions used in the valuation are as follows:

Retiree Iealth
and Welfare Long-term Disability
Discount Rate 6.4% 8.0%
Inflation Rate 3.0% 3.0%
Immediate/Ultimate Medical Trend Rate 11.7%/5.0% 11.7%/5.0%
Immediate/Ultimate Rx Trend Rate 8.5%%/5.0% 8.5%/5.0%
Expected Retirement Age (Faculty/Staft/Union) 66/62/61 Not Applicable
Mortality/ Termination Table : RP-2000 Projected to 2014 2005 SOA Life Waiver {Modified)

Note 9--Retirement Plan

The University has a defined contribution retirement plan for all qualified employees through the
Teachers Insurance and Annuity Association - College Retirement Equities Fund (“TIAA-CREF”)
and Fidelity Management Trust Company (“FMTC”) mutual funds. All regular and supplemental
instructional and primary staff are eligible to participate in the plan based upon age and service
requirements. Participants maintain individual contracts with TIAA-CREF, or accounts with FMTC,
and are fully vested.

Eligible employces generally contribute 5 percent of their pay and the University generally
contributes an amount equal to 10 percent of employees' pay to the plan. Participants may elect to
contribute additional amounts to the plan within specified limits that are not matched by Umiversity
contributions. Contributions and covered payroll under the plan (excluding participants' additional
contributions) for the three years ended June 30, 2008 are summarized as follows:

2008 2007 2006
{in thousands)
University contributions $ 194,962 $ 183,145 $ 171,868
Employee contributions $ 96,015 $ 90,252 $ 84,706
Payroll covered under plan $2,311,422 $2,172,592 $ 2,001,670
Total payroll $ 2,444,522 $2,292,929 $ 2,155,752
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Note 10--Unrestricted Net Assets

Unrestricted net assets, as defined by GASB Statement No. 35, are not subject to externally imposed
stipulations; however, they are subject to internal restrictions. For example, unrestricted net assets
may be designated for specific purposes by action of management or the Board of Regents or may
otherwise be limited by contractual agreements with outside parties. All of the unrestricted net assets,
which totaled $2,920,584,000 at June 30, 2008, have been designated for academic and research
programs and initiatives, and capital programs.

Note 11--Federal Direct Lending Program

The University distributed $255,765,000 and $220,480,000 for the years ended June 30, 2008 and
2007, respectively, for student loans through the U.S. Department of Education (“DoED”) federal
direct lending program. These distributions and related funding sources are not included as expenses
and revenues in the accompanying financial statements. The statement of net assets includes a
payable of $2,026,000 and $4,329,000 at June 30, 2008 and 2007, respectively, for DoED funding
received in advance of distribution.

Note 12--Commitments and Contingencies

Authorized expenditures for construction and other projects unexpended as of June 30, 2008 were
$1,131,102,000. Of these expenditures, approximately $15,590,000 will be funded by the State
Building Authority, $140,107,000 will be funded using uncxpended debt proceeds, and the remaining
$975,405,000 will be funded by internal sources, gifts and future borrowings.

Under the terms of various limited partnership agreements approved by the Board of Regents or by
University officers, the University is obligated to make periodic payments for advance commitments
to venture capital, private equity, real estate, energy and absolute return strategics. As of June 30,
2008, the University had committed, but not paid, a total of $3,334,023,000 in funding for these
alternative investments. Outstanding commitments for such investments are anticipated to be paid in
the following years ended Junc 30 (in thousands):

2009 $1,161,813
2010 729,805
2011 557,230
2012 334,799
2013 229,559
2014 and beyond 320,817

$ 3,334,023
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The University has entered info operating lcases for space, which expire at various dates through
fiscal 2018. Outstanding commitments for these leases are expected to be paid in the following years
ended June 30 (in thousands):

2009 $ 37,332
2010 33,251
2011 28,672
2012 26,464
2013 22,963
2014-2018 67,651

$216,333

Substantial amounts arc received and expended by the University under federal and state programs
and are subject to audit by cognizant governmental agencies. This funding relates to research, student
aid, patient care and other programs. The University believes that any liabilities arising from such
audits will not have a material effect on the its financial position.

The University is a party to various pending legal actions and other claims in the normal course of
business, and is of the opinion that the outcome thereof will not have a material adverse effect on its
financial position.

Note 13--Segment Information

A segment is an identifiable activity reported as a stand-alone entity for which one or morc revenue
bonds are outstanding, A segment has a specific identifiable revenue stream pledged in support of
revenue bonds and has related cxpenses, gains and losses, assets and liabilities that are required by an
external party to be accounted for separately. The University has one segment that mects the
reporting requirements of GASB Statement No. 35.

The University of Michigan Hospitals and Health Centers (“HHC”) operates several health care
facilities and programs in southeastern Michigan, providing hospital care, ambulatory care, and other
health services. HHC serves as the principal teaching facility for the University of Michigan Medical
School. The faculty of the Medical School provides substantially all physician services to HHC
through its Faculty Group Practice.

HHC outstanding debt, referred to as Hospital Revenue Bonds and Hospital Revenue Refunding
Bonds, was issued pursuant to a Master Indenture Agreement, dated May 1, 1986. These bonds are
solely payable from, and secured by, a pledge of hospital gross revenues, as defined in the Master
Indenture. The University, as permitted by the Master Indenture, has further defined hospital gross
revenues pledged to exclude revenues deemed to be associated with the Faculty Group Practice.
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Condensed financial information for HHC, before the elimination of certain inira-University

transactions, as of and for the years ended June 30, 2008 and 2007 is as follows:

Condensed Statement of Net Assets
Assets:
Current assets
Noncurrent assets
Total assets

Liabilities:
Current liabilities
Noncurrent liabilities
Total liabilities
Net assets:
Invested in capital asseis, net of related debt
Restricted
Unrestricted
Total nei assets
Total liabilities and net assets

Condensed Statement of Revenues, Expenses and
Changes in Net Assets
Ogperating revenues
Operating expenses other than depreciation expense
Depreciation expense
QOperating income
Nonoperating revenues, net

Income before other revenues (expenses) and transfers

Other (expenses) revenues, net
Net (expenses) revenues before fransfers
Transfers from (to) other University units, net
{Decrease) increase in net assets
Net assets, beginning of year
Net assets, end of year

Condensed Statement of Cash Flows
Net cash flows provided by operating activities

Net cash flows provided by (used in) investing activities
Net cash flows used in capital and related financing activities
Net cash flows provided by (used in) noncapital financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

57

2008 2007
{in thousands)

$ 396,679 § 304,711
2,451,429 2,417,956
$ 2,848,108 § 2,722,667
$ 161,462 § 150,501
808,195 576,017
969,657 726,518
538,854 533,475
73,181 69,436
1,266,416 1,393,238
1,878,451 1,996,145
$ 2,848,108 $ 2,722,667

$ 1,719,135

$ 1,561,198

(1,561,044) (1,400,029)
(122,363) (99,476)
35,728 61,693
97,308 239,145
133,036 300,338
(259,342) 5,780
(126,306) 306,618
8,608 (74,608)
(117,698) 232,010
1,996,149 1,764,139
$ 1,878,451 $ 1,996,149
$ 188,136 $ 149,799
92,117 (328)
(211,183) (104,588)
5,561 (70,205)
74,631 (25,322)
82,381 107,703

$ 157,012 $ 82,381




THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements--Continued

Note 14--Operating Expenses by Function

Operating expenses by functional classification for the years ended June 30, 2008 and 2007 arc

surmmarized as follows:

Instruction

Research

Public service

Academic support

Student services

Institutional support

Operations and maintenance of plant
Auxiliary enterprises

Depreciation

Scholarships and fellowships

Instruction

Research

Public service

Academic support

Student services

Institutional support

Operations and maintenance of plant
Auxiliary enterprises

Depreciation

Scholarships and fellowships

2008
Compensation Supplies Scholarships
and and and
Benefits Services Depreciation Fellowships Total
{in thousands)
$ 670,273 $ 108,472 § 784,745
397,464 174,188 571,652
85,931 35,949 121,880
166,489 37,148 203,637
62,365 16,343 78,708
124,370 41,955 166,325
40,584 208,661 249,245
1,680,756 544,900 2,225,656
$319,351 319,351
$ 98,847 98,847
$3,234,232 $ 1,167,616 $319,351 $ 98,847 $ 4,820,046
2007
Compensation Supplies Scholarships
and and and
Benefits Services Depreciation Fellowships Total
(in thousands)

$ 631,262 $ 96,082 £ 727,344
376,184 164,421 540,605
73,985 29,934 103,919
146,090 28,438 174,528
56,114 14,865 70,979
111,011 22218 133,229
37,231 219,020 256,251
1,530,037 528,930 2,058,987
$284,048 284,048
$ 83,712 83,712
$2,961,914 $1,103,928 $ 284,048 $ 383,712 § 4,433,602
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THE UNIVERSITY OF MICHIGAN

Notes to Consolidated Financial Statements--Continued

Note 15--Sale of M-CARE

The University sold M-CARE, its wholly-owned health maintenance organization, to Blue Cross Blue
Shield of Michigan effective December 31, 2006. Proceeds from the sale, net of expenses, totaled
$257,523,000 and the University recognized a gain on the sale of $159,743,000 in fiscal 2007, which
is included in other revenues in the statement of revenues, expenses and changes in net assets. In
fiscal 2008, based on certain changes in net assets pursuant to the terms of the sales agreement, the
sales price was reduced by $6,500,000, of which $4,500,000 is included in accrued liabilities at June
30, 2008. Subscription premiums revenue recognized by M-CARE from employers other than the
University totaled approximately $196,800,000 for the six months ended December 31, 2006.

59



Schedule of Expenditures of Federal Awards

The University of Michigan

For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/
Pass-Through Grantor

Pass-Through Award Ydentificr

Federal CFDA Number

CFDA Program Title

Federal expenditures

RESEARCH AND DEVELOPMENT CLUSTER

Agriculture, Department of
Dirgel
Pass-Through:

Biotechnology Research and Development Corporation

Michigan Technolegical University
Southwestern Michigan Commissien
T/J Technologics, Inc.

University of Chicago

University of lllinois at Chicago
University of Minnesota

US-1sracl Binational Agricultural Rescarch and Development

Fund (BARD}
Centra! Intelligence Apency
Direct
Pass-Through:
Columbia University

Commarce, Department of-Economic Development Administration

Dircet

Commerce, Deparlment of-National Oceanic and Almospheric

Administration
Direel
Pass-Through:
Indiana, Dept of Natural Resources

Michigan, State of, Environmenial Qualily, Deparlment of
Michigan, Statc of, Environmental Quatity, Depariment of
Ohio State University Rescarch Foundation

University of Maryland, The
University of Maryland, The

Commerce, Depariment o-O(fice of the Sceretary

Direel
Pass-Through:
Center for Automotive Roscarch {CAR)
Delphi Aulomolive Systems
Ford Motor Company
POM Group, Inc., The

Commerce, Department of-Technology Administeation

Dirger

Deiense, Department of-Air Foree, Depariment of the

Direet

Pags-Thwrough:
Buattelle
Delcross Technolegies, LLC
Deleross Technolegies, LLC
Electrodynamic Applicalions, Inc.
Electrodynamic Applications, Ine,

Electromagnetics and Electronie Solutions, Ine

ERC, Inc.

Fracture Analysis Congultants
Harvard University

Kent State University

Massachusetts Institute of Techrology

146

POQ74554

Contract Agmt dtd 11/3/06
USDA-II-07

35843-B / Helen Lovy
PO# P0O147531
Q6706392243

18-3869-06

P.Q. # 565105

cmail dtd 12/15/05 & 12/16/05
08-309-14

Project#08-309-13

RFC1066360

CA03-23; NOAA Award NAL60C2473
Cooperative Agreement 07-14

UM/CAR Subcontragt
PO# 450526811

Al0 PO04 142968 001
Faxed SubK did 8/10/04

SubK Agmt TCN 05138(38P
RT Res, Agmt, did 12/21/07
RT Res, Agmi, Dtd 3/21/07
20071201

Agreement

Aproement

RS060133

Agort Subenl# PW-07-1
133486 .00
444286-P3061716
5710001867

The accompanying notas are an intogral part ol the Schedule of Expenditures of Federal Awards.
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1.181,344

109.152
62.910
28,866
$3.600

1,658
16,781
(7811}

49,495

124,575

273810

456,867

4426305

1,182
29,274
21,935

8,055
80.273
57,509

42874

173,817

191,333
“0

542,014

(3.956)

8,574,154

49,133
76.878
132,158
43,086
143,201
33.000
67387
41,173
32,245
188,104
59,425




The University of Michigan

Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/

Pass-Through Grantor Pass-Throngh Award [dentifier Federal CFDA Number CFDA Program Title Federal expenditures
Massachusetrs Institute of Technology 7000004948 12 67.946
Mayaterizls Company Letter 12 7.901
Ohio State University 60006916 12 82,759
Ohio Siate University GRTO0008581/RF60012388 12 324,080
Oprees, Inc, Opteos Agreement 12 318,891
Picometrix. Inc. Sub 1o FA9550-07-0110 12 29,983
Pohang University of Science & Technology {Postech) Agroement 12 7,201
Purdue University 4104-18065 12 57,986
Rolls Royee, PLC PC#5100000451 12 48,137
Soar Technology, Inc. sub#10121-1,Vendor#8001900 12 29,406
Southwest Sciences, Ing. STTR Res Apmt did 11/15/05 12 74,159
Spectral Sciences, Inc 8576 12 49793
Streamline Numerics, Ine aGREEMENT 11/8/07 12 25,584
Streamling Numerics, Ine RT Res. Agmt did 9/1/06 12 17.761
UES, Inc. PO Agmt $-827-000-001 12 35,624
Universal Technelogy Corporaticn SK 065531042C1(R1)PM F33... 12 (15)
University of Arizona ¥452425 12 229,646
University of Florida, The UF-EIES-0712015-UMC 12 64.423
University of Illinois-Urbana-Champaign 2003-07178-01-00 12 52,822
Vnivergity of Wiscensin ABETORG 12 75,109
Virtual EM Inc SUBL 09/01/07 12 42,688
Wryle Laboratorics PO# 19041 OB 11-31585 dtd 1/13/ 12 2,146
Delense, Department of-Army, Department of the
Direct 12 27.031,581
Pass-Through:
Alion S¢ience and Technology po#SUB1187401000 12 26,975
Alion Science and Technology SubK#1272849JP dud 7/22/05 12 (46,919}
BAE Systems 316095 12 68.362
BAE Sysiems FO#RPG897, No. L5 12 7.278
California Institule of Technolegy 77-1069043 12 (393)
Carollo Engincers, A Professional Corporation Agmit Proj. #7387A dtd 8/31/06 12 52483
Center for Rotoreralt Innovation 05-8-01-01.2 A17 12 (1,484}
Center for Rotorcrafi Innovation 07-B-01-01.7-A17 12 22,147
Center for Rotoreraft Innovalion 2008-B-11-01.7-Al 12 21,187
Duke University 056-SC-ARQ-1055 12 108,347
EPIR, Lid. Agmt Crurei#0001-S00M-07-0001 12 33,040
2V Producis Agnit 12 80,000
General Dynamics Advanced Information Systems PC FCNODD468 SPHO0L 12 17430
General Dynamics Corporation Subcontract 12 33,306
Georgia Institute of Technology R7443-81 12 268,656
Global Technologles Conncetion Inc Latter dtd 10/12/07 12 22934
Global Technelogics Connection Inc Res Agmt did 1/24/07 12 12292
Innovative Biotherapies Master Res Agmt & Prof Specifi 12 115.943
Mayatgrials Company Award Lir 12 {529)
Micro Analysis and Design, Inc. DAAD]9-01-2-0009 12 168,655
Cmni Sciences, Ine. R T Res. Agmt Did 4/9/07 12 121,730
Cuomi Seiences, Ine, RT Res, Agmi. did 9/1/06 12 136,286
Opteos, Inc. Award Letter 1z 138,234
Physical Sciences, Ine, BubXK#41286-1533-46 12 23,810
Science & Technology Inlgrnational WRIXWH-(07-C-0086 12 78,423
Sensorean Roundtable Research Agresment 12 27416
12 72,808

Stemnign Inc.

