Subject:

Action
Requested:

Background:

THE UNIVERSITY OF MICHIGAN
REGENTS COMMUNICATION

ACTION REQUEST

Regental Action Required Under the State of
Michigan Conflict of Interest Statute

Authorization for the University to Approve a Purchase from Michigan
Aerospace Corporation (University of Michigan Employee Lennard Fisk,
Co-Founder, Stockholder and Chair of the Board of Directors)

The University of Michigan Kellogg Eye Center seeks approval to purchase consultation
services from Michigan Aerospace Corporation (MAC) for optical evaluation and development in order
to protect patents prior to the publication and production of the University’s Retinal Research Instrument
(RRI). MAC was selected because they are the only local company with the necessary expertise.

The proposed purchase falls under the State of Michigan Conflict of Interest Statute as Professor
Lennard Fisk is a University employee and would be a party to the contract by virtue of his role as
co-founder, major stockholder and Chair of the Board of Directors of MAC. However, the Statute allows
the University to enter into such contracts if the following conditions are met:

a) The public servant promptly discloses any pecuniary interest in the contract to the official
body which has power to approve the purchase, which disclosure shall be a matter of record
in its official proceedings.

b) The purchase is approved by a vote of not less than 2/3 of the full membership of the
approving body in open session without the vote of the public servant making the disclosure.

¢) The official body discloses the following summary information in its official minutes:

i)
ii)

iii)

The name of each party involved in the contract.

The terms of the purchase, including duration, financial consideration between
the parties, facilities or services of the public entity included in the purchase, and
the nature and degree of assignment of employees of the public entity for
fulfillment of the purchase.

The nature of any pecuniary interest.

The following information is provided in compliance with the statutory requirements contained

in Section (c) above:

i)

The parties to the contract are the Regents of the University of Michigan and its
Kellogg Eye Center and Michigan Aerospace Corporation.