Agnt did 08/24/06

The accompanying noies are an integral parl of the Schedule of Expenditures of Federzl Awards,
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The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/

Pass-Through Grantor

Pass-Through Award Identifier

Federal CFDA Number

CFDA Program Title Federal expenditures

T.EAM., Inc
T/ Technologics, Inc.
Techno-Scicnces, Ing, {TSi)
Telcordia Technologies
University of California - San Francisco
University of lllinois at Chicago
University of Lecds
University of Maryland, The
University of Texas
University of Washinglon
Decfense, Department of-Delense Advanced Research
Projects Agency
Direct
Pags-Through:
BAE Systems
Casc Western Reserve University
CBRITE
Dendritech, Inc.
Duke University
Honcywell International

Inst for the Study ol Learning and Expertise (1SLE)

Intcmational Business Machines Corperation
Johns Hopkins University
Rice University

3cieneg Applications International Corporation

SeaLandAire Technologics, Inc
SRIaternational

SRI International

Techfnity. Inc

University of California - Berkeley
University of Califeria - Berkeley
University of Califomnia - Borkeley
University ol Conneclicui

Defense, Depariment of-Dielense Threat Reduction Agency

Dircel

Pass-Through:
Consicllation Technology Corporation
University of New Mexico

Delense, Department of-National Geospatial-Intelligence Agency

Direct
Pass-Through;
Seientific Modcling
Defense, Department of=National Seeurily Agency
Dircet
Defense, Department of-Navy, Departrient of the
Direct
Pass-Through:
215t Century Technologies, lnc
Adaptive Materials Inc
Cemputer Scienees Corporation
Computer Seicnees Corporation
Computer Scionces Corporation

PO1886
WS6HZV-07-C-0030
5041115-01A

SubK# 10085872-5/1/05
459 15¢
2005-03207-01-00

W9 INF-07-1-0445
Z918803

07-026

145611

071548

Cost Reimb. Consortium Agmt.,,
Ltr -HARDI-081507-002 8/28/07
Sub-K to DOD STTR Ph2
N66001-07-C-2024

PC C09050025 under HL-CO09...
Subaward Agrmil

W08353330

907975

RI5271

4400136311
PSC-F920B-UMI-02ml
loa-Subk 03-000221 TO4-12/7/06
Task Order #0035 wsubk03-00022
RT Res. Agmtdid 11/1/07

SA4474-32446
SAS5611-11559
Personal Serv Agmt

SubK #D6-0313 7/6/06
798117.871E

Awd ltr for HM1382-07-C-0013

SubK # TCT-006-0048

Rescarch Agmt
#N00024-01-D-7017

SUB k #8-92082 Prime K # N00024
Sub-K Agnit. dtd 4/13/06

The accompanying notes arc an integral part of the Schedule of Expenditures of Foderal Awards.
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93.686
371.996
57.391
198,633
6,404
47237
45244
86,972
(7,79%)
199,359

4,089,762

6,942
1,752
496,953
61,161
69,836
37921
147,790
4,499
28,709
8.067
23370
66,996
146.951
19.457
20,509
863,291
243,305
50,383
69,4135

124,716

9.578
73.479

328,378
§3.:489
26,492

7.791.278
6.626
27.289
{4,666)

138,782
483,543




The University of Michigan

Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2008

Cluster Title/Federal Granter/Program/
Pass-Through Grantor

Pass-Through Award ldentifier

Federa] CFDA Number

CFDA Program Title

Federal expenditures

Compuier Sciences Corporation
Compuier Sciences Cotporation
eMagin Cerparalion

Focus: Hope

Focus: Hope

Georgia Institute of Technelogy
Georgin Institute of Technology

GPA Technologics, Inc

ITT Indusiries

Michigan Engincering Services
Michigan Moalecular Institute
Michigan Stale University

North Carolina A & T State University
Nerth Carolina A & T State University
Worthrop Grumman Corporation

Ohio State University

QuesTek Innovations, LLC

University of California - Sama Barbara
University of Califomnia - Santa Barbara
University of Chicago

University of New Mexico

University of New Qrleans

Vyalex Inc.

Defense, Depariment ofuOther

Direct
Pass-Through:
Alion Science and Technology
Biolifi, LLC
Case Western Reserve University
Constellation Technology Corporation
Focus: Hope
Geneva Foundation
Innavative Biotherapios
NaneQpio Carporation
Omni Scicnees. Ine.,
Radiation Moniloring Devices. Inc.
Radiation Moniloring Devices, Inc.
Robetic Rescarch, LLC
Roswell Park Cancer Institute
Sarcoma Alliance for Research Through Collaboration
(SARC)
Science Applications International Corporation

Education, Deparunent of

Direct
Pass-Through:
Abt Associates, Inc.
Co-nect Scheols
Corporation for Public Broadeasting
Detroit Public Schaols
Florida State University
Floridn State University
Higher Education for Development

Task Order 002-Subk 89292
Tsk#006-Cui#N00024-01-D-7017
Agm#N03-T003 Prop#. 1801
39030

PO #38842 daied 8/30/07
D-5109-51

E 21-6RU-G6

PO#197151) TO REP ITT-006-017
cK#1222& Allocation of Rights A
Amendment io CDA 7910
61-3438A

210013FF

210013GG

Subcontract

RFO09593544

PO# 03-154

KK51352

KK5133

27499

271130-871E

07-UM-81

Res Agmt 8/7407

Sube Agmt #19185KR

Rescarch Agmnt dtd 5/12/06

sub to pmi WS1XWH-07-1-0409
D7.0503

PO# 38813 dtd 8/21/07
5-2008-TSNRP-01

Research Agmt did 12/13/04

Check #20029

RT Res Agmt 4/05/07

DTRA SBIR #HDTRA 1-07-C-0044
Sub SBIR Con-HDTRA 1.07-C-0045
Agreement

Agmt W8IXWH-07-1-0504/57-8064

Clinical Trial SARC 006
4400117769

Subcontri#2040%

SubK agrmnt dtd $/1/02
Agmt For CPB#9811
Contract #4-0134-2
RO0874

Subentrt #RO0119
E-mail dated 3/13/07

The accompanying notes are an ntegral part of the Schedule of Expenditures of Federal Awards.
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2,258
168,875
35,594
43,359
69,278
5165
68,115
128,645
2,907
(s87)
195
199,420
67,360
36,762
88,986
£1,204
120,746
24,039
1307
263,991
93,292
24,850
96.827

860,605

751,490
60,027
160,703
33,204
22,071
4810
(66)

3,207
8,405
7.178
46,839
27.170
12.545

2404
101,002

3,937.805

41,642
23,674
2,010,670
1,064
3,011
78,341
3,661



The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2003

Cluster Title/Federal Grantor/Program/

The accompanying notes are an ntegral parl of the Schedule of Expenditures of Federal Awards,
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Pass-Through Grantor Pass-Through Award Identifier Federal CFDA Number CFDA Program Title Federal expenditurey
Learning Poinl Associates Cont # 82006-043-PO 070710 84 121217
Learning Point Associates PO # 070789 84 251,585
Learning Paint Associates S2006-044 84 187,568
Michigan, State of, Education, Department of PO, #313P7200478 84 566,154
Michigan, Statc of, Education, Department of Prj #070290-130/te dtd 8/1/06 84 54,262
Tnited Siates Aulomotive Materials Partncrship 081936 84 38,261
University of Chicago Subawd32638 84 79.460
University of Pennsylvania Agmt #3-43287-A - PO#2007425 84 203,546
University of Pittsburgh 0701512 84 17.620
University ol Washington 514217 84 204.670
Wayng State University Subawd #WS1J05023 84 {3.532)
Encrgy, Department off

Direct 81 13,665.971

Pags-Through:
Argonne National Laboralory 6F-00637 81 9,082
Baitelle 00062354 81 29.359
Battelle Memorial Tnstitute 46827 81 175,181
Battelle Pacific Northwest Laboratorics 22898 81 90,516
Broakhaven Nalional Laboratory 89911 81 19,084
Brookhaven National Laboratory 90770 8l 55,860
Camegie-Mellon University 1070083-202847 ][ 41,588
Casc Western Reserve University RES501429 81 3,826
Cornell University 41843-8369 81 8.362
Tuke University 05 SC DOE 1016 81 24,3204
Eleelric Power Rescarch Institute EP-P13924/C9349 81 123,399
General Motors Corporation TCS575069 003 81 133,798
Idaho Natignal Laboratory 00038523 81 157.376
Idaho Natienal Laboratory 00051890 81 6,202
1daho Nationa! Labaratory Q0052338 81 30577
Lawrence Berkeley National Laboratory 4720903 (LBNL) 81 276,045
Lawrence Livermore National Security, LLC B539659 81 22268
Lawrence Livermore National Security, LLC B5613528 81 61.705
Lawrence Livermore Nationat Security, LLC B566265 81 18258
Lawrenge Livermore National Sceurity, LLC B574751 a1 849
Los Alames National Laboratory 33673-001-06 81 23,001
Los Alames National Security, LLC 25369-001-06 81 (352)
Les Alames National Sccurity, LLC 48826-001-07 81 59,205
Michigan Technological University MTU 050516Z16 81 126,223
Michigan, State of, Labor and Economic Growth,

Dicparument of Letter dtd 6/19/07 81 13,200
Nexl Encrgy Agrmnt -#DE-FC26-06NT42813 81 343,610
Pennsylvania State University 2351 UM DOE 44123 81 118,239
Quantum Rescarch Serviges, Inc. SubK DOE grant 97ER82465 ) {29,522)
Radiation Salety Engincering, Inc. Award per letter did 10/12/00 81 (19.257)
Robert Bosch Corporation Research Agroement 8] 75.186
Sandia Mational Laboratorics 16073 2] 973)
Sandia National Laboratorics 20087 81 (694)
Sandia National Labaratorics 240983 8l 109,859
Sandia National Laboratorics 554742 81 (2.332)
Sandia National Laboratorics 520386 81 36,631
Sandia Nationat Laboratories 646367 81 29,996
Sandia National Laboratorics 651105 g1 3.265




Schedule of Expenditures of Federal Awards

The University of Michigan

For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/
Pass-Through Grantor

Puss-Through Award ldentifier

Federul CFDA Number

CFDA Program Title

Federal expenditures

Sandia National Labomiorics
Sandia Naticnal Laboratorizs
Sandia Naticnal Laboratorics
Sandia National Laboratorics
Sandia Naticnal Laboratories
Sandia Natienal Laboratorios
Sandia Naticna! Laboratorics
Sandia National Laboraterics
Sandia National Laboratorics
Stanford University

United States Automotive Maierials Parinership
TUnited States Automotive Materials Partnership
United States Automotive Materials Partnership
United Siates Autometive Materials Parinership
United States Automodive Materials Partnership
United Statos Automolive Materials Partnership

Universal Display Corporation
Universal Display Corporation
Universal Display Corporation
Universal Display Corporation
TUniversal Display Corporation
Universal Oil Products
University of California
University of Califomia
University of Califernia
University of California

University of Illinois-Urbana-Champaign

University of Minnesoia
University of New Mexico
University of Southern Califernia
University of Texas
Universily of Wisconsin
UOPR, LLC
UT-Battelle, LLC
UT-Baitelle, LLC
UT-Battelle, LLC
UF-Battelle, LLC
Enviromnental Proiection Agency
Direcl
Pags-Through:

Environmenta] Seience and Engincering, inc.

Groat Lakes Commission
Great Lakes Commission
Great Lakes Commission
Health Effocts Institute
Michigan State University
Michigan Staie Univetsity
Michigan State University

Michigan, State of, Communily Health, Depariment of
Michigan, State of. Community Health, Department of

Ohip State University
University of Washington

682315

752592

763642

767581

768225

802846

805234

PECASE Awrd-5-4-04
PO#7629 1efPOXA0337
PORDOJ00352901

04-1223

05-1296

07-1713

07-1806

Q7-1855

07-1880

Amend #1 Masier Subent Agmt
Subcont Agmt # 062007.01
Subcontract

SubK #100104,02
SubK#051106.01 DE-FG02-04 ER34
Apreement

13137-002-06
34132-001-06

B368598

B568599

2007-05891-02
X9106023103

048479 871E

116411

UTA07-895

A827761

06C0746 - PO #4500148668
4000030047

4000031899

4000039659

4000056824

3921101GE1002115
Award Letler dated 3/2/07
LOA did 4/13/06

Lir dtd 3/20/06

Res Agmt #4748-RFPA0S5-3/06-9
61 3361A

61-3371A

61-3383F

20070105

20081661

60004377 PO#RF01073836
202634

The accompanying notes are an integral part of the Schedule of Expenditures of Federal Awards.
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45,087
7,625
29,627
36,872
77.663
32,594
19,049
51,543
(13.387)
7,107
10,083
13,381
54,142
73,234
25.887
46,735
285
9.691
10,013
188,903
12,577
5,883
(55,476)
69,328
15000
20,000
22,647
39,540
25696
237,526
47,961
116,763
162018
2,350
{7.343)
31459
149.917

1,283,887

7282
85,158
9,684
37,850
56,656
83,553
12,753

284,363
(1.224)
37577
36415

6901



The University of Michigan
Schedule of Expenditures of Federzl Awards
For the Year Ended June 30, 2008

Clustor Title/Federal Grantor/Program/

Pagg-Through Grantor Pass-Through Awurd Ydentifier Federal CFDA Number CFDA Program Title Jederal expenditures
University of Washington 412177 66 54218
Wayne State University 3-P01-CAQ75136-06 66 (5.637)
Federal Resorve Sysiem
Direel 18 49.047
General Scrvices Administration
Pass-Through:
CFI Group, Inc. Letter dated 1/2/02 39 126,886
Health and Human Services, Department of-Administration for
Children and Families
Pass-Through:
Michigan, State of. Staic Court Administrative Office SCA0-08-059 93 22,025
Health and Fiuman Services, Depariment o[-Agency for Health Care
Rescarch and Quality
Direct 95 610,121
Pass-Through:
Michigan Public Health Institute C-87003-115-504200 93 15,418
Michigran Public Health lnstitule C-87003-115-304200 93 41,267
University of [llinois ot Chicago Grant App did 7/28/035 93 24.638
Health and Human Services, Department al~Cenlers lor Discase
Control and Prevention
Direct 93 10,648,971
Pass-Through:
Association el American Medical Colleges MM-0789-04/04 93 176,724
Association ¢l Amecrican Medical Colleges MM-0996-07/07 93 208,795
Association of Schoels of Public Health, Inc. 83011-23/23 93 §9.671
Bosion University 1 R49 CE00946-1 Con#7573-3 23 7,763
Boston Universily RA232924BAT 93 7.085
Community Health and Social Services, Inc. Agmnt. did 12/20/04 93 31360
Duke University Subcontract 93 {7.312)
Genesee County Coniract 10/1/07 a3 4,156
Geneses County email did 2/21/07 93 22914
Michigan, State of, Community Health, Department off 20060049 93 {1,217}
Michigan, State of, Community Health, Department of 20071034 23 44,932
National Burgay of Economic Rescarch Subcontract 93 36,085
Special Olympics, Inc. Agreement 93 (6)
TKC Integration Servicgs, LLC PO 300619101-01 93 139.624
University of Califomia - Davis Sub 0700016 93 34,779
University of North Carelina UNC-CH Subcontract 93 46,908
University of Utah Agreementi#2506055-02 93 £5.964
Health and Human Services, Department ol-Centers for Medicare
and Medicaid Scevices
Direct 92 1,532,367
Pass-Through;
Arbor Rescarch Collaberative For Health Subent under HHSM-500-2005-000 93 696,383
Arbor Research Collaborative For Health SubK 10/1/04-9/30/05 93 382,727
Florida Medical Quality Assurance, Inc HHSM-500-2006-NW)7C 93 2.560
lowa Foundation for Medical Care CMS500-02-0030/TSK. ORD 93 505,136
Michigan Public Health Institute N-12004-11-504200 93 (7,387
Michigan. State of, Conmmunity Health, Department of 20080921 93 20,484
MPRO Subcontract 93 30,000

Health and Fluman S¢rvicss, Depariment of-Food and Drug
Administration

The accompanying neles are an integral part of the Schedule of Expendilures of Federal Awards.
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Schedule of Expenditures of Federal Awards
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Cluster Title/Federal Grantor/Program/

Pass-Through Grantor Pass-Through Award Identifier Federal CFDA Number CFDA Program Title Federal cxpenditures
Direet 93 664,156
Health and Human Services, Department el-Health Resourcss and
Services Adminisiration
Direct o3 655,503
Pags-Through:
American Medical Student Association (AMSA) Subcont 1o 230-03-0015 03 12,327
Arbar Rescareh Collaberative For Health SubK Agrmnt 9/25/05... 23 1,044918
Lutheran Medical Center Apgreement 93 23,553
Michigan State University 61-0560UM 93 5.054
National Kidney Foundation of Michigan Apun 1/11/05 23 (359)
National Kidney Foundation of Michigan Agmt did 5/1/07 93 24,831
University ol California - Los Angoles 1595 G HC453 93 10900
University of California - Los Angeles 1920GIB633 FAU-444500AP31287 93 62,182
University of California-San Dicgo PO# 10277739 93 101,317
Health and Human Services., Department of-National Igtitutes
of Health
Diroct 93 389943277
Pags-Through:
Adelphi Techmology, Inc, Res Apmit drd 1/16/7 23 6,996
Advanced Circulatory Systems, Inc. SubK-4/26/06-#R43 N5054372-01 93 2,984
Albert Einstein College of Modicine 9-526-2145 93 84,116
Albert Einstein College of Madicine 9-526-2463 93 10,210
Alberl Einstein College of Mcdicine R.O3 BS061114 Prime 93 29,554
Alberl Einstein College of Modicine Sub Grant # 9.326-2347 93 326,773
Allianee for the Prudent Use of Antibiotics (APUA) Memo of Agrmut # UM-ROAR-01 93 1,360
American College of Radiclogy ACRIN 6654 93 275.241
American College of Radiology Check No. 77504 did 7/23/02 93 100,060
American Medical Student Associntion (AMSA) Subcontract 03 7272
ArchieMD, Inc. Roundtablc Rescarch Agrecment 93 43,710
Arizona State University 5C34106M00018 83 14,169
Averta Pharmaceuticals Rt Res Agmt did 10/19/06 93 237338
Baylor College of Medicine ROJ NS021889.PO#100565859 83 3,239
Beth lsracl Hospital 7 RO1 CA095662-03 83 117,821
Beth Israel Hospital Mem of Agmt 6/14/05 93 176317
Beth Israel Hespital RO! DA 03574 93 53,672
Bio Logic Engineering, Ing, RT Res Apmt 4/1407 93 88,743
Biodiscovery LLC KT Rescarch AgmiDid 9/27/06 93 {14,978)
Boston University 7426-5 93 123,300
Boston University 7558-03 93 630.067
Brigham and Women's Hospital Agmt to NIE# 5 RO1ES0170798-05 ) 16,468
Brigham and Women's Hospiial Agmt 1 ROIES013744-01AZ 93 10,141
Brigham and Women's Hospital BWH#726971: 93 14.905
Brigham and Women's Hospital Consort Agmt Eft-9/16/06 03 31,503
Brigham and Wamen's Hespital Cons{ Agmt eflect §/11/06 93 170,905
Burnham Institule, The 5 US54 RR020843-03 prime 93 66,518
California Pacific Medical Center 108577 93 234,139
Cancer Therapy and Research Cenler CCOCP 07001 93 108,552
Carcer Therapy and Research Center CCOP-06008 93 (4,023)
Cancer Therapy and Research Center Contract# SELENIUM-06002 23 14,845
Cancer Therapy and Research Center SELENIUM.07003 93 19,659
Cancer Trials Support Unit (CTSU)Y CTWU Coop Group Fiscal 93 26,000
1090172-208367 93 38.203

Carnegie-Meilon University

The accompanying notes are an integral part of the Schedulc of Expendiiures of Federal Awards.
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Cluster Title/Federal Grantor/Program/

Pass-Through Grantor Pass-Through Award Identifier Federal CFDA. Number CFDA Program Title Federal expenditures
Case Weslern Reserve University 015330872001 93 16212
Case Western Reserve University Agmtdid 9/1/04 93 2,579
Case Western Reserve University Amend #3 5 R01 DK069764-02 923 69,207
Casc Westorn Rescrve University Case Subaward No, RES501460 93 586
Case Western Reserve University RES502898 POZZIK0800003 93 20,313
Children's Hospital of Boston 0000233005 93 1,662
Children's Hospital of Los Angcles CT Agmt to NANT Consortium 03 15,900
Children's Hospital ol Philadclphia, The 320756-01-04 93 27.7%9
Children's Bospital of Pitisburgh U01 DK072146 3/06 93 901
Children's Rescarch Institute Subent #7928-04-04 93 76,827
Ciclo MedSohutions, LLT RT Res, Apmit Ditd March 2008 93 14,564
Cincinnati Children's Hospital Medical Conter CHMC #466 93 1,373
Colorado State University G-4413-[/PO P315713 93 67,097
Columbia University 93 (1,076)
Columbia University Agml# MDJQ0206-05/PO #565480 93 52,279
Columbia University Agrmnt Lo Protocols-Study 1&2 93 55992
Columbia University Aprmt 07/01/04 43 (30.917)
Columbia University PO# 557602 93 12,280
Colursbia University PO# 561744 93 158,056
Columbia University subaward 5-32050 93 89,008
Community Health and Secial Services, Ing., Sub-Contract did 9/1/05 CDC GR 93 43,502
Core MicroSolutions. Inc, Email did 6/24/04 3 {(4.100)
Dartmouth College 364 93 106,397
Darlmouth Cellegs Sub Agmt5-36240.5700 Pran190138 93 1,758
Dule University Agrmnt of 9/4/03 93 130,853
Duke University Duke Univ U01 DK065176 93 {1,705)
Duke University 1D:820 93 3.953
Duke University NO1-A1-05419 SubK#10GC102970.. 93 149.585
Duke University NO1.HD-43385 prime 93 162,481
Duke University Protwecol No. Z1031 93 5.271
Duke University Subcontract 93 30018
Duke Universily U 10 HLO80413 prime 23 188,566
Emmes Corporation, The Letter Agreement 93 6,066
Emmes Corporation, The Lir Agmt-Verteporlin & Trial 83 39816
Flerida State University Subcontract 93 51,532
Fluoresconce Innovaticns, Inc Research Agmt 93 19.677
Forsyth Institute, The RO1 DEO16276 93 207.303
Forsyth Institute, The Under Grant# R01 DE016376 93 72,571
General Electric Company 700174652 93 157.454
Gcorge Washington University 04-C03 93 33,871
Geerge Washingten University Site #1326-1U01-DK61055 93 5,850
George Washington University Sub#05-B02 Awrd#N01-DK-6-2204 93 192,806
Geergetown University RX 4263-053-UM-MORGENSTERN 93 32,637
Georgetown University RX 4265-053-UM-SANCHEZ 93 52,348
Georgetown University Subent #RX4300-019- 93 70442
Grizzly Moosc LLC Agreement 93 13.936
HAMZTEC, LLC Rescarch Agreement 23 19,469
Harvard University 150015,0006 93 81.272
Harvard University 93 260,620
Harvard University 1 ROL ES013947-01-A1 prime 93 46,080
Harvard University Agml of 06/20/06 93 (459
Healthmedia, Tne. Rescarch Apgou 93 13,469

The accompanying notes arc an integral part of the Schedule of Expenditures of Federal Awards.

68
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Schedule of Expenditures of Federal Awards
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Cluster Title/Federal Grantor/Program/

Pass-Through Grantor Pass-Through Award Identifier Federal CFDA Number CFDA Program Title Federal expenditures
Henry Ford Health System 2 U9 CAT9683-0% 93 63,063
Henry Ford Health System SC under | RO1 HLO68971-05A1 o3 304,855
Henty Ford Health System Sub #2 RO1 DK064695-04A1 93 27.601
Henry Ford Health System Sub to Gt #UQL A 1042174 23 (163)
Henry Ford Health System Subcontract 83 11,245
HighThroughptit Development (HTD) Biosystems, Ine Res Agmt did 7/1/07 93 182,570
Howard University Agmt 53 258499
Hutchinsen, Fred, Cancer Research Center Subaward # 0000640063 93 12,688
IMMCO Diagnostics Research Agmt 93 23,876
Indiana University 203015 X} 12,996
Indiana University 93 255410
Tndiana University PO #296057 93 296,558
Indiana University PO# EP-10370 93 37.930
Indiana University R01-DC006436 93 6,136
Industrial Seienee and Technolegy Network Leter Autherization 93 14,178
Industrial Science and Technology Networl Ltr did 8/30/08 93 242549
Innovative Bioihorapics Aguot drd /1707 93 4,364
Innavative Biotherapies Resch Apmt did 2/1/06 95 6,068
TUPUI (Indisna University Purdue University Indianapolis) 330789 93 357.794
TUPUI (Indiana University Purdue University Indianapolis} #46-888-16 UOM PC#185606 93 126,452
Tach Center for Health Rescarch Agreement did 03/06/00 93 2,143
Johns Hopkins University 2000117620 93 7,114
Johns Hopkins University 2000246064 93 14371
Johns Hopkins University 2000348825 93 22818
lobms Hopking University Agment did 9/30/02 93 30,182
Tohns Hopkins University Agmt of 5/1/03 (EY014660) 93 122,168
Tohns Hopkins University Agrecment of 5/1/02 93 (58,170)
Tohns Hopkins University Agreement of 7/6/07 93 52,7111
Tohns Hopkins University Agrmmt of $/30/03 93 213,686
Tolms Hoplkins University JTHU PO#8510-36900-X 93 23,920
Tohns Hopkins University JHU PO#8510-36910-X 93 57,862
Tohns Hopkins University PO #2722 93 13,862
Tohns Hopking University PO 8502 89474-7 93 8,459
Johns Hopkins University PO# 2000370613 93 5,198
Johns Hopkins University PO# 8512-50114-02 93 (68,316)
Jahns Hopking University FO#2000010105 23 139,183
Kaiser Permanente Northern Califernia 115-9280-01 93 9.085
Kent State University 443136-PO70441 g3 1.604
Massachugetts Eye & Far Infirmary Agmiof 6/17/04 23 35,060
Massachuselis General Hospital Agmiunder RO] N5042147-01A2 93 27.288
Massachusetts General Hospital Weissman-Goold 1ROINR009289 93 30949
Mayo Clinie 1R21 HL 77123.01 93 6015
Mayo Clinic 5SROI HLO75794-04 23 190.957
Mayo Clinic NS 42759 93 {67.588)
MedArray, Inc, Research Agreement 93 (20,413)
McdAmay, Inc. Rescarch Agreement 93 65.228
Madical University of Ohie N2004-43, PO#19385 93 41434
Modical University ol Seuth Carolina MUSC07-062 93 96,739
Michigan Critical Care Consultants, Inc. Agmt dud 3/29/05 93 4,117
Michigan Critical Care Consultants, Inc. PHS Grant #4-R44-HL 93 929
Michigan Critical Care Consultants, Inc. Research Agreement 93 80,100
93 37519

Michigan State University

The accompanying notes arc an integral part of the Schedule of Expendiyres of Federal Awards.
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The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/
Pass-Through Grantor

Puss-Through Award Identifier

Federal CFDA Number

CFDA Program Title

Federal expenditures

Michigan Siale University

Michigan State University

Michigan State University

Michigan State University

Michigan Statc University

Microbiolix. Inc,

Malecular Design Iniernational

Molecular Design International

Meount Sinai Medical Center, The

Mouni Sinai Medical Center, The

Muse Technologies

National Bureau of Economic Rescarch

National Burcau of Economic Rescarch

Wational Burcau of Economic Rescarch

National Burgau of Economic Rescarch

National Burcau ol Economic Rescarch

National Childhood Cancer Foundaiion

National Childhood Cancer Foundation

National Childhwod Cancer Foundation

National Childhood Cancer Foundation

National Childhood Cancer Foundation

National Childhood Cancer Foundation

National Marrow Donor Program (NMDFP)

National Surgical Adjuvant Breast and Bowel Project
(NSABP) Foundation, Inc,

NeureNexus Technologies, Inc.

NewroNexus Technologics, Lne,

New England Rescarch Ingiilule

New York Academy of Mcdicine

New York Academy of Medicine

New York University

New York University

North Dakota Slaie University

Northern California Institute for Research & Educaiien. Inc,
(NCIRE)

Oakland University

Ohio State University

Ohio State University

Olio State University

Ohio State University

Ohio State University

Oregon Health and Science Univorsity

Cregon Health and Seicnce University

Cregon Social Learning Center

CloMedicine. Inc

Pennsylvania Stale University

Pennsylvania State University

Pennsylvania State University

Phrixus Pharmaceulicals, Ing

Pixel Velogity

Pixel Velocity

Poriland State University

1-R01-E811856.01 95
61-0746UM 93
61-0810umn 93
61-1407UM 93
Subcontract 93
Awd leiter 93

9
Agreement 93
MSB8M No, 0255-0911-4609 93
Sub #0255-0911-4609 923
Agreement 5

9
40-4076-00 93
40-4082.00 93
Subcontract 93
UM-NHA, §3-4029-00-4-80-537 93
16810 93
P.Q. 13587 Grant BAA-RM-04-23 83
PO Number 16249 93
Subcalrt# 158835 83
Subcontract 93
Subcontract 93
Master Agmt #13703 93
Amendrient 2 PFED16-MIC-01 93
Master Agnit-Append B 93
Master agrecement Appendix A 93
Sub-con to U01 HL68270-04 93
Contract 93
Sub 1 ROI DA022123-01A1 93

93
F§393-01 23
Praject # FARQ0O11207 93
Weiner 000855 93
7 RO3 EY015700-03 Prime 93
60014226 93
60003546/PO RF01030015 93
PO #RFQ1091793 Proj #6001 (024 93
Prime P50 CA103632 o3
RF01025301 93
GNEURO255A(A) 93
J743E 93
Subcontract 93
Append A-Masi Agmt did 1/1/08 93
3140-UM-DHHS-0075 93
3202-UM-DHHS-6476 93
3386-UM-DHHS-0223 93
R43HL088313 93
Agreement 93
RT Res Agmt 10/1/05 95
PSU PIAF #040235 93

The accompanying notes arc an integral part of the Schedule of Expenditures ol Federal Awards, 70

(960)
17.141
23,275
70378

{15)
41,478
24,498
19,094

(14,109
71,880
5.553
50,561
160,029
302,080
188.887
4,521
20,893
62,164
15959
18201
154,293

(1177
36,502

3,506
163
31.944
104.128
33247
36.065
3,174
106,970
421

362,160
39.386
46,123
44,595
83,789
15482
14,479
5,690
12,561
18,879
25,331
160.771
$2410
37,287
19,763
3,740
55.273
40,324




The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Frogram/

Pass-Through Grantor Pass-Through Award Tdentifier Federal CFDA Nutnber CFDA Program Title Federal expenditures
Princeton University 00000972 (400-6225) 93 50.081
Purduc University 4102-16337 93 176,018
Purduz University 4102-18263 93 5810
Purdue University 511-2048-01 93 25,838
Radiation Menitering Devices, Inc. C08-32 93 19.734
Radiation Monitoring Devices, Tng, CI0B-38 93 24,621
Radiation Monitering Deviees, Inc. Subcontract 93 (666)
Rainbow Babics and Children's Hospital NO1-DK-6-2203 o3 162,588
Rang Corporation 9920050077 93 8.488
Rand Corporation ©020080002 93 $8.269
Rand Corporation Subawd 9920070099 93 141.700
Rand Corporation Subawd# 9920060100 93 25,218
Rescarch Triangle Institule Agrcement 93 19,596
Rhode 1sland Hospilal HL07722] 93 407
Rhode Island Hosptial U01-DK61700-FAVORIT 93 69206
Roswell Park Cancer Institute 5RO CA104479-04 93 8,383
Roswell Pack Cancer [nstitute Agregment 93 2,567
Roswell Park Cancer Lnstitute Mod #2 R0O1 CA119358 93 106,489
San Diego State Universily 541388 P325%0 7804 211 93 44.043
San Francisco General Hospital 48158C 93 63,554
Sandia National Laboraterics 102315 and Revision #1 93 (94,050)
Selence Applications Internatienal Corporation 23X8118 93 41.121
Scicnee Applications International Corporation 25X8102 93 51,197
Scicnce Applications International Corporation 25X5024A 93 176,099
Seience Applications Internatienal Corporation 27X8113 93 143,794
Science Applications International Corporation 323XS110A 93 388,346
SmartCells, Inc Agreement 93 15,000
SMV America Letter did 8/14/98 3 (13,074)
Southern [linois University Medical School Agmt did 09/01/06 93 50,732
Southwest Oncology Group purchase service agmt 93 {5.644)
St Jude Children's Research Hospital 7199374 93 22,897
8t. Jude Children's Research Hospital 7247336-Gurney 3 71047
Stan ford University 93 11,305
Sianford University 12714740-28197-C 93 (4.415)
Statc University of New York Subaward No. 40190-1056619-2 93 {651}
Staic University of New York Subaward No. 43817-1064875-2 93 35441
Texas A & M Rescarch Foundatien Apmt 8060045 93 172,803
Texas Souibern University CK# 577084 dtd 11/20/07 93 24,699
Tlhe Center to Protect Workers' Rights Letter dtd 2/5/07 53 27,186
Therapeutics System Rescarch Lab, Inc, (TSRL, Inc,) Agreciment 93 45.032
Therapeutics System Research Lab, Inc. (TSRL, Inc.) Agreement 93 81,402
Therapeutics System Rescarch Lab, Inc. (TSRL, Inc.) Res Agmt did 02/01405 93 255,749
Therapeutics System Resoarch Lab, Inc. (TSRL, Inc.) Res Agmtdid 2/1/05 93 137,549
Therapeutics Sysiem Rescarch Lab, Inc. (TSRL. Inc.) RT Res agmt 7/1/06 93 15.429
Transonic Systems, Inc Agmi#] R43 HL082022-01 93 7.363
Tulane University Sbawd#TUL-~175-04/05 93 40,526
Univcersity of Alabama Contract # N01-CN-12136/M a3 8.209
Universily of Alabama Subaward No. 001 93 11.691
University of Arizana RO1 AT00314 PRIME 93 42723
University of Bath Agmi 9/25/05 93 102323
University of Calilornia Agmt of 9/30/02 Turgeon 93 50365
University of California - Davis RAQ11125-UM 93 (1.463)

The accompanying notes are an integral part of the Schodule of Expenditures of Federal Awards.
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The University of Michigan
Schedule ot Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Granter/Program/

Fuss-Through Grantor Pass-Through Award Identifier Federal CEDA. Number CFDA Program Title Federal expenditures
University of California - Davis Sub # 0800038 93 67,812
University of Califomia - Fullenon Proj# 55834 PO# 08GR1733 93 60,108
University of Califormnia - Irving 93 220,145
University of Califoria - Irvine 2007-1921 3 43,096
University of Califoraia - Irvine subaward no. 2005-1672 93 26,387
University ol Californiz - Trving Subawd # 2004-1506 amend#3 93 464.752
University of Califomia - Irving SubAwd # 2005-1571 93 15.878
University of California - lrvine Subconirt#2005-1619 93 21,978
University ol California - Los Angeles 1430 G JD13¢ 93 58.255
University ol Calilarnia « Los Angeles 1550 G JC623 93 13.907
University of Calilornia - Los Angcles 1563 G IB617 93 24.798
University of Calilornia - Los Angeles 1920 G GC033 93 102,015
University of Calilomia - Los Angeles Subaward No. 1920 G GC053 93 139.540
University of California - San Francisco 93 893
University of Calilornia - San Francisco 45168C 93 92,829
University of California - San Francisco 48115 93 1,083
University of California - San Franciseo Agmt #4279sc 93 38,518
University of Catifornia » San Francisco TTNI10146-005¢ 93 444
University of California - San Francisco RO1 HDO44876 prime 93 17,943
University of California - San Francisco Subentr#4264SC 93 25,090
University of California - San Francisco Subcentract 93 22.643
University ol Califernia - San Francisco Subctr No. 38255C 93 84,712
University of Califemia-San Dicgo #6.00,pretocol 6-LL 93 597
University of Califomia-San Dicgo ADC-030 g3 150
Universily of Califormia-San Dicgo Apmt 3/1/07 93 3.750
University of Calilernia-San Diego Mstr Agrun #6-00-ANDI 93 51.173
University of California-San Dicgo PO # 10277738 93 115,033
University of Calilornia-5an Dicgo PO #10231578 93 1.093
University of California-San Dicgo PQ#10282793 93 10,289
University of California-San Diego Protocol Atlchmnt to MOA 6-0C 93 40.987
University of California-San Dicgo Pricl.Atemi, to MOA 6-00 93 16.904
University of Califomnia-San Diege Trial Protocal Arachmal 93 1.241
University of Califomiz-San Diege U0L AGL0483, Pril #6-00-ADNI 93 6,460
University of Chicago 31069 93 12,952
University of Chicago 05/19/06 Agmt under UJC # US4 A 93 157,884
University of Chicago 26020/5-30430 93 116,482
University of Chicago 26020/5-30430 {Praject M) 93 133,092
University of Chicago 26020/5-30463 93 11.602
Universily of Chicago 26020/5-30882 93 42.012
University of Chicago 26020/5-30882 93 430
University ef Chicago 26020-5-20882, Praj M 93 51.944
University of Chicago 26020-3-30882, PROJ O 93 22,937
University of Chicago 5/19/06 Agmt under UCH 93 110.185
Universily of Chicago HHSN26120062001C 23 58,855
University of Chicago Prime award RO] HLO85553 93 17.022
Universily of Chicago U354 A157153-05 93 180.339
University ef Cincinnati P021-040-P111-1078 93 107.382
University ef Cincinnati P30-N8044283 93 (410)
University of Cincinnati PO # A08-45000263 16 93 11,593
University of Cincinnati Sub No P021-040-MN151-1103 93 22,622
Universivy of Colorade SPO 39364 93 33,690
University of Florida, The 000515851-UM 93 34,886

The accompanying notes ave an integral part of the Schedule of Expenditures of Federal Avards,
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Schedule of Expenditures of Federal Awards
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Cluster Title/Federul Grantor/Program/

Pass-Through Grantor Puass-Through Award Identifier Federal CFDA Number CFDA Program Title Federal expenditures
University of Flarida, The UF JAX 08027 93 32303
University of Georgia Agreement of 09/30/01 k] 41,045
University of Hamburg LTSU #21 93 20,700
University of Hawail PO Z847130, Proj 651564 93 72 564
University of lllinpis at Chicago 2006-02026 93 27751
University of Illincis & Chicago PO149776 93 12.778
University of lllinois-Urbana-Champaign R33 EB004940 prime 93 59334
University of lowa 1000607932 93 24,677
University of Kentueky 3048104033-08-185 93 15.845
University of Kemtueky Agreement of 10/1/04 93 30,784
University of Kentucky {JKRF 3046954300.07-518 93 12,825
Uhniversity of Maryland, The 0000002000 93 68,304
University of Maryland, The 0000004389 23 43,999
University of Maryland, The 93 1847
University of Maryland, The P,0, #301861 93 152,601
University of Maryland, The PO# SRO0000186 93 117,137
University of Maryland, The PO! HLO54710prm.Sub SRO0000151 93 525,380
Universily of Maryland, The 802068 93 (778}
University of Maryland, The SROOD0023& 93 17,773
University of Massachusctls G0G8090/RFS 700047 93 344
University of Massachusetis Sub Awrd #04-002625A00 93 (1.651}
Universily of Massachusctls Subawrd #: 06-003477 A 00 93 33,021
University of Medicine and Dentistry of New Jerscy
(UMDNI) PO284477 93 131,324
University of Medicine and Denlisity ol New Jersey
(UUMDNI} PO 253663 93 44.647
University of Medicine and Demtistry of New Jersey
(UMDNT) Prime RO1 NS04649-03 93 36,580
University of Medicine and Denligtey of New Jersey
(UMDNI} Prtcl #99-703 93 14.414
University of Minnesota Agrmnt of 9/27/02 83 26,642
University of Minncsota EB6367777101 93 1.578
University of Minnesola 54496017201 93 7,407
University of Minnesota Subawd# Q6437410101 53 25,864
University of Nebraska 34-5340-2003-003-11357-2 93 8.360
University of New York at Buffalo RSI1B705PTAED 1066889-2-44760 93 87,008
Unjversity of New York City Subcontract 93 (833)
University of North Carolina 3-34711 93 17.707
University of North Carolina 5-50413 93 38.013
University of North Carolina 5-50536 93 76,503
University of North Carolina 5-50782 93 47.424
University of North Carolina Subaward #5-50056,Amd YR 3, #] 93 10.247
University of North Carclina Subaward No. 5-30173 93 134.434
University of North Carolina UNC-CH #5-34734 93 (279)
University of Pennsylvania 1985752 93 54,672
Universily of Pennsylvania 547061 PO# 1953166 93 65.724
University of Pennsylvania 7 ROI DEQ17471-02 PRIME 93 63,904
University of Pennsylvania PO 1908970/ Award 544153 93 51.201
University of Pennsylvania PO# 1921614 Sub-award 5-45327 43 18,596
University of Penasylvania PO# 1939571 Subawrd #5-44131 93 72,065
University ef Pennsylvania PO# 1989230 93 6,544
PO#1854630 Agmt dud 12/5/4 23 82475

University of Pennsylvania

The accompanying notes arc an iniegral parl of the Schedule of Expenditures of Federal Awards,
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Cluster Title/Federal Grantor/Program/
Pass-Through Grantor

Pass-Through Award Identifier

Federal CFDA Number

CFDA Program Title

Federal expenditures

Universily of Pennsylvania
University of Pennsylvania
University of Pennsylvania
University of Ponmsylvania
University of Pennsylvania
TUniversity of Pitsburgh
University of Pittsburgh
University of Pittsburgh
University of Pittsburgh
University of Pittsburgh
University of Pittsburgh
University of Pittsburgh
University of Piusburgh
Universily ol Pitisburgh
University of Pitisburgh
University of Pittsburgh
Universily of Rechester
University of Rochester
Universily of South Carolina

University of Southern California
University of Southern Califomia
University of Southern California

University of Texas
University of Toxas
University of Texas
Universily of Tcxas
University ol Texas
Universily of Texas
University of Texas
Universily of Texas
Universily of Texas
University of Texas
Universily of Texas
University of Texas

San Anlonio
San Antonio
San Anlonio

University of Texas Southwestern Medical Center
University of Texas Southwestern Medical Center

University of Tolodo
University of Utah
University of Ulah
University of Utah
University of Utah
University of Virginia
University of Vivginia
University of Virginia
University ol Virginia
University of Washingion
University of Washington
University of Washinglon
University of Wisconsin
University ol Wisconsin
Univorsily of Wisconsin
University of Wisconsin

PO#1945665 Bub #5-45929

Sub #547810-P0#1914736
Subaward # 554169

Subaward #5-42764

Subawd #35-45383-C PO# 1891984
0005287

402913

112600-1

113357-1

agni of 6/1/02

RO1 DK054639-09 prime
Sub 0003452,Proj 112885-6
Subaward No. 1 11882-1
Subcentract

U of Pitt Sub Agnu #110092-1
P.0.#412638-G

POR

Sub#05-1015 PO41615
115671

PO No. H28966
U01AI069545 PRIME

08-101, POUOSPC-0000000130

5 P01 CA049639-18 PRIM

Agpmt ol 09/15/02

Agreement of 8/1/07

GMO-010114 (NOLMHZ0003)

Ne. NOI MH0003- GMO-010148
Subaward # 004293

Subaward #0003389C

5U01 CA86402-07prime

Agrat #125370/125214

CA37429

GMO-50081 1

GMO-600123

Agmut, No. NS 2005-080
#2309114-20 PO#0000135194
10001873 PO#O000136365
Agmi#10090262-01, RO1 DK060508
SubK #2508176-09, PO# 130355
5-24448 5-246358,5-24825,52493 1
GC11136-121377
GC11270-123803
GC11589-129190

Prime UQT AGO6976 Sub 401168
Subaward #253689

Subaward Na, 300368
370H834-144-PLEL

§36F312 Accl 144-PK45

836F463

Agm #04-8167 POH09SHI8S 07069

The accompanying notes are an fntegral part of the Schedule of Expenditures of Federal Awards,
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93
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93
83
93
93
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83
93
93
93
93
93
93
93
93
93
93
93
B3
23
93
93
93
93
93
93
93
93
93
93
93

89.696
14,800
172,071
42,240
(11,890)
26,005
140,634
317,263
31.677
31,371
18,363
73.434
22333
543.568
59.225
14,750
7.981
1364
3,380
1,575,497
15.197
66.850
272,549
91,314
222.022
34,084
56,723
131,882
14,394
254,231
2,078
(475)
9,450
5.785
67.656
54,420
1.700
30,498
96,343
59.941
14,944
(17,754
210
33,816
83,747
27.668
864
50,607
7,087
2921
179,608
1,000




The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federa]l Grantor/Program/

Pass-Through Grantor Pass-Through Award ldentifier Federal CFDA Number CFDA Program Title Federal expenditures
University of Wisconsin Apmt P392011, UW Accl 144-NY98 93 {1,002
University of Wisconsin Agmt P393175 UW Aceri) 44-PL56 93 76,851
Universily of Wisconsin Subaward No. 298H944 g3 9.870
University of Wisconsin V3221432, UD1 Al074515-prime 93 111,559
Van Andel Rescarch Institale UMDS-NCI-BH-10-40111-1 53 8,254
Van Andel Research Institule UMIG-NCI-BH-10-40111-1 93 8.606
Vanderbili University U1 CAL1477] Prime 93 90,672
Vanderbilt University UDICAL14771 93 112,608
Vanderbilt University VUMC30285-R Amend #3 33 5.099
Veterans Medical Rescarch Foundation 2-07223-03-4 PO#27568958UB 93 14,179
Victar/Harder Productions, Inc. RT ResAgmt 1/1/03 93 (5.367)
Virginia Mason Research Center VAMasonResCir1616.0648760 93 (17,169}
Washington University 5U0I N§42167-03 93 60,757
Washington University WU-07-21 PO#29834X 23 85913
Washinglon University WU-0U-114 93 24.535
Washington Unversity in St. Louis WU-7-227 PO#29677S 93 16,883
Wayne Slatc University 06035 93 9.250
Wayne Staie University PO P0429302 -WSU05018 95 11
Wayne State Untversity R34 DK076663 PRIME, WSU07062 93 77
Wayne State University Subaward# WSU05070-A1 93 12,661
Wayne Stale University Subawd #WSU05005 93 327
Wayne Siaic University SWU04048/P0O% P0416983 93 12,422
Wayne Stale University WEU04009 93 47,670
Wayne Staic University WSU04055 PO# P0423079 93 202,663
Wayne State University WSLI0E072 03 124,835
Wayne State University WSU07039/PO# PO46TO6S 93 448,772
‘Wayne State University WSUT068/PO# PO465983 93 14,639
Westar CT8U #21 83 45,000
Westat FSC-SEQG-F-M17 93 164,700
Westat Letter Agimd #11 93 5350
Westat Lir Agmt¥12 did 8/2/06 93 7.775
Westat Lir Agroement #13 dtd 8/22/06 93 7475
Westat PO# FSC-3WOG-F-018 93 62,250
Westat PO# FSC-SWOG-F-019 93 102,453
Westat PORFSC-SWOG-F-014 23 16,825
Westat PO#FSC-SWOG-F-015 23 8,675
Westal PORFSC-SWOG-F-015 93 3.925
Yale University 1 RO HLO82640-01A1 a3 81.298
Yale University A06345 93 99.849
Yale University AQB657 (M-08-333) 93 9.743
Yalc University Sub Award # 406138 93 170,327
Health and Human Services, Department of-Office of the Secrelary

Dircet 93 §21,770

Pags-Through:
Columbia Universily 5-35744 / FO# 570247 93 419,728
Florida Medical Quality Assurance, Inc Subceniract 93 22,406
Michigan, State of, Commnunity Health, Depariment of 20060939 9 20215
Michigan, State of, Community Health, Department of 20071105 93 101,801
Michigan, State of, Community Health, Depariment of 20071962 93 69,539
University of California 23268C 93 58,388
University of California 23278C 93 (9.904)
Washtenaw, County ef PO# 35088-000-P3 Cnret 33603CR 93 5,122

The accompanying notes are an inlegral part of the Schedule of Expenditures of Federal Awards. 75



The University of Michigan

Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/

Pass-Through Granter Pags-Through Award Identifier Federal CFDA Number CFDA Program Title Federal expenditures
Health and Human Services, Department of-Substance Abuse and
Mental Heallh Services Adm.
Dircel 93 915,142
Pass-Through:
National Opinion Research Center Subconiract 93 (41,361)
Homeland Security, Department of
Direct 97 1,595,723
Pags-Through:
Brockhaven Science Asseciates, LLC 115381 97 156
Lawrence Livermore National Security, LLC B563222 97 112.234
Radiation Manitoring Deviees, Inc, prvHISHQDC-07-C-00039RMD C07-43 97 203.284
Research Foundation of State University of New York 1061229-2-42383 97 50,688
Society of Automotive Engincers Internalional Contracted Services Agregment 97 82979
University ef Nebraska 25-0521-0119-013 97 39.294
Housing and Urban Development, Depariment of
Dircet 14 (1o1)
Institute of Muscum and Library Services
Direct 03 156,469
Pass-Through:
Drexel University SubK Agmt 03 2,850
Taierier, Department ol the
Direel 15 268,574
Pass-Through:
Great Lakes Fishery Commission 30181-6-Gl107 15 33.954
Michigan Statc University 61-3846A 15 34,381
Michigan Tech Rescarch Inslitute 07091021 i5 54.533
Michigan, State of, Natural Resources, Depariment ol PO#751P7200051 15 10,196
Michigan, State of, Natural Resources, Department of PO#751P7200059 15 13,688
Michigan, Statg of, Natural Resources, Department of PO#751P7200060 15 17.360
Michigan, State of, Natural Resources, Depariment of PO#751PT7200061-MDNR #237006 15 (103)
Justice, Department oi’
Dirget 16 1.807,518
Pass-Through:
Michigan, State of, Human Services, Dapartment of PO# 431N6201797 16 (859)
Labor, Depariment off
Dircet 17 120,215
Pass-Through:
Michigan, State of, Michigan Economic Development
Corporation PO# 1148 17 739.482
WorldWide Strategics, Inc (WS SubK. Agint 17 19.869
Library of Congress
Direct 42 932,058
Naticnal Aercnautics and Space Administration
Direct 43 10.080,625
Pass-Through:
Boston University GC 202139 NGA 43 6,838
California Institute of Technology 44A-1080828 43 312435
Carnegie Instiwtion of Washington DTM-3250-04 43 188.79)
Collier Rescarch Corp SUB-K #070327 43 80.842
Consortium for Qceanographic Rescarch and Education Cle #6259 11/13/06 43 1.764
EMAG Technologics, Inc. Award Letter 43 132.294
Goorge Mason University Foundation F6004461 43 40,023

The accompanying noles are an integrai paet of the Schedule ol Expenditures of Federal Awards,

76




The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/
Pass=Through Grantor

Pass-Through Award Identifier

Federal CFDA Number

CFDA Program Title

Fedceral expenditures.

Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propuision Laboratory
Jet Prapuision Labaratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jot Propulsion Laboratory
Jet Propulsion Laboratery
Jei Propulsion Laboratery
Jet Propulsion Laboratery
Jet Propulsion Laberatery
Jet Prepulsion Laberatory
Jet Propulsion Laboratory
Jet Propulsion Laberatory
et Propulsion Laboratory
Tet Propulsion Laboratory
Tet Propulsion Labaratory
Tet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propuision Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboraiory
Jel Propulsion Labaratory
Jet Propulsion Laboratery
Jet Propulsion Laberalery
Jet Propulsion Laboratory
Jet Prepulsion Laboratary
Tet Propulsion Laberatory
Tet Propulsion Laboratory
Tet Propulsion Laberatory
Tet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
Jel Propulsion Laboratory
Jet Propulsion Laboratory
Jet Propulsion Laboratory
et Propulsicn Laboratory
Jei Propulsien Laboratory
Jet Propulsien Laboratory
Jet Propulsien Laboratory

1214369
1252578
1263862
1264150
1264323
1264326
1264528
1265336
1266313
1266314
1267021
1267460
1268016
1271775
1277433
1277575
1277377
1277579
1277581
1277600
1277764
1277901
1279089
1279285
1279720
1284086
1285169
1288654
1288881
1288887
1283890
1250244
1290774
1280776
1292011
1292494
1293652
1295116
1297633
1298642
1299930
1300451
1302454
1302640
1303558
1306356
1309693
1309768
1310222
1312978
1315764
1319538

The accompanying notes arc an integral parl of the Schedule of Expenditures of Federal Awards,
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4
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4
4
43
43
43
43
43
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43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
143
43
43
43
a3
43

124957
87
3,657
(20)
(80}
an
1.146
12.602
278,483
25.384
595
62,646
297.109
10,334
8,528
6,055
9,014
35,346
2,893
14,713
(6.430)
19.563
612.706
41,704
94,862
12,781
28.745
49,204
13,532
47,863
24,6135
154
27326
13,714
14,335
21,112
2,361
44,500
26,781
10,183
22,707
47,326
27,600
10.123
33,137
49,135
5414
68,630
42355
59,355
19,932
329,122



The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/

Pass-Through Grantor

Puss-Through Awird Identifier

Federal CFDA Number

CFDA Program Title

Federal expenditures

Jei Propulsion Laboratory

Joi Propulsion Laberatory

Jet Propulsion Laboratory

Jet Prepulsion Laboratory

Johns Hopkins University

Johns Hopkins University

Johns Hapking Universily
Michigan State Universily

Narth Carolina State University
Ohio State University

Princeton University

Southwest Rescarch Institute
Southwest Rescarch Institute
Southwest Rescarch Institute
Southwest Rescarch Institute
Southwest Rescarch Institute
Southwest Researeh Institute
Southwesl Resvarch Instilule
Southwest Rescarch Institute
Southwast Research Institute
8paee Telescope Science [nstitite
Space Telescope Scicnce Institule
Space Telescope Science Institute
Space Telescope Seience Institute
Space Telescope Science Institute
Space Telescope Scicnee Institule
Space Telescope Science Institute
Space Teleseope Seicnce Instilyle
Space Telescope Scicnce Institute
Space Teloscope Scicnce Institute
Space Telescope Science [nstitute
Space Telescope Science Institute
Space Telescope Science Instiute
Space Telescope Scicnee Institule
Space Telescope Scicnce nslituie
Space Telescope Science Institute
Space Telescope Science Institute
Space Telescope Seience Instituie
Space Telescope Science Institutc
Space Telescope Science Institute
Space Telescope Seience Institne
Space Telescope Science Institute
Spacc Telescope Science Institute
Space Telescope Science Institute
Space Telescope Science Institule
Stanlozd University

United Negre College Fund Special Programs Corporation
Universities Space Roscarch Associalion

University of Alabama

University of Arizona

University ol Calilornia - Berkeley
University of Califomia - Borkeley

1322807

1327417

1335521

1335558

936114

937441
NNGOSGLASG
622731

2005-0372-02
60014113

00000993

599966Q

699040X

699056KC
792013BT

792018BT

799114 MO
899016LU

§99035X

SubK #695064X
HST-AR-05924,05-A
HST-AR-10301.01-A
HST-AR-10648.01A
HST-AR-10650.03-A
HST-GC-083591.01-A
HST-GO-09374.04-A
HST-GO-09392,01-A
HST-GO-09496.07-A
HST-G0-09776.01-A
HST-GO-10148-01
HST-GO-10341.07-A
HST-GO-10438.09-A
HST-GO-10438-04-A
HST-GO-10491.07-A
HST-GO-10505 04A
HST-GO-10551.01-A
HST-GO-10573.01-A
HST-GO-10629.01
HST-GO-10810.01-A
HST-GO-16814.01-A
HET-G0-10824.13-A
HST-GO-10840.01-A
HST-GC-10862.13-A
HST-GC-11145.01-A
HST-GC-11199.01-A
26966-A

Axward letter did 4/18/07
{07605-003-07¢
SUB2006-271
Y402840

SA 4700-10477
5A4503-24345

The accompanying noles arc an inlegral part of the Schedule of Expenditures of Federal Awards,
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43
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43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43
43

17,202
6,944
3.749

76,949

29,356
8576

46,368

{10,575)

32,527
8.816
3,235

29,948

11.749

104,371

24779

41736

26,825

19,675

62,823

34,972

11.308

45

10,223

(9
72.896

(803)
8982
6,996

24,720
7,947

{13.409)

22379

(1,193)
1.947

25,158

80,952

63,127

25,030

20,502
1268

13,391

43,624

35,445

31.366
5332

(8.377)
8,500

105,760
351,365

37.146

9.630
5




The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/

Pass-Through Grantor Pass-Through Award Identifier Federal CFDA Number CFDA. Program Title Federal expenditures
University of California - Berkeley SA4763-26309 43 78.106
University of Florida, The UF-EIES-0502007-UM 43 ) 133,147
University of Maryland, The Z63400! 43 532,292
University of Maryland, Thc Z6R9204 43 403,567
University of Magsachusetts 07-004013 A 00 43 22,171
University of Notre Dame, The 201255 43 50
University of Virginia GR10008-129918 43 8352
Washington Unversity in St. Louls WU-HT-06-13 under NASA Guamnt # 43 1,566

National Endowment [or the Humanitics

Dircct 05 116,235
National Seienee Foundaiion
Dircet 47 62,635,963

Pass-Through:
American Associatien [or the Advancement of Scicace

(AAAS) ES1.0227557 47 418858
American Educational Rescarch Asseciation Agreement T 47 25,168
American Educational Research Association Letler did 02/23/05 47 8713
American Indian Scicnee and Engineering Society AISES 2006-003 47 7,012
Axrizona State University ASU 03-068 47 7,563
Association for Instiutional Research Litr drd 5722007 47 14,083
Auburn University 07-C&T-200111-UM 47 153,233
Brandeis University 400674 47 220,403
Culifornia Ingtitute of Technology 1005452 47 20,939
California Institute of Technology 42B-1072301 47 56.604
California Institute of Technology 42B-1084325 47 55,154
Carnegie-Mellon University Subgrant 1120201-127950 47 18,454
Columbia Universily 560469 47 15,059
Columbia University 563900 47 520,789
Columbia University 563907 47 236,134
Colunbia University PIY 0301292 Subawrd3 PO#541377 47 (55,865)
Cornell University 447710-7472 47 1,193,845
Cornell University 462227163 47 2,402
Cormnell University 46417-7752 47 103,771
Cornell University 52120-8455 w/prime 0649215 47 26,831
Eastern Michigan University Award 0522174 PO# P0023342 47 17,801
Flectrodynamic Applicatiens, Inc. Appendix 1 to Proj Master agmn 47 27.636
Georgia Institute of Technology C36-A98-G3 47 106,554
Georgia Institwe of Technology E-20-K28-G3 47 33,351
Georgia Institute of Technology RBI112-Gl 47 74279
Grand Valley State University 2154118 47 12733
Illinois Institule of Technology SA302-1005-4369 47 126,687
Industrial Optical Measurcment Systen:s Res Agmt & Ck #811 47 30,196
Intelligent Prosthetic Systems Check 1038 did 12/18/07 47 34.912
Intelligent Prosthetic Systems Check 1059 did 12/18/07 47 22998
Tntelligent Prosthetic Systems Check# 1060 did 12/20/07 47 27,241
Inteiligent Prosthetic Systems Cl#1057 - 12/18/07 47 27,266
Iniclligent Prosthetic Sysiems Letwer 47 16,031
Jaint Oceanographic Institutions Task order T312B2 47 (10,462)
Kent State University 442197-PO60519 47 86,595
Marine Biolegical Laboratory MBL Subaward #25282 47 191,948
Marine Biological Laboratory PO No. 4122 MBL 0026450650 47 305

61-24221M CMS 0501294 47 40,216

Michigan State University

The accompanying notes are an integrai part of the Schedule of Expenditures of Federal Awards.
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The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/
Pass-Threugh Grantor

Pass-Through Award Identificr

Federal CFDA Number

CFDA Program Title

Federal expenditures

Michigan State University

Michigan Siale University

Michigan Teehnological University
Michigan Technological University
Midwest Thermal Spray

National Bureau of Economic Research
National Radio Asironomy Obscrvatory
National Radio Astronemy Observatory
New York Hall of Scignce

North Carolina State University
Narthwestern Univarsity

Northwestern University

nScrypt

nSecrypt

Ohio State University

Penngylvania State Univeesity
Pennsylvania State University
Pennsylvania Staic University

Princcton University

Rand Corporation

Rensselacr Polytechnic Institute

Solidica Inc

Sonetics Ultrasound. Inc.

Southwest Research Institute

Southwest Rescarch Institute

SRI International

SRI Inicrnational

Stanford University

Survey Sciences, Inc

Syagen Technology, Ine.

Thixomat, Inc.

United States Civilian Rescarch and Development Foundation
United $tates Civilian Research and Development Foundation
United States Civilian Research and Development Feundation
University Corporatien [or Atmospheric Regcarch
University Corporaiion lor Aimospheric Rescarch
University of Arizona

University of California - Santa Barbara
University of Chicago

University of Cincinnati

University ol Geergia

University of Georgia

University of Tinois al Chicago
University of Illinois at Chicago
University of Illinois-Urbana-Champaign
University of linois-Urbana-Champaign
University of Illinois-Urbana-Champaign
Universily of Kansas

University of Kansas

Universily of Maryland, The

University of Maryland, The

University of Minnesota

61-2554UM

61-2651 UM

MTU 0301712

Sub Grant 060149Z

PO #18365

28-3422-02

309476

310901

ESI-0540152
2004-0679-01

0830 310 A600 1322
830 520 T618 1031
10023-UM Prme FA9550-06-C-0131
Sub Awd #10024-UMICH
60002999
2792-UM-NSF-2002
3020-UM-NSF-7146
35371-UM-NSF-4683
00001234

Sub #9920070065 -- SES.0624353
Subawd #A11729

5363

RT Ros Agmi dtd 1/1/05
799131 LU NSF K#CHE0650647
SUBK#499951Q 15-10694
65-000201

Letter dtd, 10/17/01
16391370-34122

Lir Agnit did 3/23/47
Subent dtd 6/30/05

Agmn did 1171006
ESE1-2900-TR-07
RUB2-2838-0B-06
RUP1-2689PE-05
S08-67523

UCAR 507-59569
Y430190

KX6156

34024

PATS#25280
RR229-227/5812127
RR351-224/9822917
2003-01053-14
2005-06198-02
20060151501 A5337
2006-038071-01A4816
AT929

FY2007-100

FY2008-040

2424801

Z4913501 u/prime #118 0705832
X4056439201

The accompanying notes are an integral part of the Schedule of Expenditures of Federal Awards.
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47
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47
47
47
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47
47
47
47
47
47
47
47
47

142519
1319
9.766

{126}
34.833
401,689
58,794
6318
76,229
49,039
209321
442279
20,942
52.363
41,197
1,460
59.032
60.774
37,733
29.922
(5.278)
2,655
50,280
49,061
2510
5,488
42,449
93,783
4712
6,080
21815
6,469
2913
3401
13197
14,657
(127
168,298
71,184
7.170
479,353
15,333
(40,340)
299.220
27,902
16,993
114,070
10643
11,760
{360
59,028
62,513




The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/

Pass-Through Grantoer Pass-Through Award Identifier Federal CFDA Number CFDA Program Title Federal expenditures
Usniversity of Missouri CO0011301-1 47 13.489
University of Mebraska 25-0550-0001-129 47 18,894
University of Nevada UNR-07-92 47 181.173
University of New Hompshire Agmt 06-033 47 24.745
University of New Mexice 048531-871E PO#P0008436 47 (684)
Vniversity of Oregon 206581B-5.8 47 53.854
Usiversily of Pennsylvania #1840678 47 33,351
University el Peansylvania 5-41191-B (PO# 1796438) 47 9.571
University of Texas UTAQG-776 47 7.135
‘University of Utah EEC 0304433 a7 86,455
University of Washington 431145 47 135413
Virginiz Commonwealth University PT106983 5C100235 47 40,454
Stnall Busincss Administration
Direcl 59 31,202
Smithsonian Institution
Direct 60 377919
Social Security Administratien
Direct 96 2,627,104
Siaig, Department of
Dircet 19 449 654
Transportation, Depertment of-Federal Highway Administration
Direot 20 850,536
Pass-Through:
Battello Memorial Tnstitute 176397-9 20 43983
Baitelle Memorial Institute Batelle Task Order no 176357-8 20 83278
City of Sacramento-Deparlment 6f Police PO# 3563988488 20 43,190
Michigan, Statc of, Transpertation, Depariment off 2003-0026 Auth I1 20 15,002
Michigan, State of, Transperiation, Departrment off Auth § did 2/15/06-%2006-0412 20 410
Michigan, State of, Transgpertation, Depariment of Auth 6/IDS Croi 2006-0412 20 14.402
Michigan, State of, Transportation, Department off Auth 8 for IDS #2003-0026 20 8115
Michigan, Siate of, Transporiation, Department ol Auth#l Ctr $2006-0412 20 125,836
Michigan, State of, Transpertation, Department af Contracl #£2007-0320 20 6,281
Michigan, Staie of, Transportalion, Department off Email 11/8/05-Auth #3 20 24,434
Michigan, State of, Transportation, Dopartmont of Ltr 1/24/08. 8 Cini2006-0412 20 25419
Michigan, State of, Transportation, Department of MDOT 94-0271 20 {10,713}
Michigan, State of, Transporiation. Depariment of MDOT Contract #2006-0507 20 184,157
Soils & Marorials Engineers, Inc. pp43920-01 20 5.060
Soils & Materials Engincers, Inc. Proposal ¢f 07-218% 20 38.756
Southcast Michigan Council of Governments Ntc to Proceed dtd 2/24/05 20 {475)
Trenstee Group, Inc, TGI-204009-UMTRI-03 20 5,348
University of California - Berkeley 5A5564 / PO #1360230 20 100,647
Transportation, Department of-Federal Motor Carrier Salety
Administration
Dircet 20 1,023,447
Pags-Through:
Chenega Advanced Solutions & Engineering, LLC 112507-UMTR-TRACX 20 16,168
Trapsportation, Department of-Fedgral Transit Administration
Direct 20 41,931
Pass-Through;:
Michigan, State of, Transpertation, Department o 2007-0315 20 5730

Transportation, Department of-Maritime Adminisiration
Pass-Through:

The accompanytng notes arc an imegral parl of the Schedule of Expendttures of Federal Awards.
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Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Tithe/Federa]l Grantor/Program/

The accompanying notes are an integral part of the Schedule of Expenditures of Federal Awards.
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Pass-Through Grantor Pass-Through Award Xdentifier Federal CFDA Number CFDA Program Title Federal expenditures
University of Wisconsin 144 051038 4 20 11,132
Transportation. Department o-National Highway Trallic Safety
Administration
Dircct 20 §.721,202
Pags-Through:
Great Lakes Maritime Research Institule U of Wisc-8up. Sub under DOT 20 24,102
Virginia Polytechnic Institute and State University CR-19337-425766 20 318,228
Virginia Polylechnic Institule and State University CR-~19337-425805 20 137,225
Virginia Polytechnic Institute and State University CR-19337-725759 20 £3.522
Virginia Tech Transportation Instilute 19337-415586 20 263,931
Transportation, Deparbnent o(-Other
Pass-Through:
Delphi Automotive Systoms 20 66,789
Ford Moter Company A10-PO07-154018 20 310,326
Great Lakes Maritime Research Inslitute U/W-Superior-SubK DOT 20 34,432
Meritor WABCO Resecarch Agreoment 20 581,534
Michigan, State of, State Police, Deparment of AL-Q7-03 20 26,242
Michigan, State of, State Police, Department of TR-07-01 0 71883
Michigan. State of, Statc Police, Department of TR-08-01 20 203,955
Michigan, State of, Transportation, Depariment o’ #2006-0412/Email did 12/4/06 20 5,656
Michigan, Siaic of, Transportation, Department of’ 2003-0026 Auth #12 20 234371
Michigan, State of, Transporlation, Department of 2006+0412 Auth 7 20 8.08%
Michigan, Staic of, Transparlation, Depariment of’ 2006-0412 Job #86886 20 1269
Michigan, State of, Transportation, Department of Auth Na, 10 Contract#2003-0026 20 33.539
Michigan, Statc of, Transporiation, Depariment of Email dtd 9/21/05 -CT#2003-002 20 23274
Natjonal Academy of Scicnces HR 08-63 20 60,283
National Academy of Scicnces SHRP 8-01 (C) 20 122295
Mational Academy ol Scicuces SHRP-8-09 20 240,181
National Saluty Council LOA under DTNH22-04-H-05087 20 88,238
Preusser Research Group, Inc PRG Contr #DTNHZ2-03-D-15043/ 20 61,015
Tallahassee Community College PO #2007 00004560 20 33270
Transportation, Department of-Research and Special Programs
Administration
Direct 20 395,763
Unitcd States Agency for Iniernationai Development
Pass-Through:
QOregon State University RDO10A-04 93 107,100
Oregon State University RDCIQE-T 98 42,141
Oregon State University RI0O11G-B 98 5276
United Negro College Fund Sub-agreement dated 5/25/99 98 {3,564)
University ol Wisconsin P&99355 98 93,587
Veterans Aflairs, Depattment of
Diroct 64 10,034
Total research and development cluster 645,748,290
STUDENT FINANCIAL AID CLUSTER
Education, Department of-Programs-Office of Studeni Financial
Assistance Programs
Direct 84.007 Federal Supplemental Educational Opportunity Grant 2,244,841
Dircet 84.033 TFederal Work-Study Program 3.962.374




The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended Jure 30, 2008

Cluster Title/Federal Grantor/Program/

Pass-Through Grantor Federal expenditures

Puss-Through Award Identifier Federal CFDA Number CFDA Program Title

Federal Perking Loan Program Federal Capital Contributions

Direct 84,038 {Note 5) -
Dircet 84.063 Federal Pell Grant Program 20,670,480
Direct 84.268 William D. Ford Federal Direct Loan Program (Note 4) -
Direct 84.275 Academic Competitivencess Granls 801.478
Diregl 84.376 National Science and Mathematics Access to Retain Talgnt Grants. 1,187,986

Health and Human Services, Dopartment of-Health Resources and
Services Administraticn
Health Professions Student Loans, Including Primary Care

Direct 93.342 Loans/Loans for Disadvantaged Students (Nota 5) -

Direet 93,364 Nursing Student Loans (Note 5) -
Scholarships for Healih Professions Students from Disadvantaged

Direct 93,925 Backgrounds (Mote 5) 303.184

Total student fimancial aid cluster 5 29,170,343

NATIONAL CENTER FOR RESEARCH RESOURCES PROGRAM
Cenmerce, Depariment ol-Economic Development Administration

Direct 11.313 Trade Adjustment Assistance for Firms 1,186,256
MICHIGAN SPACE GRANT CONSORTIVM PROGRAM
National Aeronautics and Space Administration
Dircet 43 NNGOSGHS8H Michigan Space Grant Consortium 779.745
SHARING SPECIALIZED MEDICAL RESOURCES PROGRAM
Velgrans Affairs, Department of
Drircetl 64.018 Sharing Specialized Medical Resources 10,451,320
STRENGTHENING PROGRAMS THROUGH TECHNOLOGY PROGRAM
Education, Depariment of
Direct 84.EDOSCO0062 Sirengthening Programs Through Technology 681,090
NON-CLUSTER
Agriculure, Departiment of
Direct 10,250 Agricultural and Rural Economic Research 33276
Direct 10.303 Integrated Programs 73,132
Pass-Through:
Michigan, State of, Education, Department of 810000038 10,558 Child and Adult Care Food Program 47.971
Commerée, Departiment ¢-Econemic & Statistics Administration
Pass-Through:
University of Maryland, The Subconmact 56,314
Commeree, Department of-Office of the Secretary
Dircct 11.350 Public Telecommunications Facilitics Planning and (6.259)
Dircel 11,YA1323-07-CN-0012 226,238
Pass-Through:
University of Maryland, The 2766002 282,602
Caommeree, Depariment of-Technelogy Adminisiration
40,270

Direct
Comporation for National and Community Service

The accompanying notes are an integral part of the Schedule of Expenditures of Federal Awards.
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The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2003

Cluster Title/Federal Grantor/Program/
Pass-Through Grantor

Pass-Through Award Tdentifier

Federal CFDA Number

CIDA Program Title

Federa] expenditures

Pass-Through:
Michigan Campus Compact
Michigan Campus Compact
Michigan Campus Compact
Michigan Campus Compact
Michigan Campus Compact
Michigan, State of, Human Services, Deparimont of
Michigan, State of, Human Services, Department ol
Delensc. Department of-Air Foree, Department of the
Direct
Dircet
Direct
Dircet
Direet
Dircel
Defense, Depariment of-Army, Depariment ol the
THrect
Direct
Defense, Department of-Defense Advaneed Rescarch Projects Agency
Pass-Through:
Corperation lor Naticnal Research Initiatives (CNRI)
ScaLandAire Technologics. Inc
Dclense, Department of-Navy, Deparument of the
Direct
Direet
Dircct
Pass-Through:
Bath lton Works Corporaticn
North Carolina A & T State University
Computer Sciences Corporation
Dcflensc, Department of-Other
Pass-Through:
Battclle
Education, Department of
Dircet
Dircet
Direct
Dircet

Direcl

Direct

Direct

Direct

Dircct

Direct

Pass-Through:
Arizona, State of’
Arizona, Slate of
Flint Commnmity Schools
Idaho, State of, Deparnmeni of Education
Indiana. State of Department of’ Administration
Indiana, Staic of Department of Administration

06LHHMI00! BFO7-05
06LHHMI001 BF07-07
06LHHMIQCL BFO7-11
O6LHAHMIN0L BFO7-12
06LHHAMIN01 CPY06-03
MACF-07-81230
MACF-08-81250

Amend #1010 MEMS Exchange
PC# PSO-F920B-UMI-01 -12/21/06

07191AFS50
210013X
SubK#S-9252 TO#004

TCN 08064

ESPDI618
PO Ne, E7PDI1437
Ck#287086
Agreement
Agroement
Agrecment

The accompanying notes are an integral part of the Schedule of Expenditures of Federal Awards,
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94,003
94,005
94.003
94.005
94.005
94.006
94.006

12,800
12.FAY550-07-1-0539
12 IPA Assignment-Dr, Law
12.TPA Dennis Bernsicin 2008
12,1PA-09-01-2007
12.1PA-609

12,431
12.IPA Mary Kratz

12.300
12.1PA Kratz. Mary
12.N00140-06-G-0028

84,004
84015
84.021
84.116

84,133
84,170
84,183
84,220
84.349
84.Project IDEAL

84.002
§4.002
84.350
24,002
84,002

Learn and Serve America_Higher Educatian
Learn and Serve America_Higher Educaion
Learn and Serve America Higher Education
Learn and Serve America_Higher Education
Leam and Serve America_Higher Educaiion
AmeriCorps

AmeriCorps

Alr Foree Delense Research Selences Program

Basic Scientific Research

Basic and Applicd Scicntific Research

Civil Rights Training and Advisory Services
National Resource Cenlers Program for Foreign Lang
Qvcerseas Programs - Group Projects Abroad
Fund for the Improvement of Posisecondary Educatio

National Institute en Disability and Rehabilitation Rescarch
Javils Fellowships

Bilingual Education-Prafessional Devetopment

Centors for International Business Education

Early Childhood Educalor Professional Development

Adult Education - Basie Grants to States
Adult Education - Basic Granis o Staics
Transition to Teaching

Adult Education - Basic Grents to Siates
Adult Education - Basic Grants to States

11,960
5731
6,377
6,488

553532

156.384
188,708

5,000
3,000
53,061
665
172,942
127,720

24.074
6311

184,242
23.695

13,180
39693
2,680

5,691
52,212

36,839

7411

619,045

2.082,891
(1,629}

65,692

3.860
236.051
163,188
390,176
185,184
(40,998}

18,753
(1.603)
58.859
15311
£5,009)
10,302




The University of Michigan
Schedute of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Grantot/Program/

Pass-Through Grantor Pass-Through Award Identifier Federal CFDA Number CFDA Program Title Federal expenditures
Louisiana, State of Agreement 84,002 Adult Education - Basic Grants 1o States 16,200
Maine, State ol Agreement 84,002 Adult Education « Basic Granis to States 2442
Michigan. State of, Education, Department off Prj#070290-103 Lur 8/1/06 $4.367 Tmproving Teacher Quality State Grants 123,367
Michigan, State of, Education, Department of Proj #070280-670 84,367 Improving Teacher Quality State Grants 64,399
Michigan, State of, Education, Department of Projeet # 060290-670 84.367 Tmproving Teacher Quality Statc Grants (5,300)
Michigan. State of. Labor and Econemic Growth,

Department of 06-00-11 84,5334 Gaining Early Awareness and Readmess for Undergra 22,597
Michigan, State of, Laber and Econonic Growth,

Department of 06-00-12 84.334 Gaining Early Awarcness and Readiness for Undergra 17216
Michigan, State of, Labor and Econamic Growth,

Department of 06-00-13 84.334 Gaining Early Awarencss and Readiness for Undergra {z.827)
Michigan, State of, Labor and Ecenomic Growih,

Department of 06-00-17 $4.334 Gaining Early Awarencss and Readiness for Undergra 25926
Michigan, State of, Labor and Ecenomic Growth,

Department of 07-00-011 84,334 Gaining Early Awarcness and Readiness for Undergra 147,389
Michigan, Statc of, Labor and Ecenomic Growih,

Departnent of 07-00-12 84.334 Gaining Barly Awarcness and Readincss for Undergra 5,980
Michigan, Siate of, Labor and Economic Growth,

Department of 07-00-13 84.334 Gaining Early Awarcncss and Readincss for Underara 16.555
Michigan. Stale of, Labor and Economic Growth,

Depariment of 07-00-17 84.334 Gaining Early Awareness and Readiness for Undergra 30,333
Misgouri, State of Agreement 84.002 Adult Education - Basic Granis 1o States 4.541
Montana, State of 1SA# 7242 £4.002 Adult Education « Basic Grants io States 7.964
Natignal Writing Project 00-M103 55,132
Now Meaico, State of Agreement 14,505
Norih Carolina, State of, Communily College Systenl P.0. No. EP4434567 (16.498)
North Carolina, State of, Community College Systcm PO EP4481852 84,002 Adull Education ~ Basic Grants io States 20,197
Ohio, Statc of Agreement 84,002 Adult Education - Basic Grants 1o States 8,620
Saginaw Valley State University 07-0000-003 84.366 Mathematics and Scicnce Partnerships 91,768
Saginaw Valley State University 08-0000-003 84.366 Mathematics and Science Partnerships 13,514
Saginaw Valley Statc University 08-0000-01 84.366 Mathematics and Scienee Partnerships 73,805
Saginaw Valley State University Agmt 07-0000-001 84.366 Mathcmatics and Scicnee Partnerships 375,576
Toxag, Stne of Agrecinent 57,639
University of the District of Columbia Order #P0213542 16,461
Washington, State of Agreement 84.002 Adult Education - Basic Grants 1o Siales 8,700

Energy, Depariment of
Direcl B1.086 Congervation Research and Development 158.506
Direcl 81.117 Encrgy Efficicncy snd Renewable Encrgy Infermation 85.849
Pass-Through:
Brookhaven National Laboratory Check #232514 2,000
BWXT Y-12, LLC Sub-K # 4300038913 11/9/04 47,847
Krell Insiitute Awd lir 10/06/06 1,098
Krell Institute ORAU-FELLOWSHIP 81.049 Office of Science Financial Assistance Program 3,326
Vorlex Hydro Energy, LLC Check# 1023 did 4/30/06 5.988
Environmeniz] Proteetion Agency
Direct 66.EPCTD0003S 38,092
Pass-Through:
Michigan, Stale of, Envircnmental Quality, Department off Agrmnt #2004-0160 66,454 ‘Water Quality Managemenl Planging 35,029
Wayne, County of 20804082-000 66.202 Congressionally Mandated Projects 12,536
Wayne, County of Letter of March 10,2006 66.202 Congressionally Mandated Projects {84,842}

Health and Human Services, Depariment of-Administration for
Children and Familics

The accompanying notes are an integral part of the Schedule of Expenditures of Fedoral Awards. 85



The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2005

Cluster Title/Federal Grantor/Program/
Pass-Through Grantor

Pass-Through Award Identifier Federal CFDA Number

CFDA Program Title

Federal expenditures

Direct
Pass-Through:
Washtenaw, County of
Health and Human Serviees, Deparlment of-Achministralion on Aging
Pass-Through:
Area Agency on Aging - Michigan
Arca Agency on Aging - Michigan
Arca Agency on Aging - Michigan
Catholic Secial Services
Washtenaw. County ol’
Washtenaw, County of
Health and Human Services, Depariment of-Agency for Health Care
Research and Quality
Dircct
Health and Hurman Services, Department of-Centers for Discase
Contral and Prevention
Dircel
Direci
Direct
Direct
Direct
Dircet
Direct
Pass-Through:
Agsociation of Scheols of Public Health. Inc.
Association of Schools of Public Health, Inc.
Genesee County
Hemophilia Foundation of Michigan
Hemophilia Foundation of Michigan
Hemophilia Foundation of Michigan

Michigan Public Health Institute

Michigan, State of, Communitly Health, Department of
Michigan. State of, Community Health, Department of
Michigan, State of, Community Health, Department of
Michigan, State of, Communily Health, Department ol
Michigan, State of, Community Health, Department of°
Michigan, Siate of, Communily Health, Department of
Michigan, Stalc of. Community Health, Department of
Michigan, Siate of, Community Health, Depariment of
Michigan, Statc ol, Community Health, Department of
Michigan, Staie of, Comniunity Health, Department of
Michigan, Stata of, Community Health, Department of

Health and Human Services, Depariment of-Centers for Medicars
and Medicaid Services
Pags-Through:
Michigan, State of, Communily Health, Deparinent of
Michigan, Stale of, Community Health, Department of’
Michigan, Staic of, Communily Hesith. Department ol
Heaith and Fuman Services, Department of-Health Resources and
Services Administration
Dircet

93.648 Child Wellare Scrvices Training Grants
Agmt 3/1/05 93.600 Head Starl
07-9202-03
08-9202-03
Various Checks
Letter dated 12/11/07
38417-000-8C 38550
CR-38550
93.226 Research on Healtheare Costs, Guality and Outcomes
93.061 Innovations in Applicd Public Health Research
93.135 Centers for Research and Demonstratien for Health
93.283 Ceniers [or Disease Cantrol and Prevention_Investi
93.051PA28258.03
93.051PA28258.1
93,05IPA28258.2
93,200-2007-M-21852
53247-23/23
83676-25/25
Contract dud 10/01/06 93.945 Assigiance Programs lor Chronic Disease Prevention
07-08 DHHS/CDC Prev Contract
2006-2007 DHHS/CDC Prvnt Cenir
Agreement 93,283 Centers for Discase Control and Prevention_Investi
Injury Prevention and Control Rescarch and State and Community
Apmi#C-30308-15-504200 93.136 Based Programs
20070103 93.283 Centers for Disease Conirol and Prevention_lnvesti
20070104 93.283 Centers for Discase Control and Prevention_[nvesti
20071106 93,283 Centers for Discase Coniro! and Prevention_Invest
20071378 93.283 Cenlers [or Disease Control and Prevention_Investi
20071967 93.991 Preventive Health and Health Services Block Grant
20080372 93,283 Ceniers for Discase Control and Prevention_Investi
20081256 93.53% National Bioterrorism Hospital Preparedness Progra
20081493 93.991 Preventive Health and Health Services Block Grant
20081651 93,283 Centers for Discase Control and Prevention_[nvesti
20081758 93.283 Centers for Discase Control and Prevenuon_Investi
20082411
20080919 93.778 Medical Assistance Pragram
20080520 93.778 Mcedical Assistance Program
20080932 935.778 Medical Assistanco Program
83.124 Nurse Ancsthetist Traineeships

The accompanying notes arc an integral part of the Schedule of Expenditures of Federal Awards,
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138,568

{9,380}

32,799
39,799
65.700
39.206
44.846

5.143

35,687

415447
1,025.359
844.011
1.143
(3.904)
6.184
17,364

16,577
8.444
3.83)

29.861
8.795

15.250

9,081
2,068
98,168
12,098
151,091
49.049
7.318
148.735
$4.709
39.202
239.998
2418

40,181
147.649
392.404

11,006




The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Grantor/Program/

The accampanying notes are an integral part of the Schedule of Expenditures of Federal Awards.
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Pass-Through Grantor Pass-Through Award Identifier Federal CFDA Number CFDA Program Title Federal expenditores
Direct 93127 Emergency Medical Services for Children 705,111
Dirccl 93.134 Grants to Increage Orpan Donations 763,647
Direet 93.178 Nursing Workforce Diversity 509,455
Dircet 93,249 Public Health Training Centers Grant Program 336.822
Direet 93.264 Nurse Facully Loan Program (NFLP) (Note 5) -
Dirget 93.359 Nurse Education. Practice and Retention Grants 757421
Dircet 93.822 Health Careers Opportunity Program 18.363
Direct 93.884 Graots for Traiing in Primary Care Medicing and D 211,541
Dircet 93,918 Grants te Provide Qutpatient Early Intervention Se 666,716
Pass-Through:
Hemeophilia Foundation of Michigan DHHES/MCHB Comp Care 93.110 Maternal and Child Health Federal Consolidated Pro (7,870}
Hemophilia Foundation of Michigan DHHS/MCHB Comp Care 24,735
Washington University Subaward No:FY06-151 93,127 Emergency Medical Services for Children 13,174
Health and Fluman Services, Department of-Indian Health Service
Dircet 93.8D-CA-03-0007 3,000
Healih and Human Serviees, Department of-National Institutes
of Health
DHrect 43,121 QOral Diseases and Disorders Research 139,170
Rescarch and Training in Corsplementary and Alernative
Direet 83.213 Medicine 14,400
Direcl 93.242 Mental Health Research Grants 341,524
Diract 93.286 Discovery and Applied Rescarch for Technological [ 32.005
Direct 93.389 National Center lor Rescarch Resources 1,058,423
Dircet 93.394 Cancer Detection and Diagnosis Rescarch 18,274
Direct 93.839 Blood Diseases and Resources Rescarch 385,857
Direct 93.849 Kidney Discases, Urology and Hemaiology Rescarch 4,256
Direct 93.879 Medical Library Assistance 55,184
Direct 93,08-4782 Soliman 32,210
Direct 03.263-MJ-702724 54,127
Dircet 03, HHEN271200800041M 3,500
Direct 93.1PA Austra Licpa 7219
Direct 93.IPA Seng, Debbic 18
Direct 93.JPA Y1600014-R Bashshur 21,674
Direet 93.PO 263-MD-611267 122,232
Direct 93.REQ#: QDN60042 4.558
Direci 93.Various Checks 381
Pass-Through:
American College of Radiology Agreement dtd 7/21/03 6,037
American College of Radiology CA21661-328 53.298
Booz Allen Hamilten, Inc. 101,584
Cancer Therapy and Rescarch Center Multiple Checks 2,342
Cayuse, Inc. Subcontract 32,256
Duke University agmt of 5/1/02 93,395 Cancer Treatment Research 6,261
Duke University Subcantract 6,119
Emmcs Corperation, The Lir of Agmt 7,832
Fenway lnstitute ai Fenway Community Health Agrecment 8.786
Hutchinson, Fred, Cancer Rescarch Center 0000623838 93.399 Cancer Contre] 6331
International Union, UAW Res Agmt dtd 9/6/05 229,699
Johns Hopkins University 8407-46290-X 93.399 Cancer Control 16,726
Mayo Foundation for Medical Education & Research Mlitp ck from Maya fdn 6,445
Medical College of Wisconsin PO# 1009446 93.127 Emergency Medical Services lor Children 19,469



The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2003

Cluster Title/Federal Grantor/Program/

Pass-Through Grantor Pass-Through Award ldentificr Federal CFDA Number CFDA Program Title Federal expenditures

Michigan Coalilion Against Demestic and Sexual Violence. The Injury Prevention and Contral Resgarch and Siate and Community

{MCADSV) Coop Agmi - Delta Prjt 93.136 Based Programs 53,108
Michigan State University 61-1438UM 74.015
National Childhood Cancer Foundatlion Subcontract 13,212
National Network of Librarics of Modicine (NN/LM} CQUTR203, PO0180669 93.879 Medical Library Assislance 1.308
Wational Opinion Rescarch Center Subaward Na. 5587-UM 4970
University of Celorado Agrecment 1.134
University of 1llinois at Chicage 2006-00167-31-00/NG1-L-M-6-385 83879 Medical Library Assistance 5.630
University of lllinois at Chicago N{1 LM-6-3503/2006-00167-14-00 93.879 Medical Library Assistance 8,049
University of [linois at Chicago NOI-LM-6-3503/2006-00167-13-00 93.879 Meadical Library Assistance 8,724
University ol Miami, Floriga, The M123399 93,853 Extramural Research Programs in the Neurosciences 13,174
Wayne State University WEU04043-A1 7556
Health and Human Services, Department of-Office of the Seerctary

Direel 93 . HHS/OS/NVPO/Salesa, Jenniler 21351

Direct 93.N0I-DK-9-2323, Mod# 23 2,700

Pass-Through:
Arca Agency on Aging - Michigan Ltz did 7/02/07 10,684
HelpSource Agrecment did 5/08/06 221
Ingham, County of Agreement ol 10/1/02 93.919 LCooperative Agreements for State-Based Comprehensi 5,889
Michigan Primary Care Asgociation Grant Agreement 93,778 Medical Assistance Program 274440
Michigan, State ef, Community Health, Department ol 20060549 03.778 Medical Agsistance Program 16.137
Michigan, Siate of, Community Healih, Depariment ol 20060937 93.778 Medical Assistance Program {14.338)
Michigan, State of, Community Healih, Department of 20061456 93,778 Medical Assisiance Program (498,701)
Michigan, Stat of, Community Health, Department of 20061480 93,778 Medical Assistance Program {532.279)
Michigan, State of, Comumunity Health. Department of 20062129 93778 Medical Assistance Progeam (95.523}
Michigan, State of, Cemmunity Health, Department ef 20071028 93,778 Medical Assistance Program (196,895)
Michigan, State of. Community Health, Depariment of 20071029 93.778 Medical Assistance Pregram 320,138
Michigan. State of. Community Health, Department of 20071030 93.778 Medical Assistance Program 74,629
Michigan, Staiz of, Community Healih, Depariment of 20071031 93.778 Medical Assistance Program (3,066)
Michigan, State of, Community Healih, Department of 20071032 93,778 Medical Assistance Program 19,700
Michigan, Statc of, Community Health. Department of 20071033 93.994 Matgrnal and Child Health Services Block Grant to 38.600
Michigan, Statc of, Comnwnity Health, Department of 20071940 93,778 Medical Assistance Program 126.119
Michigan, State of, Community Health, Depariment of 20071977 93,778 Medical Assistance Program 649,553
Michigan, State of, Communily Health, Department o 20080373 93,778 Medical Assistance Program 35213
Michigan. State of, Community ldealth, Department af 20080895 93.994 Matemnal and Chitd Health Services Black Grant 1o 75,320
Michigan, Siate of, Community Health, Department o' 20080918 93.778 Medligal Assistance Program 264.924
Michigan, State of, Community Health, Department of 20081060 83.778 Medical Assistance Program 210,973
Michigan, State of, Community Health. Depariment of 20081770 93,778 Medical Assisiance Program 361,714

Health and Human Services, Department of-Substance Abuse and
Mental Health Services Adm,

Pass-Through:

Subsianee Abuse and Mental Healib Services-Projects of Regional

Michigan, S1ate of, Cemmunily Health, Department of 20071107 93,243 and National Significance 5356
Substance Abuse and Mental Health Services-Projects of Regienal
Michigan, Statc of, Community Health, Department of 20081703 ’ 93.243 and National Significance 17.445
Washtenaw, County of CR-38743 PO 34891.000-P3 93.95¢ Block Grants for Prevention and Treatment of Subst 18,059
‘Washienaw, County of CR-38743 PO 35107-000-PS 93,959 Block Grants for Prevention and Treatment of Subst 39.700
Homeland Security, Department of
Pass-Through:
Michigan, State of, State Police, Department of 2005 Homeland Seeurity Grant 97.067 Homeland Security Grant Program 285.000
Washtenaw United Way Check #87578 dated 08/02/06 753

Tnstitute of Muscwm and Library Services

Tha accompanying notes arc an wtogral part of the Schedule of Expenditures of Federal Awards. 88




The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Granter/Program/

Pass-Through Grantor Pass-Through Award Identifier Federal CFDA Number CFDA Program Title Federal expenditures
Direct 45301 Museums for America 21.240
Direct 45,303 Conservation Project Support 152.060
Interior, Department of the
Dircet 15.929 Save America's Treasures 317572
Direst 15, Awd It d1d 7/15/04 (256)
Direct 15.1PA Agmt Dr. Sung Pil Hyun 79,177
Justice, Depariment of
Direct 16,523 Grants to Reduce Domestic Violence, Dating Violenc 70,069
Labor, Department of
Pass-Through:
Detroit Regional Chamber of Commerce Partner Grant Agmt 17.261 WIA Pilots, Demonstrations, and Rescarch Projects 42,860
National Acronautics and Space Adminisiration
Direel 43.W30945 2.626
National Archives and Records Administratien
Direct 89 NAMA-05-C-0007 292,382
Narignal Endewment for the Aris
Dircet 45,024 Prometion of the Arts_Grants to Organizations and 55,000
Pass-Through:
Michigan, State of, Miclkigan Council for Arts and Cultural
Alfairs 07A00044C2 45.025 Promoticn of the Aris-Parinership Agrcements 12,510
National Endowment for the Humanitios
Direct 45,149 Promation of the Humanitics Division of Preservati 121,474
Direct 45,162 Prometion of the Humanities_Teaching and Learning 84,168
Dirvest 45,163 Promoetion of the Humanitics_Professianal Developme 55,620
Dircel 45,164 Promotion of the Humanities_Public Programs 11,789
Pass-Through:
American Musicological Society RZ-20921 59.900
Michigan Humanitics Council 2652 W 06 45.168 Promotion of the Humanitics_We the People 8.101
Michigan Humanities Council 2697 HO7 45.129 Promotion of the Humanitics-Federal/State Parinership 8870
Michigan Humanities Council Preject Agmi 322
Michigan, State of, Michigan Council for Arts and Cuttural
Affairs 08A00043C2 45.025 Promotion of the Arts-Partnership Agreements 17,958
Nattonal Seicnee Foundation
Direct 47,041 Enginecring Grants 56,937
Direct 47.049 Mathematical and Physical Sciencos 70,027
Dircet 47.050 Geosciences 67.104
Direct 47,070 Computer and Information Science and Engincering 75,603
Direct 47.074 Biclogical Seiences 123014
Dircet 47,075 Socizl, Behavioral, and Economic Sciences 350,828
Direct 47.074 Education and Human Rescurces 1.968,519
Direct 47.079 International Science and Enpincering (OISE) 9,837
Direst 47.CBET 0649769 203,023
Direct 47.CCF 4715164 206,288
Direct 47.CHE 0715527 232937
Direet 47.DGE-0435717 16.645
Direct 47.ECCS 0734962 210,752
Direet 47.0C1-0635459 262388
Pass-Through:
Detroit Area Pre-College Enginecring Program (DACEP) Email 47.076 Education and Human Resources (71}
Harvard University 137245 47.075 Social, Behavioral, and Economic Sciences (1,254
Michigan State University 61-2462 UofM 47,076 Education and Human Resources 12,257
University af Maryland, The H138225 8.294

The accompanying notes are an intepral part of the Schedule of Expendimres of Federal Awards. ag



The University of Michigan
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2008

Cluster Title/Federal Geantor/Program/
Pass-Through Granter

Pass-Through Award Identifier Federal CFDA Number

CFDA Program Title

Federal expenditures

Washinglon State University
Peace Corps
Dircct
State, Department of
Direet
Dircet
Direct
Pass-Through:
Council lor Inemalicnal Exchange of Scholars
Transpartation, Depariment of-Federal Highway Administration
Pass-Through:
Michigan. Stalc of. Transportation, Department of
Transportation, Department of-Other
Pass-Through:
Michigan. Statc of, Staic Police. Department of
Michigan. State of, Siate Police, Department of
Treagury, Department of the
Direct
Uniled States Agency for International Development
Direcl
Pass-Through:
American Council on Education
American Council on Education

Agreement

06.09845

2Q006-0667

QP-07-05
PT-07-43

08.PC-07-8-043
18.415

19.8-ECAPE-03-GR-257 (DH)
19.8-LMAQM-05-GR-131

20.602
20,600

21008

98 HRN-A-00-00-00001

Institutional Partnership sub
Subagrecment dtd 1/10/07

Total non-cluster

Totul federal expenditures

The accempanying noles are an inlcgral part of the Schedule of Expenditures of Federal Awards. 20

Prolessional Exchanges_Annual Opan Grant

Qccupant Prolection
State and Community Highway Safety

Low-Income Taxpayer Clinics

2.503
12,567
162,045
98,254
23,586

(22.103)

180,793

33.870

534

51,000

[2.468)

{8.573)
111.021

26,034,507

714,051.551




The University of Michigan
Notes to Schedule of Expenditures of Federal Awards

1.

Summary of Significant Accounting Policies

The accompanying Schedule of Expenditures of Federal Awards includes all federal grant
transactions of the University recorded on the accrual basis of accouniing. The information in
this Schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented
in these Schedules may differ from amounts presented in, or used in the presentation of, the
consolidated financial statements. Negafive amounts presented in the Schedule represent
adjustments, in the normal course of business, to expenditures reported in prior years. Complete
CEDA numbers (except for direct R&D awards which are listed in total by Federal awarding
agency) and pass-through numbers are proved on the SEFA when available.

Indirect Costs
The University’s cognizant agent (the Department of Health and Human Services) has approved
predetermined, indirect cost rates for the University’s organized research, instruction, and other

sponsored activities through June 30, 2011, as follows:

July 1. 2007-June 30, 2008 July 1., 2008-June 30, 2011

On-campus research 52% 54.5%
Off-campus research 26% 26%
On-campus instruction 54% 54%
Other sponsored activities 30% 30%

Subrecipient Awards
During 2008, the University disbursed approximately $55,140,000 to subrecipients. Of that

amount, $53,014,000 related to research and development cluster awards and $2,126,000 related
to other awards.
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The University of Michigan
Notes to Schedule of Expenditures of Federal Awards

Federal Direct Loan Program

Under the William D. Ford Federal Direct Loan Program, students and parents borrow funds
directly from the federal government, the University is responsible for verifying student
eligibility, electronically transmitting the loan records to the federal processor and distributing the
loan funds directly to the student account or parent borrower. During the fiscal year ended June
30, 2008, the University's students and parents rececived the following amount of new loans under
this program. The value of loans issued is based on disbursement amounts.

CFDA Value of
Number loans issued
Direct Student Loans:
Undergraduate subsidized 84.268 $102,227,000
Undergraduate unsubsidized 84.268 110,832,000
Graduate 84.268 10,892,000
Direct Parent Loans for Undergraduate Students 84.208 31.814.000
$ 255,765,000
University-Administered Federal Loan Programs
The University administers the following federal loan programs:
Qutstanding
CFDA balance at

Number  June 30, 2008

Department of Education, Federal Perkins Program 84.038 $ 81,706.862
Department of Health and Human Services:
Health Professions Loan Program - Medicine/Primary Care 93.342 3,501,692
Health Professions Loan Program - Pharmacy 03.342 1,934,875
Health Professions Loan Program - Dentistry 093.342 7378179
12.814.746
Disadvantaged Student Loan Program - Medicine/Primary Care 93.925 1,447,549
Disadvantaged Student Loan Program - Pharmacy 93.925 166,590
Disadvantaged Student Loan Program - Dentistry 93.925 58.490
1,672.629
Nursing Student Loan - Baccalaureate 93.364 2,230,095
Nursing Student Loan - Baccalaureate, Flint 93364 500
Nursing Student Loan - Graduate 93.364 280,043
2,510,638
Nursing Faculty Loan Program 93.264 758,802
Total federal loans outstanding $99.463.677
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The University of Michigan

Notes to Schedule of Expenditures of Federal Awards

5.

University-Administered Federal Loan Programs (continued)

The total value of new loans issued during the fiscal year ended June 30, 2008 is identified

below.

Department of Education, Federal Perkins Program

Department of Health and Human Services:
Health Professions Loan Program - Medicing/Primary Care
Health Professions Loan Program - Pharmacy
Health Professions Loan Program - Dentistry

Diisadvantaged Student Loan Program - Medicine/Primary Care
Disadvantaged Student Loan Program - Pharmacy
Disadvantaged Student Loan Program - Dentistry

Nursing Student Loan — Baccalaureate
Nursing Student Loan - Baccalaureats, Flint
Nursing Student Loan — Graduate

Nursing Faculty Loan Program

Total federal loans issued July 1, 2007 — June 30, 2008
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CTDA Value of
Number loans issued
84.038 § 9.722 086
93.342 441217
93.342 256,750
93.342 354,971
_ 1.052.938
93.925
93.925
93.925 13.476
13.476
93.364 412,907
93.364
93.364 28.040
440.947
93.264 253.230

$11,482.677



PRICEAVATERHOUSE(COPERS

PricewaterhouseCoopers LLP
PricewaterhouseCoopers Plaza
1900 5t. Antoine Street

Detroit, Ml 48226-2263
Telephone {313} 394 6000
Facsimile {313) 394 6555

Report of Independent Auditors on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

The Regents of the University of Michigan

We have audited the financial statements of the University of Michigan (the "University") as of and for
the year endcd June 30, 2008, and have issued our report thereon dated September 9, 2008. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller Gencral of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the University’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statcments, but not for the purpose of expressing an opinion on the effectivencss of the
University's infernal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the University's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatcments on a timely basis. A significant deficiency is a control deficicncy, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or
report financial data rcliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the entity's financial statements that 1s
more than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity's internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies m internal control over financial reporting that we consider to be material weaknesses, as
defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the University’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
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material effect on the determination of financial statement amounts which included an explanatory
paragraph concerning the implementation of Governmental Accounting Standards Board ("GASB")
Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits
Other Pensions, as of July 1, 2007. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of the Regents of the University of Michigan,
the Finance, Audit and Investment Committee, management and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than those specified
parties.

'i?h“wﬁukm (UU[‘“"‘ e

September 9, 2008
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Report of Independent Auditors on Compliance with Requirements Applicable
to Each Major Program and on Internal Control Over Compliance
in Accordance with OMB Circular A-133

The Regents of the University of Michigan

Compliance

We have audited the compliance of the University of Michigan (the "University'") with the types of
compliance requirements described in the U.S. Office of Management and Budget (“OMB”) Circular
A-133 Compliance Supplement that are applicablc to each of its major federal programs for the year
ended June 30, 2008, cxcept as described in the second paragraph of this report. The University of
Michigan’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to cach of its major federal programs is the responsibility of
the University’s management. Our responsibility is to express an opinion on the University’s
compliance based on our audit.

We did not audit the University's compliance with the billing, record-keeping, payment processing,
reporting and due diligence compliance requirements specified by the Federal Perkins Loan Program
and described in the OMB Circular A-133 Compliance Supplement. Compliance with those
requirements was examined by other auditors whose report thereon has been furnished to us, and our
opinion expressed herein, insofar as it relates to the University's compliance with those requircments, is
based solely on the report of the other auditors.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Governmeni
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the University’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the University’s
compliance with those requirements.

In our opinion, based on our audit and the report of the other auditors, the University complied, in all
material respects, with the requirements referred to above that are applicable to each of its major
federal programs for the year ended June 30, 2008.
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Internal Control Over Compliance

The management of the University is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, except as noted in the following paragraph we
considered the University’s internal control over compliance with requirements that could have a direct
and material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on
the effectiveness of internal conirol over compliance. Accordingly, we do not express an opinion on
the effectiveness of the University's internal control over compliance.

We did not consider internal control over compliance with the billing, record-keeping, payment
processing, reporting and due diligence compliance requirements specified by the Federal Perkins Loan
Program and described in the OMB Circular A-133 Compliance Supplement. Internal control over
these compliance requirements was considered by the other auditors referred to above; and our report,
insofar as it relates to the University's internal control over those compliance requirements, is based
solely upon the report of the other auditors.

A control deficiency in an entity's internal control over compliance exists when the design or operation
of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance rcquirement of a
federal program on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to administer a federal program such that
there is more than a remote likelihood that noncompliance with a type of compliance requirement of a
federal program that is morc than inconsequential will not be prevented or detected by the entity's
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that material noncompliance with a type of compliance requirement of
a federal program will not be prevented or detected by the entity's internal control.

Our consideration and the other auditors’ consideration of the internal control over compliance was for
the limited purpose described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material weaknesses. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above.  Also, the report of the other auditors did not identify any deficiencies
in internal control over compliance that they consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Regents of the University of Michigan,
the Finance, Audit and Investment Committee, management and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than those specified
parties.

}-ﬁfuwl’ﬁ&h‘ww‘ ("“’f‘“"‘ e

November 7, 2008
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The University of Michigan
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2008

Section I — Summary of Independent Accountant’s Results

Financial Statements
Type of auditor’s report issued:

Internal control over financial reporting:
s  Material weakness{es) identified?

¢ Significant deficiency(ies) identified not considered to
be material weaknesses?

Noncompliance material to financial statements noted?

Federal Awards
Internal control over major programs:
e Matcrial weakness(es) identified?

» Significant deficiency(ies) identified not considered to
be material weakness(es)?

Type of anditor’s report issued on compliance for major
programs:

Any audit findings disclosed that are required to be
reported in accordance with Section 510(a) of
Circular A-1337

Identification of major programs:
CEFDA Number(s)

Various

Various

11.313
43 NNGO5GH68H

64.018
84.ED05C0O0062

Dollar threshold used to distinguish between
Type A and Type B programs:

Auditee qualified as low-risk auditee?

Section IT — Financial Statement Findings

None.
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Unqualified

[] Yes No

[] Yes None reported

[] Yes D No

[] Yes X No

[ Yes B4 None reported

Unqualified

[] Yes X No

Name of Federal Program or Cluster

Research and Development Cluster
Student Financial Aid Cluster
Trade Adjustment Assistance for Firms
Michigan Space Grant Consortium
Sharing Specialized Medical Resources
Strengthening Programs Through Technology

$3.000.000

Yes ] No




The University of Michigan
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2008

Section I1I — Federal Award Findings and Questioned Costs

None.
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The University of Michigan
Schedule of Status of Prior Year Findings and Questioned Costs

There are no findings from prior years that requirc a status update.
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